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GERMAN LIFE INSURANCE DURING THE INFLATION PERIOD 


If one looks at the devel- 
opment of the German Life 
Insurance business the ori- 
gin of which dates back ap- 
proximately one hundred 
years, it becomes clear that 
three contrasting phases outshine all the others; the 
prime of the insurance business before the war, the 
inflation period with its destruction and subsequent 
stabilization and revalorization, and finally the surpris- 
ing growth of the German Life Insurance since 1924. 
The inflation period which shall be the subject of the 
present article, was initiated shortly after the war and 
was marked by the depreciation of the German cur- 
rency, by the difficulty of obtaining foreign securities 
and by the increasing cost of administration in the life 
insurance companies. This period ended with the sta- 
bilization of the German mark at the end of November 
of 1923 and with the return of the balance based on 
the gold mark since January 1, 1924. 

It might be mentioned in advance that the amount of 
life insurance in Germany at the end of 1913 was 16.2 
billion marks or 3.857 billion dollars and was reduced 
till the end of 1924 to 20 per cent of its former value, 
which is 3.275 billion marks or 780 million dollars. 
Very remarkable is the relatively high valorization of 
real estate which at the end of 1924 amounted to 44 
per cent of its pre-war value, the actual figures being 
about 25 million dollars in 1913 against 11 millions in 
1924. Premiums before the war were figured around 
172 million dollars and amounted, after the inflation 
period, to 22 per cent or 38 millions. These three items: 
total amount of life insurance, real estate and premiums 
are the only ones that survived this critical period with 
20 per cent or more of their respective pre-war values, 
all the others, capital, capital investment, obligations, 
mortgages, etc., maintaining not more than from one 
to six per cent of their former valucs. 

The first and perhaps most important far-reaching 
effect of the inflation of the German currency fell upon 
the devalorization of the amounts of life insurance. 
The fact is that up to 1918 a life insurance of 25,000 
marks or about 6,000 dollars could easily buy a house, 
in 1920 it did not suffice for more than the furniture, 
in 1922 one could be happy to buy a cloth for it and 
finally the postage was higher than the total amount 
of insurance. It was in 1922 and in the beginning of 
the following year that times became so bad that pre- 
miums were not collected at all as they were completely 
without value. Not only the postage surpassed them 
by far but the work connected with checking, booking, 
crediting, etc., miade it ridiculous to bother any 


This article is a reprint from our Life Issue 
of September 3rd, 1929, by popular request. It 
is most timely, and the facts should prove of 

interest and value to our subscribers. 





by G. H. Hirschfeld 


more with the insignificant 
amount of the premiums. 

It is characteristic of the 
situation then prevailing in 
Germany that finally pre- 
miums could not be paid for 
the simple reason that the printed money showed much 
higher amounts, namely millions and billions, and later 
trillions also, than the premiums themselves. Thus, the 
whole business of the old life insurance, t.e. such based 
on paper mark, was practically stopped, premiums were 
not collected or not accepted and for a moment the 
life insurance business came to a stop. This standstill 
later on was acknowledged and approved by the law 
of July 19th, 1923, which stipulated that insurances 
based on paper mark were not to be worked on any- 
more and that the collection of premiums could be 
ceased. This law, of course, came too late for any 
practical purposes as both things had practically been 
discontinued for quite some time. It did not mean 
more than the legalization of an anticipated action. 

The German life insurance companies did not sit still 
in watching the aforementioned development and the 
sure and apparently irresistible destruction of their 
assets, their business and its very foundations. Among 
the steps which were taken to remedy the situation, 
there might be mentioned the attempt of the insurance- 
renewal. The policy-holders were asked to re-insure 
themselves, an attempt which was condemned to com- 
plete failure even before it had actually started, for the 
German mark was incessantly falling and there was ap- 
parently nothing that could stop it. The racing between 
the renewed insurances and the depreciation of the 
currency was entirely hopeless for the former, a fact 
which was soon to be given due consideration on the 
part of the insurance companies which then gave up the 
policy of renewed insurances. 

Another step consisted in the introduction of the so- 
called “gliding premiums” which were based upon an 
index taken from the cost of living and various neces- 
sities of life, be it rye or sugar, butter or other prod- 
ucts or raw materials. But here also a 100 per cent 
failure was the final result—The next attempt to fix 
a more or less sound basis for the reconstruction of the 
German life insurance business was the consideration 
of foreign securities or currencies in fixing the value 
and amount of the premiums. American, English, 
Dutch and Swiss currency lent itself very well to such a 
purpose but in this instance the German law with refer- 
ence to foreign currencies and securities proved to be 
a handicap, or better an obstacle which was unsur- 

Continued on page 544 
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German Life Insurance—Continued 


mountable. In this connection it must be remembered 
that the German Reich tried to take every precaution 
to prevent a further fall of the German mark by pro- 
hibiting either the export of marks or the import of 
foreign values, in other words, by limiting the demand 
of foreign securities to the largest possible degree. This 
law was passed in 1922, but then it was already too 
late ; indeed, it proved a terrific handicap to the German 
life insurance companies in 1922 and even in 1923. 
The premiums, as has been explained above, were as 
well as valueless ; but the administration costs, on the 
other hand, were steadily increasing. Therefore, a dis- 
proportion between revenue and expenses was not only 
existing, but endlessly increasing so that finally radical 
measures were initiated to reduce the cost of adminis- 
tration, by discharging employees and by rationalizing 
the office routine as well as by several other steps in 
the same or a similar direction. An instance might be 
cited: The Gothaer Life Insurance Company on whose 
reports this article is largely based, had 560 employees 
in July, 1922. In November, 1923, which signifies the 





end of the inflation period, there were only 77 men 
who worked only half a day. 

But it was not only the domestic market which of- 
fered such tremendous difficulties, but the foreign busi- 
ness to no lesser degree. According to the German law, 
the obligations were to be covered in German marks 
and, of course, an incongruity between high valued 
foreign securities and mark obligations was the conse- 
quence. Deficits of tremendous amounts could not be 
avoided under these circumstances and finally the total 
indebtedness of the German life insurance companies 
reached 120 million gold marks or more than 28 mil- 
lion dollars as far as the foreign business was con- 
cerned. Another considerable handicap was added 
through the Treaty of Versailles which stipulated that 
premiums from abroad had to be credited to the ac- 
count of reparations so that in the end the German 
life insurance companies received only a fraction of the 
original gold value. 

After all these disheartening experiences the German 
companies decided to form entirely new organizations 
independent from the old companies. The new forma- 
tions had the purpose of protecting the newly insured 
from the danger of a complete collapse of the currency 
which could be done inasmuch as the new organizations 
were free from any old obligations.—Only the larger 
concerns, however, were in a position to open such 
new branches and it was at this time that many a small 
company either gave up the desperate struggle or soughit 
the support of banks and financiers or subordinated 
their interests to those of the larger combinations or, 
finally, accepted to complete fusion with one of their 
competitors. 

The stabilization which came in November, 1923, 
made an end to all of these more or less hopeless 
efforts and showed after years of darkness, uncertainty 
and even despair a definite solution for all the troubles 
and difficulties. This stabilization of the German mark 
was of tremendous influence for the recovery and re- 
construction of the German life insurance companies. 
Another factor which proved of great help was the 
revalorization of the mortgages to 15 per cent of their 
gold value which was put into effect by the law of 
February 14, 1924. It might be added that the agree- 
ments with the foreign creditors helped considerably 
in straightening out the foreign complicated affairs. 
With Switzerland, for instance, it was agreed that 
annual rates would be paid on account of the afore- 
mentioned deficit, while another part or percentage was 
taken over by the Swiss Government. In the mean- 
time, most of the foreign obligations are settled, either 
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by special arrangements or by transfer of same to 
foreign associations. 

The stabilization of the German mark was started, 
as said above, by fixing one billion of paper marks 
equal to one “Rentenmark.” Later on the Rentenmark 
disappeared also and made way to the gold mark. On 
December 28, 1923 a law was passed ordering the 
issuance of balances on a gold basis, a law which is 
practically applied since January 1, 1924. It has been 
said at the beginning of this article that the value of 
capital, capital investment, obligations, mortgages, etc., 
was greatly decreased since 1913. This is made clear 
by the fact that the capital of the German life insurance 
companies in 1913 amounted to 1.43 billion dollars 
and declined till the end of 1924 to 93 millions, which 
is equivalent to 6.5 per cent of the pre-war value. 
Capital investment, in 1913 at about 1.36 billions, was 
in 1924 valued at only 4.4 per cent, i.e. 60 million 
dollars. Of this amount, there were 1.13 billions in- 
vested in mortgages in 1913, while till 1924 only 4 per 
cent remained, which is equivalent to 45 million dol- 
lars. Obligations, finally, were in 1913 estimated at 
about 60 million dollars, a figure which in 1924 changed 
to 1 million or 1.7 per cent of the former value. 

Here a word to the change which the capitalization 
of the German life insurance companies had undergone 


during the war and the following inflation period. End | 


of 1913 the nominal capital of the joint-stock com- 


panies amounted to 40 million dollars, of which about’ 


25 per cent or 10 millions were actually paid in. After 
the stabilization, i.e. on January 1, 1924, the nominal 
capital reached 13.57 millions of which, however, al- 
most 50 per cent were paid in, namely 6.2 million 
dollars. 

After the stabilization of the German mark and the 
subsequent re-valorization of the mortgages had cleared 
the way for reconstructive work, the German life in- 
surance companies began to approach their old cus- 
tomers to convert their old paper insurances into gold 
value. At the same time the thought of savings de- 
posits got a firm grip on the German public at large. 
Both combined resulted in a business volume for the 
insurance companies during 1924 which beat any pre- 
vious record and enabled the companies to gain back 
some of the ground lost during the gruelling struggle 
during the years 1922 and 1923. The feeling of a safe 
foundation, confidence in the new mark, a natural re- 
action and other factors did their part to bring about 
a condition which put wonderful prospects before the 
German life insurance companies, prospects which have 
held in years afterwards what they promised at the 
beginning of the new era: stability, consolidation, 
power, steadily increasing business. 
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OUR DOUBLE JOB: HALF DONE 


An address on November | 3th by Ernest L. Guttersen 


Superintendent of Field Service, California-Western States Life Insurance Company, Sacramento, 
before the Life Advertisers Association meeting in Chicago 


An ever helpful moral for life insurance men may be 
drawn from the famous soap advertisement where the 
ragged tramp is quoted as saying: “Since using Pears 
Soap twenty years ago I have used no other.” The 
EFFECT of sales promotion material—like that of 
soap—varies directly in proportion to its USAGE. 

We all know this—I venture to say that every man in 
this room who has spent a week or more in intimate 
contact with the agents of his company in the field has 
been shocked by the almost minute scarcity of Home 
Office sales ideas which have successfully gotten 
through to the agents and become a part of their daily 
working habits. Our own President Slattery in a recent 
talk said: “Too frequently advertising material, pre- 
pared with great care, is left to gather dust on agency 
shelves because it has not been sold to the field force.” 
But I would like to carry this problem one step farther 
and raise the question as to the relative importance of 
the CREATIVE and the SELLING parts of our job. 
In my own Company, for example, the problem of 
creating good advertising, direct mail or sales promo- 
tion material is not nearly as serious as that of GET- 
TING IT USED. We feel we have more to learn 
about this problem than we have to tell about it, but 
perhaps this discussion will bring about an exchange 
of experiences which may be helpful. Although prob- 
ably none of my remarks will be new to-you, and few 
will have originated with me, I am encouraged by the 
sagacity of Calvin Coolidge who once talked of the 
need for an article on “The Importance of the Obvious” 
because he said that the ills of the nation were caused 
by people not doing the simple things they knew they 
should do! 

A quality product of finished perfection is naturally 
pleasing to the creative workman. We are all proud 
of producing a good piece of copy or of designing an 
attractive piece of sales literature. But, if we accept 
the truism that sales promotion is not an end in itself 
but merely the means to an end, then should not the 
material we turn out be judged by the extent to which 
it accomplishes ultimate objectives in USAGE, rather 
than on its inherent merit or its potential power? 

If we judge sales promotion work by its resultant 
effect the spotlight is immediately put on what takes 
place in the field where managers and general agents 
contact our sales representatives, and where they in turn 








contact the prospects and policyowners. It is here 
where the real success or failure of our work is meas- 
ured. But what happens to the “broadcast” which we 
are continuously sending out from the Home Office? 
First, our managers are not always “tuned in” to our 
program. Second, even those who do pick it up and 
rebroadcast it (in its original or some garbled form) 
to their agents, experience a further loss of effective- 
ness because the radios of many of their men are 
turned off to any “self improvement” suggestions, or 
are tuned in on the short wave band where they are 
trying to pick up some dreamed of formula for “get- 
rich-quick” success. The “static” of inertia is also con- 
tinuously working against the good reception of our 
broadcast. But the point I would like to bring up is— 
Why should we sweat and slave to work up new 
programs when most of our agents and managers have 
not yet “heard” the ones which we have already 
recorded? 

Now I know that this problem of lost potency of 
good advertising and sales promotional material is no 
NEW discovery. Nevertheless, the agency executives 
of several companies do not seem to be aware of it. 
At least their actions belie any such realization! If you 
are having trouble making progress on a slippery, 
muddy road when your car has smooth tires, “stepping 
on the gas” with more contests, new sales helps and 
better advertising is not the answer. We get ahead 
faster when we pay less attention to generating added 
power and pay more attention to transmitting into for- 
ward motion the power which is already available. 

Of course there is an inevitable leakage in dissemi- 
nating ideas and methods through any sales organiza- 
tion. But is not the most important reason for this 
waste in life insurance companies the fact that agents 
and managers have persisted in seeking some plan or 
method which would be a “shortcut” to sales success? 
In fact, is there not evidence within our own organiza- 
tion of this unfortunate emphasis on METHOD rather 
than on MANNER—on the excellence of sales promo- 
tion material rather than on the extent to which it has 
been put into use? 

When I came into the life insurance business it 
struck me as odd that it was so easy to find out the 
exact methods which other salesmen were using. The 
Diamond Life Bulletins—the various life insurance 
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magazines—the R & R—the Life Insurance Sales Re- 
search Bureau—all were specializing in uncovering 
proven success formulas and offering them for sale. 
Those of you who at some time or another have tried 
to keep a clipping file of current published material re- 
garding the selling of life insurance will quickly under- 
stand the dilemma of an inquisitive new agent who no- 
ticed so many contradictory methods being so fervently 
espoused. Fortunately he remembered that there is sel- 
dom any disagreement about selling until you get away 
from fundamentals! 
Lately, encouraging evidence has 





BEGUN, when we okeh final proof for a new sales 
aid or campaign. Of course, it is easy to “pass the 
buck” and say that it is up to the managers to see that 
the agents use the advertising material provided by 
the Home Office, but this won’t get it done! 

Certain phases of Home Office sales promotion work 
call for excellence of workmanship only and are not 
necessarily dependent upon the activities of anyone in 
the field. For this reason we have found it helpful to 
classify every piece of -work that comes into our de- 


Continued on next page 





come from all corners of the coun- 
try indicating a change in our atti- 
tude towards the relative importance 
of knowledge and skill. In a recent 
issue of the Managers Magazine, 
W. C. Schuppel, of the Oregon 
Mutual wrote: “A routine, no mat- 
ter how perfect it may be, is wholly 
useless without its accompanying 
skill . . . a skill is that perfection 
of PERFORMANCE which gets 
results from the routine employed.” 
One of the most pertinent sales 
stories I have ever heard was about 
the farmer who turned down a 
salesman of the Farm Encyclopedia 
(which told how to rotate crops— 
how to get chickens to lay more 
eggs—etc.) by telling him: “I don’t 
need that book! Hell, I ain’t farm- 
ing HALF as well as I know how 
now!” Managers of most ailing 
agencies are in the same predica- 
ment—they know what is wrong 
but it is quite a different and more 
difficult matter to bring about the 
correction. ACTION certainly is the 
weak link in the makeup of most 
unsuccessful life insurance agents, 
and isn’t it fair to say that USAGE 
is the weak link in most sales pro- 
motion plans which have similarly 
fallen short of their potentialities? 

If so, what steps can we take to 
get more of our men to use material 
which has been proven profitable? 
First, we must recognize the dual 
nature of our job and reverse the 
emphasis which it is so natural for 
us to put on the creative end of it. 
Our job is not done, BUT JUST 
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Chalk up another record for Occidental field men. 
They wrote over $83 millions in new life insurance 
the first 10 months of 1936—a new high mark 
that exceeds all 1935 by 20%. 
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Our Double Job—Continued 
partment into one of two groups—the “QUALITY” 
items, and the “DEPENDENT” items. It was surpris- 
ing to notice how few items fell 100% into the 
“quality” classification. Preparation of such institu- 
tional advertisements as those unique color ads of the 
Travelers and the present series being run by the New 
York Life, would come under this heading. Outdoor 
billboard advertisements also, although I understand 
that the Lincoln Life has found it effective to supply 
their agents with blotters to be used as a tie-up with 
their outdoor posters. Although the advertisements of 
the Metropolitan are wonderful examples of institu- 
tional copy, we are all aware of the fact that the 
pamphlets referred to in the ads form an integral part 
of the working system of their agents in the field. The 
Penn Mutual Saturday Evening Post series, featuring 
their leading agents, is another fine example of tying 
in the agent more closely with the advertising. Radio 
advertising is almost purely a “quality” item, although 
here again its effectiveness is somewhat dependent upon 
the tie-up which agents make with the program. For 
example, its “use” can be tremendously increased by 
having agents send cards to a selected occupational list 
of prospects in advance of each broadcast which is 
going to relate a story about a member of some special 
profession. Magazine coupon ads are justifiably judged 
by their pulling power which is, of course, determined 
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by the excellence of the copy and the layout. Never- 
theless, companies such as Phoenix Mutual have ob- 
tained wonderful results in getting their agents to mer- 
chandise these advertisements as pre-approach mailing 
pieces and also as selling documents in actual “point- 
of-sale” interviews. 

“Dependent” items include all such things as printed 
folders, contests, illustration and proposal forms, visual 
sales aids, canned sales talks, etc. Our experience has 
been that the benefits to be derived from expenditures 
on this type of item are much more dependent upon 
the usage response which the article or plan receives 
than on the style or elaborateness of the printing. Fre- 
quently a house organ, for example, is most effective in 
achieving its end of improved agency morale, when the 
names of the leading agents are splattered all through 
its columns in conspicuous type—even tho such a prac- 
tice ruins the chances of the magazine ever qualifying 
as a piece of quality printing. “Bait” letters used to be 
considered as a “quality” item and judged on the basis 
of the number of replies received, but I think the trend 
is now to regard them as a “dependent” item—as the 
pre-approach portion of the agent’s selling plan. 

The next step, assuming that the sales promotion 
plan under consideration has been classified as a “de- 
pendent” item, is to ask ourselves—‘Is it NEGOTI- 
ABLE?” Can the idea be put into use by those to 
whom you are going to recommend it? It seems to me 
that in the life insurance business we have too long 
sought and worshipped successful sales methods and 
with an utter disregard for their “negotiability.” Our 
experience has been that the average agent cannot use 
the methods of the star salesman. If he had the capac- 
ity to do so perhaps he would be a star himself! I don’t 
wish to imply that one method is better than the other, 
but it is a fact that we have found that the “one-inter- 
view” selling method is much more negotiable than the 
“two-interview” system. The package sale—a Salary 
Continuance plan, for example—is something which 
any agent can adapt and adopt. Direct mail is also 
thoroughly “negotiable.” We have found, however, that 
selling on the estate analysis or “programming” basis is 
a non-negotiable technique as far as our average agent 
is concerned. 

Home Office plans for getting field men to adopt and 
use a new sales idea or method should be laid on the 
expectation of slow, rather than rapid, progress. A 
change in method must inevitably be achieved ONE 
STEP AT A TIME. We can’t change our habits 
quickly even if we want to—and salesmen have the 
peculiar attitude of actually not wanting to be im- 
proved! This seems to be a basic quirk of human 
nature. When the first automobiles came on the market 
some were styled more or less like the subsequent 
models but the car which met with the greatest ap- 
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proval of the buyers was the one where the engine was 
put under the seat of a high wheeled buggy and called 
a “horseless carriage.” That was something the public 
could understand ! 

The same situation has been encountered regarding 
the “tear drop” streamlined car. I saw designs of this, 
along with pictures of several so-called “Transition” 
models as early as 1926. You remember that one 
large automobile manufacturer tried to get the jump 
on his competitors with “airflow” cars but although they 
were technically more efficient than the conventional 
models he had to back water because it was too big a 
change for the public’s taste to stand at one time. 

In sales management the ideal is frequently so remote 
from the actual that “transition” plans are more im- 
portant than the ultimate objective. It was my good 
fortune in 1929 to have had the chance to spend a 
weekend with Premier Ramsay MacDonald at the sum- 
mer home of a friend. In explaining the dissatisfaction 
among his labor party members who felt that he should 
have immediately overthrown several capitalistic insti- 
tutions, Mr. MacDonald said: “One of life’s hardest les- 
sons to learn is THE INEVITABILITY OF GRAD- 
UALNESS.” 

It has been hard for us to keep in mind that people 
always do only the things that they want to do. If you 
would have your agents and managers use more of your 
sales promotion material you must somehow cause them 
to WANT to use it, and the secret of success in this 
direction lies in the age-old technique of MOTIVA- 
TION. All of us know that the easiest and quickest 
way to reach our managers is through emotions rather 
than the intellect, but are we doing as much as we 
could along these lines? Hold a mirror up to your own 
activities during the past year—how much time did you 
devote to studying ways and means of motivating your 
agents and agency leaders to use the advertising you 
created ? 

Have we remembered that men like to be CON- 
SULTED rather than CONSCRIPTED? Have we 
enlisted the support of certain leaders by asking their 
opinion before a new plan was announced? Benjamin 
Franklin said: “People are best persuaded by reasons 
which they themselves discover.” 

Have we used the FLESH AND BLOOD PRES- 
ENTATION method whenever possible instead of cold 
correspondence? A Home Office man or a manager 
who is all steamed up about some idea makes converts 
quickly and easily. Ideas, like a disease, are spread by 
CARRIERS and enthusiasm is more contagious than 
smallpox! The Bureau says: “Just mailing it out is 
one of the best ways we know of to kill a new sales 
program.” 

Continued on next page 





@ That headline and its accompanying 
picture strike right to your prospects’ 
hearts. Reaching fathers at the time of 
year when they’re thinking most fondly 
of their own youngsters, this powerful 
advertisement will put over with special 
impact the need for life insurance that 
provides money every month. 

With this full-page advertising in na- 
tional magazines to pave the way, Union 
Central field men will find December an 
especially good month in which to sell 
life insurance. But as a matter of fact, 
all months are good for Union Central’s 
famously successful Multiple Protection 
Plan—a contract that lets even fathers 
on moderate salaries leave their families 
$100 every month for 20 years. 


The 


UNION CENTRAL 


Life Insurance Company 


CINCINNATI, OHIO 
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TIME TESTED .. 
PROVEN--- 


Over 40 Years of Mutual Achievement 


TODAY— 
A Strong—Progressive—Capably 
Directed—Friendly—Institution 


Minnesota - Wisconsin - North Dakota 
South Dakota 
° 


SEVERAL TERRITORIES NOW OPEN 


An attractive line of policies— 
(Designed to fit every Purse and Purpose) 


A liberal_contract— 
(Both First Year and Renewal Commissions} 











NORTH AMERICAN LIFE & 
CASUALTY CO. 


Established 1896 





Minneapolis Minnesota 























Our Double Job—Continued 


If HABIT is more powerful than will—as it surely 
is—what have we done to make it work for us instead 
of against us? Sales promotion material designed to 
help improve an existing method of working will find 
much wider use than will material which necessitates 
a complete change of habit. We must make it terribly 
easy for them to do what we want them to do. 

Have we remembered that REWARDS motivate 
better than PENALTIES? Giving a bonus of one- 
third free circularizing to the agent who uses direct 
mail continuously for fifteen weeks, such as the Life 
Insurance Company of Virginia does, is a good 
example. 

Have we used to the full, the force of LEADER- 
SHIP? Issuing instructions for the use of any given 
piece of advertising doesn’t help much, but if we can 
sell a few key men on the idea first, and then publicize 
their successes, we will tap the imitative instinct in the 
other managers and agents. Is your sales promotion 
material released by a person who carries prestige with 
the field men? History’s greatest and most eloquent 
sales talk consists of but two words—“FOLLOW 
ME!” 


Do your individual managers feel that you are GEN- 





—. 


UINELY INTERESTED IN THEM and in their 
progress? Do you keep a file on each of them contain- 
ing notes made by different Home Office men on field 
trips? Do you know what his likes and dislikes are? 
His hobbies? The things he takes pride in? His vul- 
nerabilities? His family picture? We have had a won- 
derfui reaction from sending a small box of candy or 
flowers to the manager’s wife on their wedding anni- 
versary. Insincerity will be quickly detected but if you 
really like a person the feeling will usually be mutual 
and he will be more inclined to work along with you. 

In promoting the use of advertising material have 
we remembered the superiority of the INDIRECT 
SALE? Do we “teach as though we taught not”? In 
endeavoring to make progress in the face of resistance 
have we met it head on, or have we “QUARTERED- 
INTO-THE-WIND” by compromising with minor 
concessions ? 

Human beings thrive best on a judicious mixture of 
PRAISE and BLAME—not a steady diet of either! 
So much Home Office correspondence is essentially 
critical and corrective that it will pay us well to keep 
on the alert for every legitimate opportunity for praise. 
Have we shifted credit from the Home Office to the 
agent or manager whenever possible? Printed material, 
no matter how effective, is only a tool in their hands— 
it still takes shoe leather, jawbones and a smile to sell 
life insurance! How often have we spent personal com- 
plimentary letters to our agents and agency managers 
over the signature of some important executive of the 
company? Do we remember to word such letters so 
that the receiver may show them to other people in 
his daily work? How many complimentary letters have 
been addressed to the wives of your agents or managers 
excluding those sent before or during the contest ? 

In promoting the use of our sales promotional ma- 
terial have we made use of the ACQUISITIVE and 
SELFISH instincts? Were the men convinced that 
the new suggested plan would make them more money 
than the methods they were using? Our experience 
checks with that of the Metropolitan in that this must 
be proven to them in the field. Office demonstrations 
(unless there are frequent group rehearsals and a keen 
desire to learn) are not enough. “Chalk talks” are 
interesting but it is scrimmage and running off plays 
that builds a football team. Have we capitalized on 
the agent’s selfish instinct by getting him to share a 
part of the expense of the proposed plan? When he 
buys something it is his and not the company’s and he 
is more inclined to use it. 

What about the instinctive CURIOSITY aroused in 
each of us by something NEW? Are we still harping 
on the same old tunes, or have we provided variety— 
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a change of pace? Joseph Behan of the Massachusetts 
Mutual recently said: “Our agents felt that the original 
folders had outlived their usefulness . . . we have now 
determined to announce entirely new mailing pieces at 
frequent intervals.” The West Coast Life has had a 
similar experience with their gift letters. Regardless 
of the pulling power of any certain gift the agents use 
fewer and fewer letters until a new gift is announced. 
Then the usage increases with a tremendous bound! 
They say that eighteen months has been the effective 
life of a gift offer. 

Napoleon said : ‘Nothing succeeds except at the right 
time.” Have we paid careful attention to this element 
of TIMING in our contest and sales promotion cam- 
paigns? Salesmen seem to have “one track’”’ minds and 
best results are obtained when we follow one idea 
through into action before starting to promote another. 

In conclusion I wonder if we could not compare the 
sales promotion efforts of a life insurance company to 
a gigantic funnel, which is already filled to overflowing 
with advertising and sales promotion ideas. There is 
a small spout at the bottom which is permitting only 
a small percentage of the available material to trickle 
through into actual daily usage by the agents and man- 
agers. If this illustration is a correct one, will not our 
efforts be much more productive if we reverse our 
natural tendencies and put the emphasis on WIDEN- 
ING THE SPOUT of the funnel rather than pouring 
in more or better plans at the top? 

Our experience in trying to do this has been that 
it doesn’t help much to bombard the field with chilly 
logic or “reason-why” copy about using our sales ma- 
terial. We have found that it is better to urge them to 
“taste the difference’ —to aim at their emotions—to ap- 
peal along every possible sensory avenue. Our salesmen 
are human beings and they want to be WARM, SUC- 
CESSFUL and WELL FED! 

I sincerely believe that the sales promotion material 
turned out by American life insurance companies is un- 
surpassed by that of any other industry. It now re- 
mains for us to excel to an equal extent in the other 


half of our job—GETTING IT USED. 














AGENCY MANAGER—Well established Com- 
pany in Middle West has opening for aggressive 
production manager of proven ability. If in- 
terested give complete information including past 
record. Address Box 10, Alfred M. Best Company, 
Incorporated. 























SECURITY... 
AND CERTAINTY 


Just as your prospect's fu- 

ture can be made secure by 
properly planned life insurance, so your 
success can be made certain through our 
planned sales program. 


WE OFFER: 


1. A liberal agency contract 


A plan for financing your agency 


2 
3. Accounting methods to guide you 
4 


Proven plans for finding—training 
agents 


A liberal financing plan for your 
agents 


A unique supervisory system 
Organized Selling Plans,—Sales Talks 
Unusually effective selling equipment 


Policies of all kinds: Regular— 
Juvenile—Women—Group— 
Payroll Savings, etc. 


Monthly Premiums 


A Mutual Company 57 years old— 
an understanding cooperative Home 


Office 


Not too big to know you,—big 
enough to command respect 
everywhere! 


ORD 


Our Booklet ''FACTS'"' 
Will Be Sent on Request 


ORD 


THE MINNESOTA MUTUAL 
LIFE INSURANCE COMPANY 


SAINT PAUL, MINNESOTA 
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Social Security Act Begins 


Board Announces Details 


With the aid of 45,000 post offices, the Social Security 
Board on November 6th put into action in all parts of the 
United States the plan that will set up for 26,000,000 Amer- 
ican men and women Social Security accounts—comparable 
to annuity insurance—which will give these at age 65 a monthly 
income of stated amount for life, the amount of the income 
being based on their previous wage records. 

In these accounts all of the 26,000,000 persons estimated to 
be eligible will, starting January 1, 1937, begin storing up cash 
values payable at 65 or to his family if he dies before reach- 
ing the age of 65. 

All persons working for salary or wages excepting those 
engaged in agriculture, domestic service in private homes, gov- 
ernment service, and in a few other excluded occupations, are 
eligible. It is expected that many of those in occupations not 
now covered will eventually become eligible through occasional 
or part-time work in those occupations which are covered. 

The Social Security Board emphasized the fact that, while 
this undertaking is of unprecedented proportions, the plan in 
which 45,000 post offices are now cooperating with the Board 
is quite simple and will be conducted with all possible con- 
venience to employers and employees. 

Plans were carefully made, according to the Board, for 
delivery of the necessary forms and instructions to all em- 
ployers and employees affected, which was effected toward 
the end of November. 

Postal authorities in any community and representatives of 
the Social Security Board in the larger cities and industrial 
centers will be available to answer all questions and to render 
any other assistance that may be necessary. 

Beginning on November 16, post offices throughout the 


——>.— 
country distributed to employers a form known as the “Em. 
ployer’s Application for Identification Number.” This form 
asked of the employer seven questions, answers to which en. 
abled the Post Office Department to know how many em. 
ployees’ application forms to deliver to each employer. 

Then, beginning on November 24, post offices throughout 
the country distributed to employees, through their employers, 
forms known as “Application for Social Security Account 
Number.” These employees’ application forms were distrib. 
uted to all work places and were also available, after such 
distribution, at all post offices. Local postmasters announced 
when these forms were available. The employee’s application 
is a simple form asking a few questions such as name and ad- 
dress of the worker, name and address of his employer, the 
date and place of birth, and father’s and mother’s name. 
When the worker has provided this information on the ap- 
plication he may return it, without paying any postage, in any 
of five ways: 

By handling it back to the employer, or 


By handling it to any labor organization of which the 
worker is a member, or 


By handling it to a letter carrier, or 

By delivering it personally to any local post office, or 

By mailing it—without postage—in a sealed envelope ad- 
dressed simply: “Postmaster, Local.” 

On the return of this information to the post office a Social 
Security account will be set up for each person eligible and 
he or she will be furnished a card—comparable to an insurance 
identification card—certifying that an account has been set 
up and bearing the number of the employee’s Social Security 
account so as to make it easy for the worker to find out at 
any time just how his or her account stands. 


The Board at the same time made public copies of the three 





forms described in the foregoing, illustrated following. 





Form S8s-4 
TREASURY DEPARTMENT 
INTERNAL REVENUE SERVICE 


1. City 





County 


U. 8. SOCIAL SECURITY ACT 
EMPLOYER’S APPLICATION FOR IDENTIFICATION NUMBER 


No. 








2. Business name of establishment 


State 








3. Address 





4. Approximate number of persons now employed — Pama NI ICD 





5. Describe fully the exact nature of your business 


(Meane all persons receiving salarice, wages, or 














6. (a) If a manufacturing concern, state principal products 








(6) Ifa f. 





turing concern, state principal goods or services sold 











7. If this establishment is a branch or a subsidiary company, give name and address of headquarters. 








(Signed) 
Official position 
@etach along this line) 














fore starting to fill out 


TO EMPLOYEE 
p...4 carefully all instructions in this folder before a 8 ahte Cancen 
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Form 88-5 
TREASURY DEPARTMENT 
INTERNAL REVENUE SERVICE 


U. S. 
APPLICATION FOR ACCOUNT NUMBER 


SOCIAL SECURITY ACT 








(CMPLOYEE'S FIRST MAME) 


(MIDDLE NAME) 


(MARRIED WOMEE GIVE MAIDEN FIRST NAME, MAIDEN LAST NAME, AND HUSBAND'S LAST NAME) 





(STREET AND NUMBER) 


(POST OFFICE) 





(BUSINESS NAME OF PRESENT EMPLOYER) 


7. 
(OATE OF BIRTH: (MONTH) (DAY) 


(BUSINESS ADDRESS OF PRESENT EMPLOYER) 





6. 
(AGE AT LAST BinTHDAY) 


(year) 


(SUBJECT TO LATER VERIFICATION) ) (PLACE OF BIRTH) 


10. 





(FATHER'S FULL NAME) 


11. SEX: MALE___—s—s FEMALE 
(CHECK ()/) WHICH) 


14. IF YOU HAVE PREVIOUSLY F:LLED OUT A CARD LIKE THIS, STATE 


(MOTHER'S FULL MAIDEN NAME) 


12. COLOR: wnite N 





EGRO 
(CHECK (i) WHICH) (SPECIFY) 


13. If REGISTERED WITH THE U. S. EMPLOYMENT SERVICE, GIVE NUMBER OF REGISTRATION CARD 








15. 16. 


(PLACE) 








(EMPLOYEE'S SIGNATURE. AS USUALLY WRITTEN) 
DETACH ALONG THIS LINE 





Specimen 
of 
Social Security Account Card 





SUL 7 ™ 
4 
\-2uaae \e/, 


DATE OF ISSUE 


KV ee sak 
| aaa TT, 


Keep this card. It shows the account number used in 
oes ay records of your Social Security Benefit rights 
under Federal and State Laws. Keep a record of this 
number as you might lose the card. Mention the number 
in all letters ing your account. 

Address inquiries concerning Unem t Compensa- 
tion (if there is a law in your enc peng tog an agency 
administering such law. dress inquiries concerning 
Federal Old- Retirement Benefits (not State Old-Age 
Fata Ban ‘cones to the nearest office of the Social 
SIGN THIS CARD IMMEDIATELY AND REPOR’ 
THE NUMBER TO YOUR EMPLOYER. . 


OO par. wo. 1.008.680 


(Back) 


Prosperity Sales Increase 


Fur coats for Miss and Mrs. America led booming “pros- 
perity goods” sales in the third quarter of 1936. Family buying 
of home furniture also soared far. above. totals for the same 
period last year, paralleling wide gains by such pure luxury 
lines as sporting goods and luggage, according to the current 
“prosperity buying” survey of 236 department stores by North- 
western National Life Insurance Company of Minneapolis. 

While part of the broad increase in retail sales is accounted 
for by the growing volume of instalment purchases of such 
items as pianos, household furniture, and electric appliances, the 
survey points out that sporting goods and luggage are prin- 
cipally cash or ordinary 30-day open account purchases. Freer 
spending of ready cash is also notably demonstrated in the 
23% increase in volume of football, theatre, and other amuse- 
ment admissions, as compared with the third quarter of last 
year. 


COMPARATIVE SALES OF 236 DEPARTMENT 
STORES 


Increase or Decrease from 
Corresponding Period of 1935 
Third Quarter First 9 Months 
of 1936 of 1936 
+32.6% +27.3% 
Sporting Goods +27.1 +26.9 
Pianos and Other 
Instruments 
Jewelry 
Electric’ Household Appli- 


Musical 
+24.0 
+13.8 


+20.2 
+ 73 


+11.0 
+279 
+27.0 


+ 72 
+24.6 
+29.2 


Furniture 
Luggage 
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Name of Company 


















1937 DIVIDEND AND RATE ACTIONS 


Dividend Action Effective Date 






Separate Scale 1937 Change 
for Policies Interest Rate 1937 in Non-par 
with Disability on Accumulated Interest Rate on Rates 
Income? Dividends Settlement Options Contemplated? 


314% 314% 
No aothas ‘a 


adie 95 iS: ~eee 
4466 '4 “:: --  _ eae 


eevee °° 2 eres 
evaehta. — i. * @6aee 


ereee = = ee eee 





































































WN ERUO xc oncéaccedsesw ene Continued 1/1/37 
California-Western States ... ee ae 
Columbia Catholic ............ Continued 12/31/36 
J ASS Continued 3/1/37 
Connecticut Mutual .......... Continued 1/1/37 
ee ES eee Increased 20% 12/1/36 
NESE CRO calc ad. -t ae Be taene’--1'\\ Obleeeges 
OMEERY WIGNON . .ondccaceccece Continued 1/1/37 
et ere Continued 1/1/37 
Great American (Texas) .... Increased 5% 1/1/37 
Great Northwest (Wash.) .... Continued 1/1/37 
Great-West (Canada) ........ Comme =o sexeccs 
IE COG Bal’ occsaccceses Continued 1/1/37 
SB errr Continued 1/1/37 
SOE MG) iiwevadseees Continued 1/1/37 
TO PEREINOER, on.5cccccervcece Revised 1/1/37 
Oy Seer Continued 1/1/37 
ccs kat ews sev beans:  *. pate diink 
NE, OP CeT ere Continued 1/1/36 
a 6, Si © ee * Increased 11/1/36 
Manufacturers (Can.) ........ Continued 1/1/37 
eer Continued 1/1/37 
Monarch Life (Mass.) ...... Continued 1/1/37 
PE OWEN. ci caunsd hats ve Continued 1/1/37 
New England Mutual ........ Continued 1/1/37 
No. American (Can.) ........ Continued 7/1/36 
ee ceca | epeenees ce.” 6... eadnake 
Northern Life (Can.) ........ Continued 1/1/37 
i ae Cee? .ccine §  . wenenctes emesbeae 
Northwestern Mutual ...... Reduced about 17% 1/1/37 
Northwestern Union ......... Continued 1/1/37 
PE ess taagades~  . “Cinwaelitee. '  deaemaloes 
Policyholders Nat'l. .......... Continued 1/1/37 
Provident Mutual Revised 1/1/37 
Republic (Texas) Comes  —nvwsesee 
Security L. & T. (N.C) .... Continued 5/1/37 
Service Life (Neb.) .......... Continued _......... 
Shenandoah Life ............ Continued _............ 
Ee a clecscexs | | Neakbeate . ~'°- abdtwo ne 
eS rr Continued 1/1/37 
State Mutual (Mass.) ........ Continued 1/1/37 
Union Co-operative .......... Continued _........ 
amon Labor Life .....2...-- + Continued 1/1/37 
United Benefit ......... Revised rates & values.  ........ 


estes 


No. 


No 314% 
No 


 ._ eee ee 

No 

Yes, % regular divi- 
dends 
a eee 
ee 
ee 
No 3.0% 
| —_—_—iae 
| 


eeeee 


eeeee 


eeeee 


eeeee 


eeeee 


eeeee 


eeeee 


eeeee 





tOn policies issued 1932 and latter; reduced (same amount paid) on 
issues prior to 1932. 

+ On withdrawable funds; on non-withdrawable funds rate is 3.5%. 
*New scale increased 30% based on revised rates, etc. 

















Who Buys Insurance? 








Heavy fall buying is reflected in the fact that re- 
tail dealers led all other occupational classifications 
in total amount of insurance and in number of big 
policies purchased last month, according to The Lin- 
coln Life Insurance Company’s October analysis of 
buyers of big policies. This group was followed by 
office managers in the listing of occupations accord- 
ing to number of big policies purchased. 


















































Other leaders in number of big policies were: Fac- 
tory managers; housewives; dentists; brokers; bank 














managers, and real estate company officials; real es- 
tate agents; fruit, grocery, and produce dealers; 
florists and gardeners; express company officials ; com- 
mercial travelers ; bakery managers; builders and build- 
ing contractors; and drug and medicine dealers. 
Occupational classifications, listed according to 
amount purchased, were: Retail dealers; housewives; 
office managers; brokers, bank managers and real 
estate company officials; real estate agents; factory 
managers; dentists; fruit, grocery, and produce deal- 
ers; lumberyard, coalyard, and stockyard dealers; and 





florists and gardeners. 
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Life Insurance Sales 


New life insurance production during October was 
1.3 per cent less than in October of last year. The 
total for the first ten months of this year was 2.1 
per cent below that for the corresponding period of 
1935, according to The Association of Life Insurance 
Presidents. 

For October, the new business of all classes written 
by the 40 companies was $715,261,000 against $724,- 
413,000 during October, 1935—a decrease of 1.3 per 
cent. New Ordinary insurance amounted to $442,- 
289,000 against $459,087,000—a decrease of 3.7 per 
cent. Industrial insurance was $232,465,000 against 
$233,988,000—a decrease of 7/10 of one per cent. 
Group insurance, the only class to show a gain, was 
$40,507,000 against $31,338,000—an increase of 29.3 


per cent. 


For the first ten months, the total new business of 
these companies was $7,133,159,000 against $7,289,- 
062,000—a decrease of 2.1 per cent. New Ordinary 
insurance amounted to $4,429,664,000 against $4,609,- 
505,000—a decrease of 3.9 per cent. Industrial insur- 
ance was $2,242,393,000 against $2,126,002,000—an 
increase of 5.5 per cent. Group insurance was $46l,- 
102,000 against $553,555,000—a decrease of 16.7 per 
cent. 

According to the Life Insurance Sales Research 
Bureau, sales of ordinary insurance only were 2% 
below October of 1935, and 4% below for the ten 
months’ period of the year to date. 


Sales were fairly well distributed by states, the best 
section being the East South Central section, where 
Mississippi led with 34% above October, 1935. There 
were a few spotty states in which sales were rather 
poor, Delaware only 64%, North Dakota 73%, South 
Dakota 75%. 


New York City Sales 


The Life Underwriters Association of the City of New York 
announced that the Estimate of total sales of life insurance 
in New York City for October 1936 is $55,245,000. 


CITY SALES—RESEARCH BUREAU 
Oct. °36 


to 
City Oct. 35 

Boston 85% 
Chicago 103 
Cleveland 95 
Detroit 105 
Los Angeles 107 
New York 95 
Philadelphia 89 
St. Louis 91 


These figures, though based upon the reports of fewer com- 
panies than the state figures, indicate the general tendencies 
in these cities. 














J cuicaco 
ILLINOIS 


“as a FAITHFUL 


NET LEVEL PREMIUMS 
THREE PER CENT 
RESERVES 


Agriculture is now receiving fair 
prices for its products and farm lands 
are steadily rising in value. Not since 
1920 have conditions been so favor- 
able in rural territory. 


If you want a general or district 
agency with one of the lowest net 
cost mutual companies either in Illi- 
nois, lowa, Minnesota or Nebraska 
address the agency department for 
full particulars. 
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Rental Income Statement From lowa And Nebraska Farms In 25 Scattered Counties 


STATEMENT OF RENTAL INCOME 
(1935 Crop Year) 
Of Twenty-Five Iowa and Nebraska Farms Managed by the Farmers National Company, Omaha, Nebr. 


(Excluding Management Fee) 


Appraised Valuation 


1935 Rental 


DESCRIPTION Within the Last year Income 1935 Expenses 

Per Acre Total Gross Gross Clover, etc., Net 
No. County and State Acres Value Valuation Income % Taxes Insurance Repairs Seed Net Income % 
1134 Garden, Nebraska .............. 412 $34.00 $14,000.00 $1,180.43 8.4 $144.08 $11.42 GIGERGS  owccence $838.28 5.9 
1242 Morrill, Nebraska ............-. 160 44.00 7,040.00 758.95 10.8 170.32 5.24 FESS. cecalvers 512.06 7.3 
Bee SPM, TOW 66s csc tccccercave 160 65.00 10,400.00 856.12 8.2 Aree -55 $24.00 687.01 6.6 
ee 453 100.00 45,300.00 2,723.47 6.0 702.68 24.95 159.01 48.42 1,788.41 3.9 
1423 Lancaster, Nebraska ............ 320 80.00 25,600.00 1,406.27 5.5 176.11 4.58 288.70 26.50 910.38 3.5 
Se EDEN. Socaccivececescacc 320 60.00 19,200.00 973.31 5.1 152.72 7.50 68.93 91.41 652.75 3.4 
SN. do ba deasonee~ ensue 195 60.00 11,700.00 1,280.42 10.9 a 117.37 81.70 853.71 7.3 
PS CE, Cice la rcwoeeneecece 275 100.00 27,500.00 2,908.48 10.6 273.20 9.30 117.19 84.93 2,423.86 8&8 
es ER COM So cscs cnc cneees 320 85.00 27,200.00 2,230.42 8.2 242.93 41,27 184.21 82.09 1,679.92 6.2 
1496 Howard, Nebraska .............. 440 65.00 28,600.00 1,645.95 5.7 177.82 18.50 174.78 62.61 1,212.24 4.2 
ae IS ee er 455 74.00 33,670.00 2,960.04 8.8 745.92 28.06 158.39 119.68 1,907.99 5.7 
BOWE. ccc ccecccsecbiee 599 100.00 59,900.00 3,388.46 5.6 473.85 69.96 383.52 110.60 2,350.53 3.9 
Bees. See Vinee, TOUS 2. ccccccccsces 595 35.00 20,825.00 1,625.40 7.8 480.75 23.57 38.09 63.40 1,019.59 4.9 
E576. Pocahontas, Towa . 22. .cccccsces 315 75.00 23,625.00 1,551.99 6.6 340.62 35.00 227.26 139.15 809.96 3.4 
BOOS . Dickinset, TOWS 0 ssc ci cvecacies 276 80.00 22,080.00 1,207.74 5.5 249.00 31.50 143.57 72.25 711.42 3.2 
DN feevade ccccctrveceees'e 160 100.00 16,000.00 1,829.08 11.4 BE <seeans 118.01 93.05 1,494.03 9.3 
Ne reer 155 60.00 9,300.00 800.74 8.6 RGR § 4btinse 36.25 46.40 568.27 6.1 
1636 Cheyenne, Nebraska ............ 640 35.00 22,400.00 1,987.23 8.9 253.70 74.50 SBSB nce cess 1,626.45 7.2 
e+ SN Eh. ew acess cn secesis 240 120.00 28,800.00 2,464.05 8.6 eres 18.97 87.66 2,043.40 7.1 
1662 Wright, Iowa ........ TITTITT TT 312 120.00 37,440.00 3,471.95 9.2 Sass ccuser 32.61 88.85 3,126.76 8.4 
1689 Faribault, Minnesota ........... 240 70.00 16,800.00 1,420.77 8.4 210.57 34.67 199.04 50.30 926.19 5.5 
1719 Pottawattamie, Iowa ........... 254 110.00 27,940.00 1,820.46 6.5 414.38 21.00 84.72 53.95 1,246.41 4.4 
i . ROME, sce wi shiccssecee 500 110.00 61,600.00 3,679.83 6.0 826.86 27.60 99.27 69.90 2,656.20 4.3 
Gene ~ Coming, Nebradie f. ccc cccccece 240 75.00 18,000.00 1,266.84 7.0 142.36 nn. * een eene 59.11 1,056.97 5.9 
1863 Woodbury, Iowa ............-e0. 240 80.00 19,200.00 1,511.71 7.9 363.20 22.00 93.51 4.25 1,028.75 5.3 
I Se san cutis oWeare we #40 eee. ewéahe $634,120.00 $46,950.11 7.40 $7,724.83 $499.02 $3,034.51 $1,560.21 $34,131.54 5.38 

SE | ID. Sh ond oe bed ceeeke eens eeaie $634,120.00 
(Gross) 
Deted Sieaes TACOS x 06s cécce cece $46,950.11 7.40% 


Total Net Income 


NOTE: The management fee is not listed, so as to make a better comparison with other farm incomes. 


(Net) 
$34,131.54 5.38% 


FARMERS NATIONAL COMPANY 





BOOK REVIEWS 
“REPLACEMENT AND THE POLICYHOLDER" 


This is the title of a new pamphlet now being distributed by 


the Association of Life Agency Officers through the Committee 
on Replacement. 


This pamphlet should be of value to home offices in their 
correspondence with policyholders and to Managers and agents 
in their daily contact with the public. 


Two points which it attempts to cover fully, are (1) the as- 
sertion by some people that there is an absorption of the legal 
reserve of a policy in a death claim payment; (2) that a legal 
reserve policy may be dropped and a new one taken in replace- 
ment with financial advantage to the policyholder. 


The pamphlet covers four articles, as follows: (1) Is the re- 
serve on a Life or Endowment policy forfeited on the insured’s 
death? (2) Do figures tell the truth? (3) Repulse the twister— 


trust your company. (4) List of signatory companies to the 
Anti-Replacement Agreement. 


This pamphlet would, in our opinion, be a valuable addition 
to home office files, and those of agencies, where these two 
principal fallacies are frequently met, and the pamphlet pro- 
vides authoritative answers. 


The only criticism we might make is that the answers are 
by those in the business, and while well qualified to speak, 


it is unfortunately true that many people will think them 
prejudiced. 





“PLAN YOUR OWN SECURITY" 


This is the title of a new book by the well known New 
York Publishing House of McGraw-Hill (330 West 42nd 
Street, New York City). 

The book discusses the various contingencies to be provided 
for in saving, investment and the building up of an estate. 
It is adapted for all income levels and is written in terms the 
layman will readily understand. It gives valuable advice on 
such topics as life insurance, wills, owning the home, annuities, 
bonds and preferred stocks, mortgage loans, common stocks, 
trusts, taxes, and the effect of inflation on a security plan. 

The writer is stated to be a business executive writing 
under the pseudonym of William Law. The editor can testify 
that he knows his business thoroughly. The chapters on life 
insurance, covering kinds of policies, choosing a company, 
etc., are all excellent. 

This is just the book for any one who wishes a fundamental 
and well rounded knowledge of such practical problems of 
finance as most of us meet. The large place that insurance 
must hold in any such plan is demonstrated clearly. 

The price of the volume is $2.00. 


“COLLEGE AND UNIVERSITY COURSES" 


Life insurance instruction in the higher educational insti- 
tutions of this country has made very rapid strides since the 
World War. A recent survey completed by the American 
College of Life Underwriters shows that 143 colleges and 
universities offered, during the academic year just passed, 332 
courses along insurance lines. The results of the College 
survey are embodied in a recently published booklet entitled 
“College and University Courses in Insurance,” copy of which 
may be obtained at the College. 


Th 
hold 
Asto 

Tl 
teria 
ance 

A 
incl 
Pen 
Mir 
Err 
of | 
for 
the 


BEST'S INSURANCE NEWS (Life Edition) 





December : |, 1936 


-_ 





Association of Life Insurance Presidents 


The Association of Life Insurance Presidents will 
hold its 30th Annual Convention at the Waldorf- 
Astoria Hotel, New York City, December 3rd and 4th. 

The theme for this year’s Convention will be “Ma- 
terializing American Foresight Through Life Insur- 
ance.” 

As usual, a long list of able speakers will be heard, 
including Mr. William H. Kingsley, President of the 
Penn Mutual; Hon. Thomas A. Crerar, Minister of 
Mines and Resources, Dominion of Canada; Hon. 
Ernest Palmer, President of the National Association 
of Insurance Commissioners and Director of Insurance 
for the State of Illinios; L. D. Coffman, President of 
the University of Minnesota; Hon. Samuel T. Bled- 
soe, President of the Atchison, Topeka & Santa Fe 
Railroad; Arthur F. Hall, President of the Lincoln 
National Life; Hon. Guy W. Cox, President of the 
John Hancock Mutual; Chester I. Barnard, President 
of the New Jersey Bell Telephone Company; Tom K. 
Smith, President of the American Bankers Association 
and President of the Boatmen’s National Bank of St. 
Louis; Hon. Alva M. Lumpkin, Chairman of the Board 
of the American United Life of Indianapolis; Dr. 
Eugene F. Russcll, Medical Director of the Mutual 
Life of New York; and Seaborn T. Whatley, Vice 
President of the Aetna Life. 

As usual, we will reproduce in the next number and 
following those addresses which seem to have the most 
value to our readers. 


Insurance Advertising Conference 


The regular winter meeting of the Insurance Advertising 
Conference will be held on Wednesday, December 2nd, at the 
Hotel Lexington, New York City. During the one-day ses- 
sion topics of importance to the advertising men of life, fire 
and casualty insurance companies will be considered. 

The Executive Committee will meet at 9:30 a.m., one hour 
prior to the general session. The program will be under the 
direction of Charles E. Freeman, Springfield Fire & Marine 
{nsurance Company, and R. E. Brown, Jr., Aetna Casualty & 
Surety Co. 

An invitation has been extended to the members of the 
Life Advertisers Association to attend. 


Life Advertisers Association 


_ The Life Advertisers Association held its annual conven- 
tion at the Edgewater Beach Hotel, Chicago, Illinois, Novem- 
ber 12th, 13th and 14th, immediately following the convention 
of the Life Insurance Sales Research Bureau. 
A number of addresses were made, covering all branches of 
advertising in which life insurance companies are interested, 
one of which is reproduced elsewhere in this issue. 
Most of the papers were rather technical. 
Officers selected for the forthcoming year are: President, 
D. C. Fleming, of the Life Insurance Company of Virginia; 
vice president, E. T. Stevens, Phoenix Mutual Life; Karl 





Ljung, Jr.. of Jefferson Standard Life, secretary; and L. J. 
Evans of Northwestern Mutual, treasurer. . 
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GREAT N 
Chicago 


The Marshall Field Estate has spared no expense in trans- 
forming the Great Northern into Chicago's hotel of tomorrow. 
Four hundred rooms-- furnished by expert interior decorators, 


All have private bath. Rates ‘2.50 and up single, ‘3.50 and 
up double. The Great Northern, at Jackson Boulevard and 


Dearborn Street, is still Chicago's 
ALBERT 


most conveniently situated hotel. 


HOTELS 
4500 ROOMS IN 8 STATES 


gest ALBERT PICK HOTELS 
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Insurance Commissioners Meet 
In Hot Springs 


Hon. U. A. Gentry, Insurance Commissioner of the State 
of Arkansas, will be host to the Insurance Commissioners of 
all the states at the 1936 winter meeting of the National Asso- 
ciation of Insurance Commissioners, which will be held at the 
Arlington Hotel, Hot Springs National Park, Arkansas, on De- 
cember 7, 8, and Y. 

In former years special papers have been prepared and read 
at these meetings by the Commissioners of various states. Ac- 
cording to Hon. Ernest Palmer, Commissioner of Illinois, and 
President of the Association, this plan will be varied this year 
and the entire meeting will be devoted to round table discus- 
sions on various topics of interest and importance to all mem- 
bers of the Association. 

J. G. Leigh of L. B. Leigh and Company, general insurance 
agents of Little Rock, Arkansas, and Herbert L. Thomas, 
President of the Pyramid cops mg rr Company of Ar- 
kansas, have been appointed by Mr. Gentry as Chairman and 
vice chairman respectively of the entertainment committee for 


the convention. They have provided a very complete enter- . 


tainment program including: 

Monday, December 7: afternoon: sight-seeing trip over Hot 
Springs National Park and environs. Golf at Hot Springs 
Country Club. (One of the sportiest golf courses in the 
United States.) Evening: dinner for visiting commissioners, 
deputies and their ladies, Arlington Hotel, 7:00 P.M. 

Tuesday, December 8. Noon: luncheon for visiting ladies, 
Arlington Hotel. 

Afternoon: bridge party for ladies, Arlington Hotel, 2:30 
P.M. Golf, Hot Springs Country Club. 

Evening: Dinner dance for all guests, Arlington Hotel Ball 
Room, 7:00 P.M. 


Wednesday, December 9: All day: Golf, Hot Springs Coun- 
try Club. 
According to Commissioner Gentry a full attendance from 


practically all Commissioners and their staffs is expected at 
the convention. 


— 


Home Office Life Underwriters Association 


The fall meeting of this Association was held at the Hotel 
Roosevelt, New York City, November 16th, 17th and 18th. 

As usual, the session was devoted to matters of home office 
underwriting, touching on such matters as motion picture risks, 
the fishing industry, radio broadcasting, United States Navy 
Submarine service, etc. 

About 100 persons’ attended. 


Middle-Atlantic Medical Directors Club 


A meeting was held at the Cosmos Club, Washington, D. C., 
on November 13, 1936, for the purpose of organizing, for pro- 
fessional and social purposes, an association of the Medical 
Directors of the Life Insurance Companies headquartered in 
Maryland, Virginia, and the District of Columbia. 

Representatives were present from Baltimore, Maryland, 
Washington, D. C., and Richmond and Roanoke, Virginia. 

President William Montgomery of the Acacia Mutual Life 
Insurance Company, Washington, D. C., gave an address of 
welcome. 

By-Laws were adopted, the name of the organization to be 
the Middle Atlantic Life Insurance Medical Directors’ Club. 
Meetings are to be held three times yearly, alternating in the 
different cities represented. The first officers elected were: 
chairman, Dr. J. R. B. Hutchinson, assistant medical director, 
Acacia Mutual Life Insurance Company, Washington, D. C.; 
vice-chairman, Dr. George McLean, medical director, Sun Life 
Insurance Company, Baltimore, Maryland; and secretary- 
treasurer, Dr. J. Rozier Biggs, vice-president and medical 
director, Union Cooperative Insurance Association, Washing- 
ton, D.C. Dr. J. H. Dunkley, medical director of the Shenan- 
doah Life Insurance Company, Roanoke, Virginia, and Dr. 





Ennion S. Williams, assistant medical director of the Life 
Insurance Company of Virginia, Richmond, Virginia, were 
also elected as members of the executive committee. 


Association of Life Medical Directors 


ELECTS BROWN 


Dr. Chester T. Brown, medical director of the Prudential 
Insurance Company of America, was elected president of the 
Association of Life Insurance Medical Directors of America 
at the opening session of that association at its forty-seventh 
annual meeting at the Hotel Pennsylvania, New York. 

He is a resident of New Brunswick, N. J., and has been 
medical director of the Prudential since January 1, 1934. 

Dr. Brown was a delegate to the International Congress of 
Medical Directors held in London, England, last year and 
discussed the subject “Medical Selection of Risks.” 





Life Extension Institute, Inc. 
ADJUSTED PLAN OF OPERATION 


The litigation which has been pending for some time be- 
tween the State of New York and the Life Extension Institute 
as to whether certain powers contained in the Institute’s char- 
ter, dated 1913, which authorized the Institute to employ 
physicians to make physical examinations of those who applied 
and to furnish reports thereon, did or did not constitute the 
practice of medicine, has been adjusted by agreement between 
the State and the Institute, with the approval of the Court. 

Under the new plan, as now agreed upon and which will 
be put into operation as rapidly as possible, all services here- 
tofore rendered by the Institute which might be said to con- 
stitute the practice of medicine will be carried on separately 
under the supervision, control and personal responsibility of 
members of the medical profession only. Such medical work, 
including the arranging of physical examinations in New 
York City and other cities and towns in the United States 
and Canada and the reporting of such examinations to the 
examinees, will be managed and directed from a headquarters 
in New York City, located at 25 West 43rd Street, by a 
selected group of physicians most of whom have been asso- 
ciated with the Life Extension Institute for many years. 

It is expected that all of the details of this new plan of 
operation as agreed upon will be perfected about January 1, 
1937 and until the new plan goes into effect the examination 
services will be carried on as heretofore. 

All of the Institute’s experience, facilities and records in 
connection with the carrying on of this work during the past 
twenty-three years, covering about two million examinations, 
will be available to the associated physicians referred to, to- 
gether with the various clerical, technical and educational de- 
partments that have been developed by the Institute and that 
are necessary to the conduct of these examinations. 

The Life Extension Institute will continue to operate its 
laboratories and to render any and all further services, not of 
a medical character, as heretofore and will also enlarge and 
broaden its general educational efforts in the interest of life 
extension and public health. 


Life Insurance Sales Research Bureau 
Life Agency Officers 


The joint meeting of these two Associations (following 
the practice of last year) was held at the Edgewater Beach 
Hotel, Chicago, Illinois, November 10th, 11th and 12th. Imme- 
diately following the Life Advertisers Association held their 
meeting. 


The complete program of the meeting was covered in last 
month’s paper. 
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C. Maurice Hall has announced that he is now connected with 
Flynn, Harrison & Conroy, general insurance brokers at 99 
John Street, New York, as director of their Life Insurance 
Department. ~ 


PITTSBURGH LIFE UNDERWRITERS ASSOCIATION 
will celebrate the Golden Jubilee of the Pittsburgh Life Un- 
derwriters Association December 7th at the Hotel William 
Penn, Pittsburgh, 


ACACIA MUTUAL LIFE: Walter Phillips has resigned as 
Supervisor and has taken the managership of the company’s 
branch office at St. Louis, Mo., effective November Ist. 


The Acacia has announced the appointment of L. E. Wein- 
garten as branch manager in Jersey City, and Henry Mohl as 
branch manager at Davenport, lowa. 


BERKSHIRE LIFE: November 20th marked the comple- 
tion by William M. Furey, the dean of the company’s General 
Agents and Associates, of fifty years association and con- 
tinuous service with the company. 


CANADA LIFE: A new branch has been opened at Oakland, 
Calif. under the management of F. E. Bowen, who was 
formerly District Manager for the company at Pomona, Calif. 


C. H. Carpenter, Branch Manager for the Canada Life at 
Los Angeles, is now Supervisor for the state of California. 
He will continue at the same time the management of the Los 
Angeles branch, in conjunction with his Assistant Manager, 
Neil Burton. 


H. W. Hare is the Manager of a new branch at Kirkland 
Lake, in Northern Ontario. Mr. Hare was formerly District 
Manager for the company at Kincardine, Ontario. 


CENTRAL LIFE OF IOWA: Lantz L. Mackey has been 
named General Agent in Detroit, effective November 2nd. Mr. 
Mackey was previously a General Agent for the company at 
Fort Dodge, Iowa. Harold W. Weston, former Detroit Gen- 
eral Agent, has withdrawn from active agency work to con- 
serve his health and will in the future devote his time to 
personal production. 


CONNECTICUT MUTUAL LIFE: Edward H. Dieckhoff 
has been appointed General Agent at Denver, where he goes 
from Milwaukee where he has been a consistent personal pro- 
ducer and supervisor in the Kenneth W. Jacobs Agency. 


GENERAL AMERICAN LIFE: Abe A. Wolman, General 
Agent at Columbus, Ohio, has moved his offices to 411-414 
Outlook Building. 


JOHN HANCOCK MUTUAL: Effective immediately, John 
A. Witherspoon has been appointed General Agent at Nash- 
ville, Tenn. to cover that part of the state of Tennessee not 
served by the company’s Memphis General Agency. Mr. 
Witherspoon has been in the life insurance business in Nash- 
ville for 14 years, where, for three consecutive years, he 
produced more than a million dollars of life insurance each 
year. 


J. P. Loughlin, representative for the company at Lynn, 
Mass., noticed in a local paper recently the name “John 
Hancock” in the birth column. The fond parents got the idea 
readily with the result that the latest John Hancock has his 
first insurance policy in the company with the same name. 


LIFE INSURANCE COMPANY OF VIRGINIA: J. Bran- 
ham Cooke has been named Manager of the Ordinary Agency 
in Norfolk, Va. Mr. Cooke has represented the company as a 
special agent in Norfolk for fifteen years. 


LINCOLN NATIONAL LIFE: J. S. Braunig, General 
Agent at St. Louis, is now enlarging the office space at 506 
Olive Street. This is the second time since Mr. Braunig as- - 
sumed the leadership of the St. Louis Agency that such a 
move has been necessary. Mr. Braunig was appointed General 
Agent in St. Louis July 11, 1932, 


MANHATTAN LIFE: V. A. Buttaccio is now General 
Agent of the company at Rochester, N. Y., having formerly 
been connected with the Metropolitan Life from January, 1919 
to October, 1936. 

Robert C. Strayer, formerly connected with the Prudential 
Insurance Company, has become General Agent of the Man- 
hattan at Bellevue, Ohio. 

Charles Edwards, formerly connected with the Connecticut 
Mutual Life Insurance Company and previous to that time with 
the Travelers Insurance Company, has been appointed Gen- 
eral Agent in New York City. 

The Max Harmelin Agency, represented by Max Harmelin 
and his sons, Morris L. and Harry S., a new agency appointed 
by the company in Newark, N. J., with offices in the Federal 
Trust Building. 


MUTUAL BENEFIT LIFE. Robert C. Cornish, senior mem- 
ber of the General Agency of Day & Cornish at Newark, died 
October 6th after a month’s illness. Mr. Louis De V. Day 
continues as General Agent at Newark. 


MUTUAL LIFE OF NEW YORK: On January 1, 1937, 
W. L. Hathaway, Manager at San Francisco, will retire. A 
division of the territory will be made with a new Agency at 
Oakland. Mr. Hathaway completes a career of 46 years with 
the Mutual Life, all but 7 of these having been spent with the 
company as a Manager. 

Gordon W. Hay will be promoted to the managership at 
the San Francisco Agency at 111 Sutter Street, left vacant 
by Mr. Hathaway’s retirement. Mr. Hay has been the 
Agency Organizer of that office since 1928, having been with 
the company since 1918 as a member of Mr. Hathaway’s force. 

H. B. Cadwell, for the past four years Manager of the 
Mutual Life at Pueblo, Colorado, will be promoted to the 
Managership of the newly established Agency at 801 Financial 
Center Building, Oakland, Cal. Mr. Cadwell joined the Mutual 
Life’s Pueblo Agency in 1912, becoming District Manager in 
1915 and Manager in 1932. 


MUTUAL TRUST LIFE: Philip B. Steele has been ap- 
pointed Manager for Western Massachusetts with offices at 
1200 Main Street, Springfield, Mass. Mr. Steele has had 10 
years of sales experience with the Mutual Benefit Life and has 
a wide acquaintance in Western Massachusetts. 


PROVIDENT MUTUAL LIFE: Dudley Clark has been 
appointed General Agent of the company at Portland, Oregon, 
succeeding J. Oliver Broleen, who resigned recently. The 
Agency occupies offices in the Public Service Building. 


PRUDENTIAL: Harris L. Wofford Agency. Paid for life 
insurance in this one agency in October is $341,679. For the 
year to date $4,547,721, which is 7% ahead of the same period 
in 1935, and is 40% ahead of the same period in 1934. 





Continued on next page 
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STATE LIFE OF INDIANA: Leadership of the whole 
United States for production of new business was won again in 
October by the California Agency of the State Life Insurance 
Company of Indiana. California, which is under the manage- 
ment of Arthur J. Hill, has maintained leadership of the State 
Life field every month this year and in 24 months out of the 
past 25. California also carried off October leadership of two 
of the State Life’s honor classes, Ernest L. Buchanan of San 
Francisco heading Class A and Samuel C. Levin of San Fran- 
cisco heading Class B. 


STATE MUTUAL LIFE: John K. A. Brown is Manager 
of the company’s territory in Southwestern Connecticut and 
Westchester County, New York, the office being located in 
Stamford, Conn. For 12 years past Mr. Brown has been with 
the Aetna Life, his latest connection as General Agent in the 


partnership of Brown & Barnes, at Syracuse. 

W. Allen Beam is now Assistant General Agent in the com- 
pany’s Detroit office, associated with General Agent Guy A. 
Reem. Since graduation from the University of Michigan in 
1925, Mr. Beam has been with the Massachusetts Mutual Life 
in Flint, becoming Associate General Agent in January, 1925. 


SUN LIFE OF CANADA: Ray H. Finger, Manager of the 
Pittsburgh branch, succeeds R. A. Jennings as Manager at 
Seattle, Wash. Mr. Jennings takes charge of the Oregon 
branch and W. W. Barry, Manager at Halifax, succeeds Mr. 
Finger as Manager at Pittsburgh. 


UNION CENTRAL LIFE:. Jerome Clark, Vice President, 
announces the appointment of Thomas N. Beach as General 
Agent at Birmingham, Ala. Mr. Beach succeeds Emmett C. 
Wier who has been Manager of the company’s sales in the 
Alabama territory for a number of years. Mr. Beach has 





been President and General Manager of the W. B. Leedy 
Company, Birmingham, which has been the Union Central's 
financial correspondent. 

Charles M. Hassell, Charlotte, N. C., has been appointed 
Manager for the Union Central in that city, succeeding J. 
Weldon Crawford. In 1931 Mr. Hassell entered life under- 
writing as a member of the sales staff of a large Eastern 
company in the Charlotte agency. 

Col. William W. Bussey, 82, a life insurance man for 
years, died at his home near Birmingham, Ala., October 22nd 
after an illness of one month. For the past 40 years Col. Bussey 
had served actively as a member of the Birmingham Agency of 
the company. 

Herbert E. Steinbock, of Cincinnati, has been appointed 
Manager of the new Benefit Division of the Union Central. 
The Benefit Division has been formed through the merger of 
the Disability and Income Division and the Claims Division 
and will perform the functions formerly handled in them. 


WESTERN & SOUTHERN LIFE: H. Y. McCandlish has 
been appointed Manager at Covington, Ky. Previously he had 
been Superintendent of the company’s agency at Kent, Ohio. 


YEOMEN MUTUAL LIFE: Further expansion of the com- 
pany’s organization in Michigan is announced with the appoint- 
ment of two new General Agents at Flint. The new General 
Agents are W. G. Phelon and C. A. Fletcher, who will main- 
tain offices at 502 Citizens Bank Building, Flint. 

Clarence A. Lindstrom is a new General Agent of the com- 
pany at Duluth, Minn. Mr. Lindstrom, who has been asso- 
ciated with a well known company for the past-eight years as 
a General Agent, will have charge of Northern Minnesota 
territory for the Yeomen Mutual, with offices at 208 Bradley 
Building, Duluth. 
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eports Upon Companies and Associations 
ACACIA MUTUAL LIFE INSURANCE COMPANY, tee 99 139 
WASHINGTON, D. C. tee 132 184 
; ; ms 320 433 
De Increases for Nine Month Period % 544784 
Substantial gains were reported by President William Mont- pee 816 1101 
the gomery of Acacia Mutual Life to the Board of Directors at the 
quarterly meeting held in Washington. At Age 65 
F Insurance in force for the nine month period increased $7,500,000, $28.48 $33.70 $40.89 $51.18 $66.89 $93.24 $145.49 
edll. an increase more than 13 times larger than that of the correspond- 
ing nine month period of 1935. This was the largest net increase 
hted for a like period in six years. Acacia’s insurance in force is now Cash Values 
$350,518,378, » B.0. 26 33 42 57 82 122 
rard During the nine month period this year Acacia showed a 31% see 45 61 8 121 174 
S reduction in lapses on new business and a 22% reduction in lapses es 46 61 84 115 160 228 
Plan on old business over the same period last year. Lapses were the vo 6: 125 6B 21 HL TCD 
lowest in seven years. =e 222 283 365 477 640 898 
f Loans to policyholders were reduced 20% in number and 13% tas 336 426 546 712 9620 1377 
Po in amount over the nine month period of 1935. sche 472 506 763-1004 1877 
Premium income for the nine month period was the largest of 
ture, any like period in Acacia’s history. Insurance with Life Income—Female 
Interest income was the largest of any like period in Acacia’s (Participating) 
history. 
Total income was the largest of any like period in Acacia’s At Age 55 
history. Age 20 25 30 35 40 45 
Excess of income over disbursements was the largest of any Prem. .. $40.77 $50.06 $63.43 $83.91 $118.53 $188.40 
like period in Acacia’s history. 
Assets showed a 20% improvement over the nine month increase Cash Values 
of 1935. Assets now total more than $64,500,000, a gain of more we. S.. 22 40 65 103 169 305 
than $5,400,000 since September 30, 1935. iS 62 87 124 181 277 
ics 93 127 177 254 385 654 
AETNA LIFE INSURANCE COMPANY, Gass 169 232 330 498 842 
HARTFORD, CONN. ..; 401 541 759 1133 1902 
Participating Rates, Values and Dividends Effective Jan. 1, 1937 i bo a aan — 
We have been informed by this company that there will be no 
change in the premium rates or cash values for any Participating At Age 60 
— 08 of insurance except for the Insurance with Life Income Piss : y $46.53 $58.72 $77.36 $108.83 $172.13 
edy There will be no change in the dividend scale for 1937 except 
‘a's that the application of the dividend scale to the new premiums Cash Values 
for Insurance with Life Income will necessarily result in new ae 31 53 87 
nted dividends for these plans. — % 108 158 
! In 1937 the company will continue to pay 344% interest on divi- age ii 155 223 
der- dends left to accumulate and on proceeds of policies left with wee 148 204 291 
fern the company. al 354 479 673 
An exhibit of the new rates and values, effective January 1, 1937 tee 602-812 1138 
60 on the Insurance with Life Income plans has been prepared and ut 903 1215 1708 
2nd is shown herewith. 
se At Age 65 
r of Insurance with Life Income—Male a . 14 $35.81 $43.62 $54.85 $71.97 $100.77 $158.00 
(Participating) 
ited Cash Values 
ral. At Age 55 we ee 29 46 64 93 137 210 362 
of 20 25 30 35 40 45 eee 39 69 96 135 194 294 503 
sion -» $38.24 $46.79 $59.08 $77.91 $109.76 $173.98 pea 51 94 129 178 254 382 650 
Saad 140 236 311 420 587 882 
Cash Values ae 246 404 528 710 = 8=1000 
has . oe 33 56 92 152 276 see 372 605 791 1069 1519 
had . 7% 1 163 «4252 432 ... 522 660 &8 1115 1519 
). di 160 231 351 597 
ail gs a i a ALLIANCE LIFE INSURANCE COMPANY, 
: ne - PEORIA, ILL. 
int- Bice 620 835 1168 1747 , i 
ral dis 1246 ©1747 Sells Stock to Policyholders 
bin- This company has filed a formal notice of amendment to its 
= At Age 60 charter to increase the capital from $493,750 to $600,000, the addi- 
e: $43.41 $54.57 $71.62 $100.40 $158.20 tional stock to have a par value of $1.00 per share and to be sold 
sO at $4.00 per share. The subscription contract form used to solicit 
Bowe Cash Values subscriptions has been submitted to and approved by the Illinois 
“wy “oe 25 45 76 128 236 Insurance Department. 
ee 66 96 141 219 378 Continued on next page 
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All policies issued by good 
companies are good. 


THE DIFFERENCE TO THE AGENT 
is that one of them has a more aggressive 
Agency Spirit, and a real desire to do more 
than just exist. 


THE SHENANDOAH LIFE INSUR- 
ANCE COMPANY is a sound life insur- 
ance company, with an Agency Spirit, and 
an earnest desire to help YOU make good. 


CHAS. E. WARD 
Vice-Pres. in Charge of Agencies 


Shenandoah Life Insurance Co. 


E. Lee TRINKLE, President 
ROANOKE, VIRGINIA 
































ALLIANCE LIFE INSURANCE CO.—Cont'd 


The stock of life companies in the state of Illinois is non- 
assessable. This particular company is not at the present time 
on a dividend paying basis, and policyholders should remember 
that if they borrow on their policies to buy the stock, policy 
loans will be charged against them at 6% interest. Furthermore, 
the 6% interest is compounded, and the effect would mean that 
the stock would have to pay extremely high dividends (much 
higher than has been the case with most life insurance companies) 
in later years, to overcome the money paid out at once each year 
for loan inttrest. 

We do not recommend “Stock With Policy” plans; stock of 
insurance companies has very little market, and is difficult to sell 
if mecessary at a reasonable price; life companies cannot pay 
much in the way of cash dividends for a long time, needing the 
money to finance their own business. For these and other reasons, 
we feel life stocks are suitable only for wealthy investors who 
can afford to wait for their money, and who can afford also to 
buy sufficient blocks of stock to take an active part in management. 


AMERICAN LIFE INSURANCE COMPANY, 
DETROIT, MICH. 


Examined 


This company has been examined by the states of Michigan, 
Indiana, lowa, and Pennsylvania, as of December 31, 1935, the 
report being dated April 27, 1936, aithough only recently received 
by us. Previous efforts to obtain a copy of the examination re- 
port from any of these Departments were unsuccessful. 

The examiners made no changes in the income and disburse- 
ments of the company as previously filed, and as reported in 
Best’s Life Insurance Reports for 1936. Considerable changes, 
however, were made in asset and liability items. Among the 
more important were an inclusion in non-admitted assets of re- 
duction of real estate values to the amount of $103,226; a! reserve 
for contingencies formerly carried by the company in the amount 





of $17,743 is no longer set up, but a special reserve against 
mortgages in the amount of $104,216 is established by the ex. 
aminers. From these and other changes the surplus of the com- 
pany formerly reported at $500,000 is reduced to $159,433, in 
addition to which the company has a capital of $500,000, which 
remains unchanged. The deduction for possible depreciation of 
real estate of $103,226 compares with total book value of rea) 
estate owned of $3,254,931.21, and the reserve of $104,216 for 
mortgages compares with total book value of mortgages owned 
of $8,217,312.13. 

Principal sections from the examiners’ report are reproduced 
by us following: 


Lansing, Michigan, 
April 27, 1936. 
Honorable John C. Ketcham, 
Commissioner of Insurance, 
State of Michigan. 
Honorable Harry E. McClain, 
Commissioner of Insurance, 
State of Indiana. 
Honorable Ray Murphy, 
Commissioner of Insurance, 
State of Iowa. 
Honorable Owen B. Hunt, 
Commissioner of Insurance, 
State of Pennsylvania. 
Sirs: 

In compliance with your instructions, and pursuant to authority 
vested by statute, we have made an examination of the records 
and affairs of the American Life Insurance Company of Detroit, 
Michigan, and respectfully submit our report. 


Scope of Examination 
The last examination of the Company was made as of December 
31, 1931, and we have in a general way covered the period elaps- 
ing to December 31, 1935. Our work consisted of a general re- 
view of the transactions of the Company for the entire period, 
a detailed check of the records of accounting and a determina- 
tion of the financial condition as of the same period. 


Insurance in Force 
The following schedule shows the amounts of insurance in 
force at the end of each year indicated: 


No. of 
Year Policies 
37,263 
37,540 
39,162 
39,717 
38,662 
35,694 
33,068 
32,476 
33,897 


Non- 

Participating Participating 
$5,915,750.96  $82,895,477.66 
5,642,640.99 85,979,127.91 
5,350,713.89 92,919,767.53 
5,052,798.72 93,910,578.80 
4,716,428.89 88,961 ,837.85 
4,270,904.69 79,971,180.81 
3,874,662.45 69,398,039.11 
3,623,031.08 64,391 ,319.55 
3,425,999.73 62,886,355.34 


Total 
$88,811,228.62 
91,621,768. 
98,270,481.42 
98,963,377.52 
93,678, 266.74 
84,242,085. 
73,272,701.% 
69,014,340.63 
66,312,355.0 


Officers’ and Employees’ Bonds 
All officers, employees and agents holding positions of trust 
or having care or custody of funds or securities are covered by 
a schedule bond in a corporate surety authorized to do business 
in this State. 


Financial Statement 
The following is a statement of the financial condition of the 
Company as determined by your examiners, showing income and 
disbursements as of December 31, 1935, andi assets and liabilities 
as of that date. 


Ledger Assets 

Book value of real estate (less $156,- 
649.47 incumbrances) 

Mortgage loans on real estate, first 
liens (including $632,364.74 foreclosed 
liens subject to redemption) 

Loans made to policyholders on this 
company’s policies assigned as col- 


$3,254,931.21 


8,217,312.13 


3,676,798.75 
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premium notes on policies in force.... 
Book value of bonds 

Cash in company’s office 
Deposits in trust compa- 
nies and banks not on 
interest 

Deposits in trust compa- 
banks on in- 


133,954.26 
508,262.25 
$15,275.15 


113,059.86 


nies and 
terest 33.55 
———--——- 128,368.56 
Agents’ balances (debit 239,896.70, 
credit $6,790.38) 


Disability 


233,106.32 
9,414.56 


loans 


Total Ledger Assets 

Non-Ledger Assets 
$428, 748.06 
mortgages 
accrued on policy 


Interest due, 
$66,825.20 on 


Interest 


and accrued, 


$495,573.26 


74,400.32 

Interest accrued on 
1,075.49 
$52,691.20 


land 


Interest due 
3,326.08 on 


and accrued 


contracts 56,017.28 

Total interest due and accrued 
New Busi- 
ness (Paid- 
For Basis) Renewals 

Gross premiums due and 
unreported on policies 
in force Dec. 51 of cur 
rent year (less reinsur- 

prems.) 

Gross deferred premiums 
on policies in force 
Dec. 31 of current year 
(less reinsur. prems.).. 


ance 


$101,975.30 


18,691.88 80,524.00 


$182,499.90 
15,269.01 


$26,219.68 
15,146.39 
Net 


lected 


amount of 
and def. 


uncol- 


prems. $11,073.39 


Gross Assets 


Deduct Assets Not Admitted 
balances $239,896.70 
unpaid policies in 

hands in excess of reserve on same. 
Book value of real estate over market 
value 
Book value of 
value 


Agents’ debit 
Nets on agents’ 


1,051.69 


103,226.85 


bonds over amortized 


132,974.20 


Liabilities 

Net present value of all the outstand- 
ing policies computed on the follow- 
ing tables of mortality and rates of 
Interest, viz: 

Actuaries’ table at 4% on 
Life of Des Moines 
prior to January, 1908 

American Experience table at 3%% on 
Modified Preliminary Term on all 
Policies not otherwise described 

American Experience table at 314% on 
Net Level Basis on Paid-up term 
policies 

American Experience 344% Select & Ul- 
timate on Endowment at 90.. 


American 
policies issued 
$279,984.00 


9,519,899.07 


3,059,331.00 


922,976.00 


$16,162,148.04 


178,304.28 


$16,957,518.67 


477,149.44 


$16,480,369.23 
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ame its organization in 
1851 the Massachusetts Mu- 
tual Life Insurance Company 
has paid more than 700 Mil- 


lion Dollars to its policyholders 


and beneficiaries. 


LIFE INSURANCE COMPANY 
Springfield, Massachusetts 





MASSACHUSETTS MUTUAL 
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Net present value of annuities: 


American 344% & McClintocks 34% 


338,414.45 


$14,120,604.52 


Deduct net value of risks of this com- 


R 


pany reinsured 52,347.18 


Net Reserve 
eserve for additional accidental death benefits in- 
cluded in life policies, less $410.28 reinsurance ... 


Reserve for total and permanent disability benefits 


Present valve of 


included in life and annuity contracts: 
(a) Active lives, $57.36 reinsur. 
(b) Disabled lives, less $0 reinsur. .. 


less $163,999.33 
310,629.00 


amounts not yet due on supple- 
mentary contracts not involving life contingencies. 


Policy claims and losses outstanding: 


dD 


Death $49,069.31 


55,500.00 


ividends left with the company to accumulate at 
interest and accrued interest thereon 


Gross premiums paid in advance 
Unearned interest on policy loans 


Ce 


Si 


M 


Estimated 


»ymmissions due to agents on premium notes when 
paid 

tlaries, rents, office 
due or accrued 
edical examiners’ fees $479.00; inspection of risks 
$604.35; and legal fees $412.85 due or accrued 
umount payable for federal, state 
other taxes 


expenses, bills and accounts 


and 


Dividends or other profits due policyholders, includ- 


Dividends declared payable to policyholders includ 


ing those contingent on payment of outstanding 
and deferred premiums . 
ing Dec. 31st of following year 

Continued on next page 


$14,068,257.34 


39,110.88 


474,628.33 


572,791.38 


104,569.31 
18,844.03 
49,202.45 
32,492.22 

5,358.17 
13,104.63 
1,496.20 


304,631.06 


758.84 


27,500.00 








566 











BEST'S INSURANCE 





NEWS (Life Edition) December |, 1934 
























All other liabilities: 


389.05; interest thereon $95.17 
Suspense, $9,440.70; Thrift 
$913.91 










real estate 




















ne GE GD oc cckbtddccsccccecde 
Unassigned funds (surplus) 









TOTAL 





Recovery was made on three di 
listed under schedule X the 
ment, made up as follows: 





in 








Sale of additional 
parcel No. 14 


collateral 









Cash surrenders held on deposit, 


Bonds previously charged off; reinstated in 1935 ... 
Payments on second lien contracts 
held 


AMERICAN LIFE INSURANCE COMPANY—Continued 


Reserve for fluctuation in values of mortgaged prop. 


$1,- 


Club 


$1,484.22 


10,354.61 


Accrued interest on encumbrances on 


2,335.35 


$15,830,935.40 
£.00,00 }.00 
159,433.83 


Recovery of Unlisted Assets 


stinct asset items, which 
Company’s 1934 annual 


on real estate 


104,216.38 


14,174.18 








$16,490,369.23 
were 
state- 


$26,133.22 
5,024.88 





In reference to the first item it may be well to explain that 
due to a question of legality involving the issue of Macomp 
County, Michigan, bonds, the Company in 1932 charged off these 
bonds. In 1935, however, a Federal Court decision removed aj 
question of legality and therefore these bonds were reinstated, 

In reconciling the above income items with the schedules x 
and Y of the Company’s 1935 annual statement as filed 
your Department, it was found that the amount received 
second lien contracts as shown in schedule Y was, 
error, understated in the amount of $2,900.25. 
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Ledger Assets 
Real Estate (Book Value), $3,254,931.21 
The Company’s investment in 382 parcels of real estate on De- 
cember 31, 1935, at book value, amounted to $3,411,580.68, sub- 
ject to enenmbrances of $156,649.47, or $3,254,931.21. This 
estate consisted of property known as the Old Home Office, 
pieces or parcels of city property and 204 farms situated in the 
various states, as indicated in the schedules which follow, ac- 
quired by foreclosure in satisfaction of indebtedness, commissions 
or bonuses on loan extensions and as payments on other con- 
tract sales. In addition to the Old Home Office, the Company has 
sold on land contract 44 other parcels of real estate, the unpaid 
balances of which aggregate $159,952.84. 
The following schedules show the real estate owned 
December 51, 1935 and that sold on land contracts: 


real 


- 
‘i 


as of 
































OT. ¢iccscesdacataedse Farms 
PEE “Avocccossecespece .-Farms 
PL o6t.ccseudecnesevevead City 

BEE. Waseesetseuces evevcses Farms 
SL wca ug nadsXécbenee een Farms 
MINOIEE «6 660 vescseeseeese Farms 
SY Te Farms 
I ie 6 oe ea ens acale City 

ic tenebanmene ened Farms 
North Dakota ............. Farms 
PR 6. ercocadeseeudas Farms 
BPO BROMIGD 0 occ cevcuscocce Farms 
NE, cect coemsacteaes Farms 
RIREMOUNE. .cviccvccsiccveses City 

OR DGMOA ..cccccccccee Farms 


No. of 
Parcels Book Value 
3 $20,030.20 
1 18,045.64 
9 134,546.92 
6 154,124.83 
1 10,406.61 
+ 43,400.72 
74 1,621,760.19 
+ 13,501.93 
17 44,380.10 
+ 7,991.64 
3 10,198.50 
106 339,798.07 
4 9,868.76 
13 36,729.76 
6 39,570.37 
82 206,133.64 


Real Estate Owned 


December 31, 1935 


1935 1935 
Cost Acreage Income Expenses 
$21,032.15 1,847 $761.15 $57.27 
18,045.64 320 100.50 393.76 
140,747.71 1,668 2,486.63 1,271.71 
155,358.58 2,967 465.51 713.34 
10,406.61 360 487.21 494.65 
50,401.36 409 452.23 69.90 
1,641,160.97 118,055.86 90,882.81 
13,501.93 700 413.90 65.56 
57,214.33 3,760 433.61 40.12 
8,191.64 1,944 114.45 160.11 
9,588.50 1,277 25.67 243.12 
341,386.33 13,265 11,360.99 17,651.56 
9,317.95 942.45 1,136.53 
37,670.89 4,519 170.26 11.00 
34,956.37 1,247 1,657.01 780.98 
207,900.88 16,028.20 9,263.40 





$2,710,487.88 











$2,756,881.84 $153,955.53 $123,235.82 
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BEST'S AUTOMOBILE POLICY CHART 
1936 EDITION—{Covering Liability and Property Damage Provisions} 


The Chart shows an analysis of the liability and property damage provisions of approxi- 
mately 200 policies issued by the leading automobile writing companies. Especially designed 


g 
for quick and complete reference—a most valuable Chart for Agents soliciting liability 
and property damage business. 


~~"; ‘trea fatalities and accidents are increasing! Jury awards and judgments are mount- 


ng! 

If re are an agent you will find the Chart most valuable in soliciting business, as it 

les you to intelligently present your policy to a pros 

offered by your Company with that of others. Agents are constantly running into limited 

policies—Best’s Automobile Policy Chart as an authoritative analyses; 

means of combating Limited Policy competition. To successfully sell Automobile coverage, 
you to have a complete knowledge of the policy provision of all com- 

anies. INCREASE YOUR SALES and efficienc 

Pp our order for a copy of this valuable 


that gives you the coverage YOU want, or your client wants. Incomplete coverage in the 
event of an accident may prove very costly. 


PRICE $1.54 PER COPY (Postage Included). Published Annually in March. Size 7” x 4”. 


ALFRED M. BEST COMPANY, INC. 
HOME OFFICE: BEST BUILDING, 75 FULTON STREET, NEW YORK, N. Y. 


pect and compare the coverage 


gives a long needed 


by using Best’s Automobile Policy Chart. 
hart and determine for yourself the policy 
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al Sold on Land Contract Prior to December 31, 1935 


these No. of Total 

















1 all ‘ Parcels Book Value Cost Acreage Book Value 
we: (RE AEE Ware gre pe Sa ON dam PA $20,030.20 
" ; Xx PRMIANG coc cecvccvcccvccevecccesesccscbeccoeece . 18,045.64 
with SES i ee Sa ers NG Cae ee oe he hd $21,430.42 $28,802.72 21,430.42 
on TOWR cccccccccccccccccccccccccescescseseccceces 2,000.00 3,600.00 136,546.92 
ugh EE ods wa th bdo HU Veo ik ceebinekiadccane ¥scenen 154,124.83 
DOMMES Cnc ckcccccvcecevsretorees¥eneetwssese 10,406.61 
DGRIMON 2. cccccsrccccesevserdeccsestescseueces 42,959.93 42,732.43 86,360.65 
AMEN cree ol coe peckavtatgeutin senbets aged enn’ 433,220.18 429,953.29 2,054,980.37 
DMEM aithccvs sve eceswearhen Ot sdaennsenaed 13,501.93 
De. i RE ee ne to, See eee em 17,727.55 27,370.62 62,117.65 
sub Te Ee rere ey eee eer 2,796.01 3,256.15 10,787.65 
real May MEGMIGS ccc cicwcccacccscconsccevecesceesses 1,853.00 4,170.99 12,041.50 
177 IN 5nd Savas aids e606 tooo 6 Fc pnn ea awaad 8,441.87 9,540.31 348,239.94 
the EE 1 5s orc nace Geeda' ob onus <bon Gas ee pkseed 1,296.47 2,081.93 11,165.23 
an: ath GER 3 oc ok cabacccaantncesieneacote 3,963.49 8,080.43 40,693.25 
ions OEY 5 ges went tnsaducegeest* ¥arddateeeeiraae 39,570.37 
on- Texas 206,133.64 
has WOMB ccrccccccevccveccccsccesseccesevecses 8,754.41 13,030.86 8,754.41 
aid 
we Nee SUIS SIEGE RIO ie BN ae? eRe a $544,443.33 $572,619.73 $3,254,931.21 + 
of 2,710,487.88 2,756,881.84 
WORD ecccccccosecccccvtecaetaccéqesccsseioces $3,254,931.21 $3,329,501.57 
AMSTORGS OWA. 000s cccccrcccccccvcccccccwcsctvesseses 177 $872,725.29 
; Acreage SO]ld OM CONEFACE ....... ec seeeee ee eeeeeeeees 30 89,496.26 
= — — $961,221.55 
7 Cite PHOROTUISS: CREE <0. iin te Keiko cectisscicceeeees $1,837,762.59 
76 City properties sold on contract .........csceeeecees 455,947.07 
— 2,293,709.66 
71 cmmndpanpyenipingntes 
ieee 2. “--7. F< "cy ED ae desepunmubeeanaiemab anon he Mees seek awenie $3,254,931.21 
65 
90 
81 
56 Old Home Office Building ’ 
12 As stated in previous reports of examination this property 
u was sold to Henry W. Leach of Detroit on contract dated De- CATC ne | N G T al n 
12 cember 13, 1923. From that date until it moved to its present 
56 location, the Company occupied the property under lease. 
53 The unpaid balance due on the contract as of December 31, 1935, T | D & 
00 was $463,296.40, which amount is $4,226.36 greater than the balance 
" due December 31, 1931, the date of the last examination, at which . ° 
“ time the unpaid balance of the mortgage amounted to $248,000.00. As the captain and the crew of the old clipper 
This increase represents taxes paid upon the property by the ships made ready and cast off at the turn of the 
3 American Life Insurance Company although the owner reports tide, that they might be in mid-stream to catch 
32 gross receipts from the property amounting to $5,764.50. the full ebb tide, so is the Great Southern out- 





No payments have been made in reduction of principal since 
June 13, 1927, and no payment of interest has been made since 
June 13, 1931. The unpaid interest on the contract amounts to 
$104,453.06 of which amount $57,383.75 is more than two years past 
due, which amount together with all other interest past due over 
two years has not been allowed. Taxes due prior to 1935 and unpaid 
amount to $22,196.48 and for 1935, $6,601.27. 

Since the date of the last examination the Company has paid 
$48,000.00 in cash and by application of proceeds of bond sales, 
$121,184.07, a total of $169,184.09 in reduction of the mortgage 
encumbrance, and has increased the book value by $173,410.45 to 
its present total of $384,480.49. During the same period the Com- 
pany has paid $43,656.88 interest upon the mortgage indebtedness. 

The Receiver of the bank holding the mortgage has retained as 
additional collateral municipal bonds with par value of $36,624.54, 
which were not released when the Company’s collateral note was 
reduced to one dollar. 

Other Real Estate 

During 1935 the Company sold 31 parcels of Texas acreage to 
the Rio Grande Properties Corporation for $206,106.76. As this 
property was carried on the books at $177,110.46, the apparent 
profit was credited as $6,582.76 to title expense and $22,511.72 to 
profit on sale of real estate. As the Company received no actual 
payment your examiners are of the opinion that the Company was 
in error in showing such a profit. Of the total amount $4,751.62 
represents interest to date of deed and could have been capital- 

Continued on next page 








bound on the crest of Recovery. Well trained 
and staunchly "bottomed" through definite and 
continuous training; and well equipped with sea- 
worthy coverage in both participating and non- 
participating life insurance contracts, her Repre- 
sentatives face the prospect world with eager 
enthusiasm. 


Advancing with the Great Southwest, the Great 
Southern Life is forging steadily onward. For the 
first half of 1936 her representatives delivered and 
paid for 17% more Protection than during the 
first half of 1935, 


Our non-forfeitable renewal agent's contract 
offers enviable opportunities. 


GREAT SOUTHERN LIFE 
INSURANCE COMPANY ® "ize 
Home Office - - - - HOUSTON, TEXAS 
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AMERICAN LIFE INSURANCE COMPANY—Continued 
ized. We have, therefore, deducted the difference $17,760.10 as an 
asset not admitted. The Company sold during 1935 19 other parcels 
of what it claims was its less desirable real estate for $90,911.23 
carried on the books at $96,218.45, the resulting loss of $5,307.22 
being approximately 5.5%. 

Comments respecting reduction of book values of real estate 
appear elsewhere in this report. 


Mortgages (Book Value), $8,217,312.18 

As of December 31, 1935, the Company had invested in 529 
mortgages at book value, $8,217,312.13, covering 346 city properties 
and 183 farms. Of these mortgages, $201,503.67 book value were on 
deposit with the Treasurer of the State of Michigan and $2,667,- 
497.24 with the Insurance Department of Iowa. The deposits were 
verified from certificates furnished by the proper authorities. The 
mortgage records were verified with the General Ledger account 
and the files examined. As of December 31, 1935, 98 of the mort- 
gages with book value of $1,342,820.34 were in process of fore- 
closure. Of these 8 have become real estate with book value of 
$67,965.96 and in addition to these 5 other mortgages not under 
foreclosure at December 31, 1935, have become ‘real estate with 


book value of $33,697.89 since that date. 


The following table shows the mortgage investment by States, 
together with interest due and accrued: 












of that rate to be retained by the American Life Insurance Com- 
pany as a service charge as all collections are to be made by 
this Company. The agreement provides that on sixty days’ notice 
the American Life Insurance Company shall repurchase any of the 
mortgages. 

On November 28, 1932, the Company sold to the Indianapolis 
Life Insurance Company 55 mortgages with a book value of $85,- 
259.77 under agreement to repurchase on sixty days’ notice, in- 
terest in excess of 7% to be retained by the Company in pay- 
ment for services, as all collections are made by the American 
Life Insurance Company. The Company had collected $1,347.07 
from such excess interest from the date of sale to December 31, 
1935. The book value of the mortgages had been decreased 
principal payments to $31,698.38 as of that date. 

The mortgages disposed of through the foregoing sales were 
apparently among the most satisfactory owned by the Company. 

The mortgage loans presenting the gravest difficulties appear 
to be: 

Those covering properties in the Rio Grande Valley, Texas, 
of which, as of December 31, 1935, the Company held a total of 
$3,049,001.16, the result of continual refinancing over a period of 


by 


years on these farm and citrus lands. Since that date the four 
largest of these, aggregating $2,920,364.71 on 28,202 acres, have 


defaulted in the payment of interest. It is the intention of the 
Company to foreclose the largest of these, $1,003,416.89, covering 


























Mortgage Schedule 
cr City ‘ c Farm . Ia terest——_—___—_—_—- 
Original Balance Original Balance 2 Years Over 2 

Mortgages 12/31/35 Mortgage 12/31/35 or Less Years Accrued 

EN. «Geko Raaee bawtesaveiGeswne i Skea vees 4) Meepaler $19,000.00 $18,002.00 $1,280.00 $2,681.56 $1,284.02 
tna dues eet etR dade don ceticekebd cok. $4,000.00 $1,300.00 44,000.00 35,830.07 5,798.08 1,503.35 233.00 
CE caw cmledckigeee oes seabamente eae 101,800.00 89,945.74 22,300.00 17,693.75 | ee ae 1,927.05 
DL Liter drety ders dateacketceiewiars '-' scbetass . | eoaouare 40,050.00 37,151.49 3,429.76 3,343.35 344.02 
EE: b caanpisNECeN sUeVIwsntedeccces *, -Redtsane  sosaaar 2,500.00 2,500.00 a: ae 14.58 
PD x ae oka Wn adi dds iecesktwaveus 4,991, 767.80 4,400,152.25 56,500.00 51,761.61 244,727.78 154,423.84 38,197.64 
DE. cc tubpccedsadesdevekeegdaurehaed “Weedeuge - acorns 2,800.00 1,800.00 _. Je ee 19.00 
Dn hiicnschipautodenceedetweredsecwes - -seddenee | _ wileraiuies 7,000.00 5,515.96 TAG 49.56 40.21 
OED 2in¢ Vencmawenuneeknaungece  -"“Sebteees waaabor 15,000.00 14,295.75 1,922.86 1,596.26 492.65 
NL  aindi.t one ot vn se ebeacanbws soe 3,400.00 2,367.81 1,100.00 522.82 158.59 58.87 13.73 
EY COs cb oils cies canoes een abe anes 37,750.00 13,324.95 331,932.25 299,639.97 12,000.63 3,559.63 8,185.69 
DL cw b.< oMipsthWaeeverreb nike ene cents 255,464.23 171,506.58 3,068,981.78 3,049,901.16 40,380.02 1,319.76 15,837.51 
DE Jntls ciclatwdeatadeteaditerioatan > “kedeeets ‘eieciene 4,500.00 4,004.22 480.00 480.00 236.10 
$5,394,182.03 $4,678,603.33 $3,615,664.03 $3,538,708.80 $317,835.28 $169,518.18 $66,825.20 






Of these the following were in process of foreclosure: 






Indiana 
Kansas 
EE Narra wun did bb ene dd wesneeaa bis deme 
North Dakota 
South Dakota 
Oklahoma 
ME d¢tuice patWeesaeeews bb-eubensewtene is 
Wyoming 


$1,344,550.00 


$1,221,702.64 














$14,000.00 
13,000.00 


$12,530.07 
13,043.75 


$3,002.08 


GEGBSD = ccceccce $649.69 

31,300.00 29,123.71 3,219.76 $3,290.85 242.52 
25,000.00 25,211.61 133,441.83 104,737.15 17,074.59 
9,000.00 8,295.75 1,035.36 646.26 120.82 
500.00 397.82 56.00 58.87 2.33 
12,500.00 11,514.45 1,827.93 1,034.42 554.22 
18,920.50 16,906.32 1,554.56 665.23 514.40 
4,500.00 4,094.22 480.00 480.00 236.10 





$121,117.70 





$128,720.50 $110,912.78 


$150,206.41 $19,394.17 





The interest due and accrued on mortgages amounted to $54,- 
177.66, but as it is the practice of the Michigan Department of 
Insurance to allow interest in arrears for only two years on 
mortgages on which foreclosure proceedings have not been insti- 
tuted, the non-ledger asset appearing in this statement is accrued 
interest, past due interest on mortgages under foreclosure and 
interest not more than two years past due on the remaining mort- 
gages. This item as computed by 
$195,573.26. 

In addition to mortgages shown above as under foreclosure, 
there were 19 mortgages on City properties carried on the books 
at $636,238.01 and 19 Farm loans with book value of $91,836.87, a 
total of $728,074.88 on which interest was in arrears over two 
years. . 

On December 31, 1935,°the Company sold and transferred to 
the Ohio State Life Insurance Company 220 mortgages with book 
value of $395,049.30 on a 6% basis, any interest collected in excess 


your examiners aggregates 





9,446 acres, at this time and through an extensive campaign 
dispose of the lands. As soon as sales campaigns can be per- 
fected, foreclosure of the remaining 3 mortgages will be com- 
pleted and the properties disposed of. The Company estimates 
that it can, by operating the properties through careful manage- 
ment and strict economies, produce a net income of at least 3%. 

Those on properties taken over by the Jefferson Company 
amounting to $685,975.11. These mortgages originally amounted to 
$571,917.80 in 1931 and in 1935 increased by $114,158.43, the amount 
accepted in payment for additional real estate, and $14,000.00 
loaned toward building three houses. The Insurance Company has 
advanced for payment of taxes, etc., $36,923.92 and has since 
charged off $25,512.52 of this amount. 

The total interest collected by the Insurance Company during 
1932 was $2,400.00, during 1933, $1,000.00, during 1934, $5,868.99 and 
$215.45 in 1935, in which year approximately $8,000.00 was ex- 








pended by the Jefferson Company for improvements. 
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SPECIALISTS — INSURANCE PROFESSIONS 


CALIFORNIA 


ACTUARIES 
MISSOURI 


NEW YORK 





Barrett N. Coates Cart E. Herrurts 


COATES & HERFURTH 


CONSULTING ACTUARIES 


437 So. Hill Street 
LOS ANGELES 


114 Sansome Street 
SAN FRANCISCO 





ALEXANDER C. GOOD 


CONSULTING ACTUARY 


CENTRAL MISSOURI TRUST 
COMPANY BUILDING 


JEFFERSON CITY, MO. 





FACKLER & BREIBY 


CONSULTING ACTUARIES 
8 W. 40th Street 


New York City 








ILLINOIS 





DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NorRTH LA SALLE STREET 
CxHicaGo, ILL. 


Telephone, State 1213 


T. C. RAFFERTY 
CONSULTING ACTUARY 








915 Olive St., St. Louis, Mo. 
Telephone Chestnut 1437 


WOODWARD and FONDILLER, Inc. 
Consulting Actuaries 


90 John Street, New York 
Telephone Beekman 3-6799 











CONOVER, GREEN & CO. 


Actuarial and Insurance 
Consultants 


NEW YORK 








Miles M. Dawson & Son, Inc. 


Consulting Actuaries 
Auditors and Accountants 


500 Fifth Avenue 


WOODWARD, RYAN, SHARP 
& DAVIS 
Consulting Actuaries 
90 JOHN STREET, NEW YORK 


120 South LaSalle Street, Chicago 


Telephone 
FRAnklin 3868 


Chase S. Conover 
Walter C. Green 





NEW YORK CITY :-: WN. Y. 


Telephone Beekman 3-5656 














INDIANA 





HAIGHT, DAVIS & HAIGHT, Inc. 
Consulting Actuaries 
Frank J. Haight, President 
INDIANAPOLIS 


Kansas City OMAHA 











PENNSYLVANIA 





FRANK M. SPEAKMAN 
Consulting Actuary 
Associates 
Fred E. Swartz, C. P. A. 

E. P. Higgins 


THE BOURSE PHILADELPHIA 














The minutes of the meeting of the Directors held on June 14, 
1935, mention that the three houses above referred to were to 
have been built at a cost of from $3,500.00 to $3,700.00 each and 
sold with three acres each at from $5,500.00 to $6,000.00. Con- 
siderable difficulty was experienced in locating wells, increasing 
the cost considerably. The records indicate the cost of the three 
houses was in excess of $21,000.00. None has been sold to date. 

The unpaid taxes on the Jefferson Company as of December 
31, 1985 amounted to $36,504.17. 

The Company holds mortgages aggregating $98,335.85 on apart- 
ment houses opposite the Ford plant in Dearborn, Michigan, 
appraised at $242,800.00. We understand that the title to the 
property now rests in the Rio Grande Properties Company, or 
one of its affiliates, the Delta Orchards Company. This Com- 
pany paid through funds available on its Texas mortgages, during 
1933, $22,242.86 to the Dearborn Apartment Corporation, of which 
$12,345.00 was paid as interest due the American Life Insurance 
Company, the balance being used apparently to retire bonds of 
the Apartment Corporation as evidenced by statement of Apart- 
ment Corporation to the Rio Grande Company. 

The unpaid balance of the principal of these mortgages on 
September 10, 1935 was a total of $96,500.00, on which date $2,- 
500.00 of past due interest was added. The resulting $99,000.00 
was extended at 5%. These properties are in good physical con- 
dition and should cause no further difficulties. The unpaid 
balance as of December 31, 1935 was $98,335.85. 





Comments as to reserves to offset probable losses on account 
of mortgage investment appear elsewhere in this report. 


Book Value of Bonds, $508,262.25 
The Company’s investment in bonds as of December 31, 1935, 
at book value, was $508,262.25. The bonds are on deposit for safe- 
keeping in the Safety Deposit Vaults of the Union Guardian Trust 
Company with the exception of $36,624.54 par value held by the 
Receiver of the Guardian National Bank as collateral where they 
were counted and verified as to par value. The bonds are car- 
ried on the books of the Company at their amortized value. In 
determining the value yaqur examiners have used amortized values 
of all bonds not in default and the values as determined by the 
National Association of Insurance Commissioners of all others. 
The distribution and diversification of the investments are 
shown as follows: 
Investment or Accrued 
Kind Book Par Amortized Interest 
$71,650.00 $71,650.00 $71,650.00 $557.44 
436,612.25 430,831.77 303,638.05 518.05 





$508,262.25 $502,481.77 $375,288.05 $1,075.49 


Of the municipal bonds $394,231.51, par value, were in default 
as to principal and/or interest. 
Accrued interest on bonds not in default as computed by your 


Continued on next page 
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AGENCY 
OPPORTUNITIES 


The AMICABLE Life has a number of agency 
openings in its territory—the states of Texas, 
New Mexico and Louisiana. Very liberal 
contracts. 


Age Limits—one day to 68 years 


Full Second Year Values—Loan Value 
end first year 


Disability and Double Indemnity 
Profit Sharing Benefits 


If interested, address the Company direct 


AMICABLE 


LIFE INSURANCE COMPANY 
WACO, TEXAS 








AMERICAN LIFE INSURANCE COMPANY—Continued 
examiners amounted to $1,075.49, which amount appears in this 
statement as a non-ledger asset. 

The $132,974.20 difference between $508,262.25 book value and 
$375,288.05 amortized or investment value has been deducted as 
an asset not admitted. 


Assets Not Admitted 

Nets on Unpaid Policies in Agents’ Hands, $1,051.69 

Included in the item of outstanding premiums is the amount of 
$3,712.69 which represents the total of unpaid premium balances 
secured only by premium notes given the agents. This amount 
represents the difference between the amount of credit taken in 
the form of unpaid premiums and the reserve held on those 
policies, which amount has been deducted as a non-admitted asset. 


Book Value of Real Estate over Market Value, $103,226.85 

Your examiners made an inspection of various parcels of real 
estate owned in the vicinity of the Home Office. The properties 
of most questionable value were selected for this inspection. The 
results were gratifying as apparently the Company may be ex- 
pected to ultimately recover the major portion of its investment. 
After a conference with the Executive Officers of the Company, 
at which the merits of the various real estate holdings were dis- 
cussed in detail, deductions have been made as assets not ad- 
mitted amounting to $103,226.85. This amount includes $17,760.10 
commented upon under caption Real Estate, $46,717.71, being 10% 
of certain farm properties in western States, which amount is to 
be charged off annually until such time as the book values are 
equal to or below amounts at which the properties may be moved, 
the balance of the deduction reducing the book values to the 
probable market values and correcting erroneous entries. 

It may be noted that the Company had during the period 1930 
through 1934 charged off or adjusted the book value of its real 
estate and mortgages, including interest, in the amount of $457,- 
630.77. A portion of this will ultimately be recovered through 
disposition of unlisted assets or improvement in general market 
conditions. 


Other Assets not Admitted: 
All other deductions have been commented on elsewhere in this 








——— 


report and no further mention appears necessary. 


Unlisted Assets 

The Company owns but does not show on its records severa] 
farms with book value of $114,021.47 which have been chargeq 
off in compliance with the Michigan statute which allows com- 
panies to carry real estate other than Home Office for a period of 
ten years only, 

Reserve for Fluctuation in Values of 
Mortgaged Properties, $104,216.38. 

After an extensive review of the mortgage investments and 
conferences with the Executive Officers, the fact was established 
that there might be a possible loss if all mortgages were carried 
at the present book values. As an offset to such probable losses 
these officers have agreed to set up a reserve representing the 
differences between the amount at which the various mortgages 
are carried on the books and the amount which may reasonably 
be expected to be realized from the investment, and on certain 
of the items increase the reserve annually at 10% until all danger 
of loss shall have been eliminated. The reserve has been deter- 
mined at this time at $104,216.38. 


General Comments 
President's Salary Adjustment. 

The minutes of the meeting of the Board of Directors held 
May 10, 1932, contain a report of a committee, appointed for the 
purpose, recommending the payment to the President of the sum 
of $244,285.64 adjusting his salary to December 31, 1931, which 
reads in part as follows: 

“The Company was organized and began business in 17 
with paid in capital of $100,000.00 and surplus of $25,000.00. 

“The stockholders have received cash dividends aggregating 
$612,000.00 

“The President sold the entire capital stock of the Company 
in 1907 without commission and personally paid all incidental 
expenses from his commissions on insurance sold by him. 

“At that point, Mr. Ayres accepted a salary of $100.00 per 
month and a commission of 2% on renewal premiums, under 
which contract during 1908 he received $2,225.33. By 1917 this 
had increased to over $8,000.00 per year. This mode of pay- 
ment was objected to by certain insurance departments. Mr. 
Ayres suggested that upon payment of $22,776.78 in adjustment 
of salary he surrender the contract. This placed his salary on 
a $6,000.00 per year basis. Prior to this time Mr. Ayres had 
received an offer of $20,000.00 per year from another company. 

“In 1927 the salary was again adjusted by payment of a lump 
sum to $12,000.00 per year from the date of organization with 
the understanding that this be increased to $20,000.00 per year 
at such time as the Company was in a position to pay the dif- 
ference. 

“An adjustment to December 31, 1931 on the $20,000.00 per 
year basis would require the payment of $80,000.00 which with 
interest at the rate of 6% compounded annually on all sums 
unpaid as of that date amounted to $244,285.64. 

“We recommend that the stockholders forego cash dividends 
in 1932 and that the Board vote Mr. Ayres $144,285.64 to be paid 
in cash out of 1932 earnings and the remaining $100,000.00 to 
be paid out of 1933 earnings.” 

No action was taken on this resolution. 


Immediately following the report is a resolution authorizing 
a drawing account for the President of $12,000.00 per month 
which was voted upon and adopted. At a meeting September 5, 
1932 this was reduced to $5,000.00 per month and again reduced 
at a meeting September 10, 1932 to $2,500.00 per month. 

The minutes of the Executive Committee under date of March 
6, 1933 contain a resolution which reads: “The President of the 
Company having notified the Executive Committee of his assign- 
ment to the Clarence L. Ayres Foundation of Salary Adjustment 
with the American Life Insurance Company recommended May 
10, 1932 by the Committee of the Board to report on President’s 
Compensation, it was moved by Mr. Blair and seconded by Mr. 
Adams and unanimously voted that the Company recognize such 
assignment and subject to the terms of such salary adjustment 
heretofore made, agree to pay such salary adjustment to the 
Clarence L. Ayres Foundation in such manner as may be in the 
future determined by the Board of Directors and/or Executive 
Committee or Company officers.” 

The minutes of the meeting held December 31, 1933 contain this 
resolution: “Moved by Mr. Adams, seconded by Mr. Leonard 
Continued on page 572 
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The Passing Show 


State Mutual's Integrated Sales Plan has been developed 
by careful research and testing from 92 years of recorded 
experience with field men. 


As scientific sales training moves forward, there is 
an increasing tendency to recognize the possibilities 
among those who, under old methods, just missed suc- 
cess. Many popular sales plans, their strength tested 
in this practical laboratory, have developed weaknesses. 

During 1936 many State Mutual representatives found 
the word success written across the records of their 
careers. Many others, not satisfied with 1936 results, 
will be on the road to achievement in 1937. 
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STATE MUTUAL LIFE 
ASSURANCE COMPANY 
of 
WORCESTER, MASSACHUSETTS 
Incorporated 1844 


Over 92 Years a Synonym for Security 


























AMERICAN LIFE INSURANCE COMPANY—Continued 
and unanimously voted that the resolution of March 6, 1933 with 
reference to the acceptance of the assignment of salary adjust- 
ment of Clarence L. Ayres to the Clarence L. Ayres Foundation 
be and the same is hereby rescinded.” 

During 1932 the Company paid to Clarence L. Ayres through 
his drawing account a total of $127,500.00. 

At a meeting of the Executive Committee held January 18, 1933 
the salary of the President was fixed at $36,000.00 for the year 
1932. 

Of the $127,500.00 paid the President during 1932, $36,000.00 rep- 
resented salary for that year, $6,000.00 balance of salary for 1931, 
leaving a balance of $85,500.00 for which the President was ap- 
perently in debt to the Company in satisfaction of which he 
deeded, subject-to repurchase agreement, his home in Grosse 
Pointe Shores at a valuation of $138,700.00 subject to mortgage, the 
unpaid balance of which as of the date of transfer was $53,- 
200.00, leaving an equity of $85,500.00 

The minutes of March 13, 1933 of the Clarence L. Ayres Founda- 
tion shows a resolution duly adopted accepting assignment by 
Clarence L. Ayres to it of certain salary adjustment as recom- 
mended May 10, 1932 and certain stock certificates of stock rep- 
resenting 2,194 shares of American Life Insurance Company and 
100 shares Class B of American Life Shares Corporation, subject 
to indebtedness of $244,000.00. 

Of the stocks so assigned, 250 shares of American Life Insur- 
ance Company stock have been transferred and stand in the 
name of the Foundation. Certificates representing 136 shares, 
formerly held by Detroit Trust Company, have been released upon 
payment of note and have since been reissued in the name of 
the Foundation. The remaining 1,808 shares are retained as col- 
lateral by the various banking institutions. 


Clarence L. Ayres Foundation. 

As commented upon in previous reports, the Clarence L. Ayres 
Foundation was formed in 1932 to create a profit sharing plan 
for the benefit of the officers and employees of the Company. As 
the assets of the Foundation consist largely of American Life 
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Insurance Company stock, upon which no dividends have beep 
paid during recent years, this fund has béen practically inactive, 

During 1933 the Company paid to the Clarence L. Ayres Founda. 
tion, $22,448.26 which was in turn paid upon the indebtedness of 
Clarence L, Ayres above mentioned. This payment was made 
through Suspense account, later transferred to Profit Sharing 
Fund Account and the resulting overdraft cleared through Profit 
and Loss account. No authority for this payment appears op 
record. 

On February 21, 1935, at a meeting of the Board of Directors, 
a resolution was passed authorizing the Company to pay to the 
Foundation upon the salary adjustment during the year 1935 not 
to exceed $30,000.00, this to be in addition to any sum paid to 
Clarence L. Ayres as salary for acting as President. Of the $30,. 
000.00 authorized only $6,894.39 was actually paid. This amount 
was also charged to Profit Sharing Fund and cleared through 
Profit and Loss account. These payments do not show upon the 
records of the Company as having been paid to Mr. Ayres as 
salary, or in connection with the salary adjustment. 

Since December 31, 1935, an additional $250.00 has been charged 


to Profit Sharing Fund and paid to the Clarence L. Ayres Founda- 
tion. 


American Life Shares Corporation: 

In February 1930 the American Life Shares Corporation was 
organized with 700 shares no par value Class A non-voting and 
100 shares no par value Class B. stock. The latter stock carrying 
all voting privileges was sold to Clarence L. Ayres for 100 shares 
of the capital stock of the American Life Insurance Company 
valued at $270.00 per share, a total of $27,000.00, the object of the 
Corporation being the acquiring of American Life Insurance stock 
to be held for the benefit of the stockholders of the Corporation 
and the retention of voting powers in the holders of Class B stock. 
The Class A stock has since been increased to 1,100 shares. The 
Corporation owned at December 31, 1935, 896 shares of American 
Life Insurance Company stock. The 100 shares Class B stock have 
been assigned to the Clarence L. Ayres Foundation, by Clarence 
L. Ayres. 


Salary Reductions: 

Attention is called to the drastic reduction in salaries accepted 
by the executive officers of the Company, thereby expressing their 
whole-hearted cooperation in all steps necessary to offset the re- 
sults of the general business depression. 


Miscellaneous: 

It is evident from this examination that the Company's experi- 
ence in lending large sums to individuals upon subdivisions, apart- 
ments, business properties and farm lands, has not been satisfac- 
tory or gratifying and the policy of the insurance company should 
be more conservative. 

Attention is also called to the fact that mortgage loans have been 
made to wives of two of the Company’s Directors. There is a 
possibility that this may be in contravention to statute. 

The condition of the land contract covering the Old Home Office 
Building is such that it is the opinion of your examiners that the 
Company should immediately take steps to further protect its in- 
terest. If a payment cannot be made in reduction of the principal, 
additional security should be procured forthwith. 

It is recommended that when the Company is considering loans 
that appraisals other than those made by officers of the Company 
be procured. 

The Company commenced business with a paid-in capital of 
$100,000.00 and a surplus of $25,000.00. During the period of its 
operations since that date, it has paid $400,000.00 in stock divi- 
dends, $612,000.00 in cash dividends and a charge-off on the assets 
of $600,971.27. The capital and surplus of the Company on De- 
ecember 31, 1935, as shown in the statement incorporated in this 
report, of $659,433.83, together with the above items and $104,216.38 
set aside as a contingency reserve, produce a total utilized for the 
above purposes of $1,851,621.48, 


Real Estate Reductions and Mortgage Reserves 


Mortgage: Reserve 
Caine Be, sc ccecscccs 2254 $40,000.00 10% to $150,000.00 
WALTER AVE. .cccccccces 3512 15,000.00 10% to 10,000.00 
Garfield Ave. .......... 1244 2,057.20 10% a year 
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c. A. Palmer 
(Big Beaver) 
o’Leary 
(Lathrop Ave.) 
Miller ...-cerceeeeeeeees 
Plotkin 
Abbot St. ...ceecceceeee 


20,000.00 


3,000.00 
3,083.48 
5,711.30 
2,480.32 
3,469.81 
9,414.17 


10% a year 
10% a year 
10% a year 


$104,216.38 


Real Estate: 
$10,365.71 
18,600.00 
6,405.38 
2,371.95 
3,000.00 
540.00 
4,006.75 
20.59 


$43,316.38 


Profit $17,760.10 
Farm Lands: 
Colorado $2,003.02 
13,454.69 
15,412.48 
1,350.19 
799.16 
4,439.01 
1,018.85 
3,673.97 


annually 
annually 
annually 
annually 
annually 
annually 
annually 
annually 


Kansas 
Minnesota 
Montana 
North Dakota 
New Mexico 
South Dakota 


$42,150.37 
$103,236.85 


Table Showing Changes in Surplus 
Surplus 
Increase Decrease 
Interest on mortgages $62,631.51 
Interest on policy loans 
Interest on bonds 
Interest on land contracts 
Book value real estate over market.... 
Reserve disability benefits 
Policy claims and losses 
Unearned interest policy loans 
Commissions due agents 
Salaries, rents, ete., due 
Inspection of risks and legal fees .... 
Reserve for taxes 
Reserve for contingencies 


Reserve for fluctuation mortgage values 104,216.38 





Increase 
Decrease $358,562.28 
Net decrease 
Surplus 


$340,566.17 
159,433.83 


Surplus as per annual statement $500,000.00 


BENJAMIN HARRISON LIFE INSURANCE COMPANY, 
ANTHONY WAYNE LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 


Receiver Requested 


The Insurance Department of Indiana has applied for a receiver 
of this company, which was originally organized under the name 
of Anthony Wayne Life Insurance Company under the Act of 
1897 which provided for organization of assessment life insurance 
companies in this state. The Department’s complaint was filed in 
Court October 13, 1936, and the report of examination upon which 
the complaint was based showed no admitted assets at all and 





insurance in force in the amount of $87,900. 
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BOOSTING THE AVERAGE 
SIZE OF THE POLICY 


How to increase the average size of the policy 
is a problem that all progressive companies are 
trying to solve. 

Protective Life has found the following plans to 
be practical and workable. They don't solve the 
problem, but they are helping. 
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1. Extra commissions on policies above the 
average size. 

2. In contests—extra awards to agents who 
qualify by paid business on policies 
above the average in size. 
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The incentive to higher earnings makes the 
plan acceptable to the agent. 


Lire Ins EQ. 


URANC. 
S. F. Clabaugh. President 
BIRMINGHAM, ALABAMA, 
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BANKERS LIFE COMPANY, 
DES MOINES, IOWA 


New Business Gains 


New, paid-for life insurance of the Bankers Life Company in 
October showed a gain of more than § per cent over the total of 
October, 1935. For the first ten months of the year, the Company’s 
increase in new business over last year was approximately 9 per 
cent. 


BANKERS UNION LIFE INSURANCE COMPANY, 
BANKERS UNION LIFE COMPANY, 
DENVER, COLO. 


S. E. C Hearing on Bonds 


The Bankers Union Life Insurance Company is a wholly owned 
subsidiary of the Bankers Union Life Company. Proceedings 
against the latter company are now pending before the Securities 
and Exchange Commission of the Federal Government. Prior to 
the formation of the Securities and Exchange Commission and 
while the Securities Act of 1933 was being administered by the 
Federal Trade Commission, the Bankers Union Life Company filed 
with the latter agency a registration statement for its 5-Year 
Payment, 12-Year Endowment Bonds Without Insurance Benefit. 
This registration became effective. Information subsequently re- 
ceived by the Securities and Exchange Commission indicated that 
this registration statement might contain false and misleading 
statements with respect to material facts. It thereupon became 
the Commission’s duty to conduct hearings for the determination 
of whether or not this was the case. Hearings have been held in 
Denver on this matter, and a report of the trial examiner has 
been submitted to the Securities and Exchange Commission. Attor- 
neys for the Commission and for the registrant have filed detailed 
exceptions to the report. 

The matter is not yet closed, and the final determination of the 
Securities and Exchange Commission as respects the selling of 
these Bonds will be reported by us when made. 
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1. Low Cost Preferred Risk 
Ordinary Life—Family Income— 
Adjustment 


2. Retirement Income Endowments 
Income @ 55, 60, 65 or 70 


3. Juvenile Education Endowments 


4. Attractive General Agent's Contract 





PHILADELPHIA LIFE 
INSURANCE COMPANY 


111 North Broad Street 
Philadelphia, Pa. 


























CANADA LIFE ASSURANCE COMPANY, 
TORONTO, ONTARIO 


New Paid Business Up 27.1% 


Mr. W. A. P. Wood, Assistant General Manager of the Canada 
Life Assurance Company, recently announced that the new paid 
life insurance in Canada and the United States to September 30, 
1936 showed an increase of 27.1% over the corresponding business 
of the year 1935. This increase he attributed largely to the im- 
provement in business conditions generally. 

Sums assured surrendered in Canada and the United States up 
to September 30, 1936 were $3,929,199 less than those of the same 
period in 1935. Policies lapsed were $911,325 less than the lapses 
of the corresponding period in 1935. Policy loans also showed a 
decrease of $1,747,620.45. 

31% of the new business written by the Canada Life in Canada 


and the United States this year was on the lives of old policy- 
holders. 


CENTRAL STATES LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


R. F. C. Loan Not Accepted 


An announcement made by A. L. McCormack, a Vice President 
of the Central States Life, on October 29 following a meeting of 
the company’s Executive Committee, states that because of the 
improved financial condition of the Central States Life Insurance 
Company, due to the enhancement of its equity in real estate 
holdings and better earnings on other assets, it may not be 
necessary for the company to go ahead with the proposed $1,250,- 
000 loan from the Reconstruction Finance Corporation. 

About a month ago the board of directors of the RFC at Wash- 
ington approved the $1,250,000 contingent upon control, of the 
life insurance company being placed in the hands of trustees to 
be selected by the RFC and the Central States directors. 

Some months ago the Central States Life borrowed $1,100,000 
from the RFC but the balance on that loan has been cut to 
$717,000, but it is being reduced at the rate of $10,000 a month. 

If the $1,250,000 new loan is consummated the balance due on 





—_—_— 
———— 


the old loan would be paid in full. The remainder of the ney 
loan would then be available to lift a partial moratorium 9) 
policy loans and cash surrenders that has been in effect sings 
early in 1933. This moratorium was to have expired on June 7 
last but was extended to December 27, 1936. 

In the meantime officials of the Central States Life have declineg 
to comment on reports out of Arkansas that the company may 
cancel its reinsurance management contract with the old Home 
Life of Arkansas if the new RFC loan is made. However, persons 
in touch with the situation believe that there has been some 
misunderstanding by someone in Arkansas and that the arrange. 
ment with the Home Life will continue. The Central States Life 
is paid certain fees for handling the Home Life business, 





COLUMBIAN NATIONAL LIFE INSURANCE CO,, 
BOSTON, MASS. 


Paid Business Increases 


At the close of its President’s Month Campaign in honor of 
Francis P. Sears, the company’s President, The Columbian Na. 
tional Life Insurance Company showed an excellent record of 
progress, according to a report from A. A. McFall, Vice President, 

New paid business during October increased more than 25% 
over the same month of last year. 

The average size of policies issued during President’s Month 
was $3,443. As compared with October 1935, this figure represents 
an increase in the average size policy of more than $500. 

The Columbian National’s insurance in force gained over $700,- 
000 during October 1936. The gain for the first ten months of 
this year exceeds $3,000,000. 





THE CONNECTICUT MUTUAL LIFE INSURANCE CO, 
HARTFORD, CONN. 


Plans Same Dividend Scale for 1937 


A maintenance of its 1936 dividend scale for 1937 is planned by 
The Connecticut Mutual, and the Board of Directors has author- 
ized preliminary computations on the basis of the dividends in 
effect this year. However, the interest credited in 1937 on optional 
settlement contract and dividends left with the Company to 
accumulate at interest, will be reduced to 3.6%. 

In announcing the proposed dividend and interest rates for 1937, 
President James Lee Loomis said: “The dividends to be appor- 
tioned to individual policies during a given calendar year are not 
formally voted by the Board of Directors of the Company until 
its first meeting in January of such year because of charter 
provisions. However, a good deal of preliminary work has to be 
done in order that the notices and receipts for January may be 
prepared and sent out in advance. 

“The Board of Directors has authorized preliminary computa- 
tions for dividends to be credited in 1937 on the basis of the 
dividend formula in effect this year. This formula was adopted 
a year ago, after a thorough study of current sources of earnings, 
in order that the distribution to different policies might be as 
equitable as possible. 

“The Company has for several years annually reduced the rate 
of interest to be allowed on optional settlement contracts and on 
dividends left with the Company to accumulate at interest. Such 
readjustments have not fully kept pace with the decreasing aver- 
age rate of earnings on the assets. Consequently, the interest 
credit in 1937 on each of such funds is to be at the rate of 3.6%.” 


Insurance in Force Gains 

Continuing its march to a billion dollars of insurance in force, 
The Connecticut Mutual Life Insurance Company registered a 
$2,602,361 gain of insurance in force during October, bringing the 
total to $934,108,478. This gain was achieved in spite of the fact 
that the October paid-for business of $7,113,643 was 6.6% less than 
October of last year. Commenting on the gains in insurance in 
force which The Connecticut Mutual has made, H. H. Steiner, 
Secretary, stated: 

“The true measure of progress of a life insurance company is 
its ability to increase its insurance in force. The Connecticut 
Mutual, with its fine October gain, has achieved a $19,951,742 
increase in insurance in force since the first part of the year, 
and an increase of $41,477,540 since the first of.1935. If the rate 
of increase, which is being experienced this year, is continued, 
The Connecticut Mutual should end 1936 with approximately 
$940,000,000 in force. This would contrast with $892,630,938 at 
the end of 1934 and $914,156,736 closing 1935. 
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First Vermont Postal Service, Bennington, 1783 


The surplus interest basis 


National Dividend News for 1937 


‘THE NATIONAL LIFE INSURANCE 
CoMPANY has enjoyed during 1936 a 
year of good business and announces 
for 1937 continuance of its present 
dividend scale on all forms of insur- 
ance except dividend additions. An 
increase in dividends on most policies 
was announced last year, and this 
scale is maintained for 1937. This 
keeps the National well to the fore as 


a low-net-cost company. 


for 1937 will be 342% 
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“Although new paid insurance for this year is 7% less than 
last year, there has been an improvement of 18.7% in terminations 
for the year, bringing about the excellent gain of insurance in 
force.” 


CONTINENTAL ASSURANCE COMPANY, 
CHICAGO, ILL. 


Ten Months Business 


Continental Assurance finished the first ten months of 1936 with 
a nine million dollar increase, paid for basis, insurance in force 
becoming $203,018,684. Lapses are 9 per cent less than a year ago, 
reinstatements are 9 per cent higher. Loans and surrenders for 
cash are 11 per cent less than in 1935. Repayments on loans 
are 32 per cent more. 


Robert M. Brown Dies 


Robert M. Brown, Actuary of the Continental Assurance Com- 
pany, died November 16th in St. Luke’s Hospital, Chicago, follow- 
ing an attack of influenza. Mr. Brown was born in 1891. He 
graduated from Northwestern University and the University of 
Chicago. He came to the Continental Assurance Company in 1918 
as Assistant Actuary and was made Assistant Secretary three 
years later, and Actuary in 1923. 


CONTINENTAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


Suit Dismissed 


United States District Judge Charles B. Davis has thrown out 
of his court (for lack of jurisdiction) the suit brought by sixty- 
four policyholders of the old Continental Life Insurance Company 
of St. Louis against State Superintendent of Insurance R. Emmet 
O'Malley and the Kansas City Life Insurance Company in an 
effort to set aside the reinsurance sale of the former company’s 


THE EQUITABLE LIFE ASSURANCE SOCIETY, 
NEW YORK, N. Y. 


Dr. Rockwell Dies 


Dr. Thomas Hawley Rockwell, for many years Chief Medical 
Director of The Equitable Life Assurance Society passed away 
at the Fair Oaks Sanatorium, Summit, N. J., at the age of 
seventy-one. His health had been failing for some months, and 
he had relinquished his active duties with The Equitable Life 
last June. 

Born at Warsaw, Illinois, of pioneer American stock, and a 
member of the Sons of the American Revolution, Dr. Rockwell 
was brought up at Junction City, Kansas, and graduated from 
the University of Kansas, where he was a Phi Gamma Delta. 
He obtained his medical training at the old College of Physicians 
and Surgeons at New York before it became affiliated with Colum- 
bia University. His first medical work was as a surgeon on the 
Costa Rica Railroad, which the late Minor C. Keith was then 
building from Port Limon to San Jose. He became an examining 
physician with The Equitable Life Assurance Society at Chicago 
in 1890, and in 1900 was appointed the Society’s medical represen- 
tative at London, England for its European affairs. In 1916 he 
was made the Chief Medical Director of The Equitable, which 
post he held until last June, when his failing health forced him 
to retire. 

Always active and interested in the furtherance of medicak 
science, as applied to the needs of life insurance companies, Dr. 
Rockwell was president of the Association of Life Insurance 
Medical Directors in 1918-1919. 


EQUITABLE LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 
Adams Now Assistant Superintendent of Agencies 


Paul K. Adams, Albany, New York, Agency Manager of the 
Equitable Life of Iowa, has been appointed Assistant Superin- 





business to the Kansas City Life. 


Continued on next page 
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CHRISTMAS 
Is Coming! 


UST around the corner—another 

Christmas! And that should be 
a further inspiration to life under- 
writers. None can say how many 
of the life insurance estates 
created and to be created will, in 
years to come, keep Christmas 
alive in American homes and ful- 
fill the dreams of children. 


Christmas has no better friend 
than life insurance. 
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EQUITABLE LIFE INSURANCE CO.—Cont'd 


tendent of Agencies. Mr. Adams will assume his duties in the 
Agency Department of the Equitable Life of Iowa immediately, 
and in his new capacity will maintain close personal contact with 
the seventy-two General Agents and Agency Managers of the 
Company located throughout the United States as well as assist 
in the management of the Company’s sales program. 

Mr. Adams’ appointment is in line with an aggressive program 
of agency development outlined by Stephen A. Swisher, Jr. whose 
election to the office of Superintendent of Agencies was announced 
in July. Mr. Adams’ duties will closely parallel those of Ray E. 
Fuller, Assistant Superintendent of Agencies. Other members of 
the Agency Department staff responsible for agency development 
include E. E. Cooper, Agency Assistant, E. E. Smith, Agency 
Secretary, and Grady V. Fort, Field Supervisor. 


Mr. Adams started as an agent in the Equitable Cleveland 
Agency on April 4, 1927 and for six years continued in that 
capacity, developing into one of the strongest personal producers 
of business the Company had in the entire field. On January 1, 
1933, he was appointed Agency Manager for the Albany, New 
York, Agency and in the nearly four year period of his service 
in that capacity he more than tripled the annual production 
totals of the agency and at the same time greatly strengthened 
the agency personnel. His appointment to the Home Office staff, 
it is believed, will greatly augment the services of the Agency 
Department to the Company’s agencies. 


EXPRESSMEN’S MUTUAL LIFE INSURANCE CO., 
NEW YORK, N. Y. 
Henry D. Freeman Now President 
W. E. Beckner, President, did not run for re-election to that 
office due to ill health. He has been succeeded by Henry D. 


Freeman, who is also General Auditor of the Railway Express 
Agency. 








THE FIDELITY MUTUAL LIFE INSURANCE CO., 
PHILADELPHIA, PA. 


Business Increases 


New life insurance written by the Fidelity Mutual Life Insur- 
ance Company for the month of October amounted to nearly 
$4,000,000, a gain of 20% over the corresponding period of 1935, 
according to Walter LeMar Talbot, president. 

The net terminations of insurance for the same month showed 
a decrease of $480,600, or 19%, under October, 1935. The new paid 
insurance during the first 10 months of 1936 showed the largest 
gain for any corresponding period since 1931. 


Third Quarter Increase 
New paid life insurance of the Fidelity Mutual Life Insurance 
Company for the third quarter of 1936 amounted to $6,218,000, an 
increase of 13.8% over the corresponding quarter of 1935. 
The decrease in net terminations of insurance over the corre- 
sponding period amounted to $2,050,000 or 27.2%. 


FRANKLIN LIFE INSURANCE COMPANY, 
SPRINGFIELD, ILL. 


Results of Drive 


According to Rollin Young, Agency Vice President of The 
Franklin Life, the writing of more than $1,100,000 of new business 
in a 14 hour drive held by the Company on November 6th may 
reasonably be regarded as directly reflecting the feeling of re- 
assurance experienced by a great many Americans following the 
tension which preceded the presidential election. 

Mr. Young points out that whatever the conditions may have 
been that were responsible for the upward trend of general busi- 
ness during the past several months, the same conditions may be 
expected to prevail for a longer or shorter time into the future 
with consequent continued business improvement, 

The Franklin drive on November sixth was based on the Double 
Insurance to Age 60 Policy first announced to Franklin agents 
at their Home Office Convention of Agency Clubs last July. 
General Agencies in 19 states participated in the drive, reporting 
to the Home Office by wire at 9:00 P.M. The F. J. Budinger 
Agency in Chicago had the biggest day in its history, bettering 
its former record by 20% and turning in the largest volume 
reported. The Home Office Agency in Springfield, Illinois, was 
second in volume, with Green Bay, Wisconsin, Springfield, Mis- 
souri, and St. Louis, Missouri, following in order. 





GENERAL AMERICAN LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


Report of Convention Examination Reviewed 


The General American Life Insurance Company has been ex- 
amined (Convention) as of December 31, 1935 by the Insurance 
Departments of the states of Mo., Ala., Cal., Colo., IL, Ind., Ia., 
Neb., N. C., Ore., Tenn., Tex. and Wash. The examiners, whose 
comments are generally favorable, verified the income and dis- 
bursement accounts as filed by the company in its annual state- 
ment and published in our 1936 Life Volume, but through various 
adjustments assets were increased to $124,410,971 from $124,392,388 
and surplus was increased to $1,847,728 from $1,828,719. The ex- 
aminatidn was quite exhaustive and covered among other things 
the following: Settlement under International Life-Missouri State 
Life Reinsurance Agreement; separate statement of earnings and 
condition for old and new company and a combined statement; sale 
of General American Life stock to Southwestern Investors Cor- 
poration and Southwestern Life Insurance Company by David 
Milton interests, now divorced from the company management, 
and the plan for repurchase of the stock over a period of years 
for the policyholders’ account under the mutualization plan. Be- 
cause of its general interest the report of examination is re- 
viewed herewith in its entirety except for several statistical 
exhibits, ete. 

October 1, 1936 
St. Louis, Missouri 


Sirs: 

In accordance with your instructions, a Convention examination 
has been made of the books, records and operations of the Gen- 
eral American Life Insurance Company at its Home Office, 
located at 15th and Locust Streets, St. Louis, Missouri. This 
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examination covers the period from date of incorporation to De- 
cember 31, 1935. 


History 

The Company was incorporated June 24, 1933, under Chapter 
g7, Article II, Revised Statutes of Missouri, 1929, pertaining to 
Legal reserve life insurance companies. It began business Sep- 
tember 5, 1933, and on September 7, 1933, purchased the business 
and assets of the insolvent Missouri State Life Insurance Com- 
pany from R, Emmet O'Malley, Superintendent of Missouri Insur- 
ance Department, under an agreement which will be hereafter 
referred to in the report as the Purchase Agreement. The Com- 
pany was originally incorporated in Carthage, Missouri, and was 
moved to St. Louis under date of August 26, 1933. The Super- 
intendent of the ‘Missouri Insurance Department, R. Emmet 
O'Malley, petitioned the Circuit Court of the City of St. Louis 
for receivership of the Missouri State Life Insurance Company, 
under date of August 26, 1933. 

Upon the authority of the Board of Directors of the Missouri 
State Life Insurance Company, the President and General At- 
torney for.said Company entered its voluntary appearance and 
admitted the allegations of insolvency. The Circuit Court, under 
date of August 28, 1933, adjudged the Company insolvent and 
appointed Superintendent R. Emmet O’Malley and his successors 
in office as receiver. Technically the Superintendent of Insurance 
was and is not a receiver but under the Statutes of the State 
of Missouri is the statutory successor of an insolvent insurance 
company. For brevity the examiners have used the word receiver 
as synonymous with statutory successor. Under date of September 
7, 1933, the Circuit Court, after a hearing extending over a period 
of several days, held that the Receiver might sell the assets 
without taking steps looking to a reinsurance of the Defendant 
Company as provided by Section No. 5953, Revised Statutes of 
Missouri, 1929. 

The Court further held that the price to be paid for the assets 
under the terms of the Purchase Agreement was fair and reason- 
able and directed the Receiver to execute the Purchase Agree- 
ment proposed by the General American Life Insurance Company. 

As the Missouri State Life business originally represented the 
entire business and still represents a major part of the General 
American Life Insurance Company, a brief history of the Mis- 
souri State Life Insurance Company is given. It was originally 
incorporated as an assessment association in 1892, changed to a 
stipulated premium company in 1899, and to a stock legal reserve 
life company in 1902. It operated to the date of receivership 
under the provisions of the insurance law pertaining to legal 
reserve companies. It registered policies with the Missouri In- 
surance Department until the latter part of 1912. The business of 
the Hartford Life Insurance Company was reinsured December 
31, 1912, and that of the International Life Insurance Company 
August 25, 1928. The business of the International and of the 
companies reinsured by the International prior to December 31, 
1921, was registered with the Missouri Insurance Department 
either prior to reinsurance or at the time the reinsurance con- 
tracts became effective. 


Organization 

The first meeting of the incorporators of the General American 
Life Insurance Company was held on the 26th day of June at 
Carthage, Missouri, and a board of directors elected and by-laws 
adopted. The directors adopted a resolution providing for an 
office in the City of St. Louis and an office in Carthage. On 
October 30, by charter amendment, the Carthage office was dis- 
continued. 

At a special meeting of the directors in St. Louis, Missouri, 
August 26, 1933, a resolution was adopted providing that the 
officers of the Company offer the stock for subscription at $40.00 
per share. Various changes were made in the Board and new 
members elected as follows: T. C. P. Martin, M. N. Leavitt, 
Walter W. Head, Samuel W. Anderson, J. F, Whitmore, George 
Brandeis, David M. Milton, Ellery C. Huntington, Jr., and Richard 
8. Jones. The proposed Purchase Agreement was then discussed, 
and the officers authorized to proceed with negotiations. Mr. 
Head was made President. At the meeting September 7, the 
President reported that the capital stock had been fully sub- 
scribed and paid for in the amount of $2,000,000.00 in cash, and 
that $100,000.00 par value of United States Treasury Notes had 
been purchased and deposited with the Superintendent of Insur- 

Continued on next page 





pe Al, 


‘\ 


fs 
~ 
f— 
eZ 


f pera ACTORS, like 
life insurance sales- 


men, realize that compe- 
tent, carefully rehearsed 
support does not decrease 
the brilliancy of the indi- 
vidual, but increases it; 
that a scientifically plan- 
ned sales program adds 
luster and effectiveness to 
their own work. 


The General American 
Life and its field organ- 
ization are cooperating 
on a planned program of 
field activities. 
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ance of Missouri. He also reported that a certificate of authority 
had been issued by the Superintendent to do a life and accident 
and health business. The President also reported that the Pur- 
chase Agreement had been approved and ratified by the Circuit 
Court. Various rules were adopted for the handling of securities 
and the transaction of Home Office business. James M. Kemper of 
Kansas City was made director in place of Mr. Whitmore. Sidney 
Souers and Allen May were also made directors. David Milton 
jwas made Chairman of the Board, and various officers of the 
Company were elected. 


Management 

The management of the Company is vested in a Board of Direc- 
tors of not to exceed thirteen. The annual meeting of the stock- 
holders is held on the third Tuesday of January of each year. 
The newly elected Board then meets, usually on the same day as 
the meeting of the stockholders. 

The Board of Directors appoints various committees, one of 
major importance being the Executive Committee, which has prac- 
tically the same powers as the Board itself. The Executive Com- 
mittee originally consisted of the Chairman of the Board, the 
President, and four other directors. At a meeting of the Board 
on March 20, 1935, the Executive Committee was changed from 
six to seven members and J. Rockefeller Prentice named in the 
seventh place. The Board of Directors meets five times a year and 
the Executive Committee monthly. Special meetings may be 
called in either case. 

At the stockholders’ meeting of January 21, 1935, the following 
members were elected to the Board of Directors for a term of 
one year, leaving two vacancies: 

David M. Milton, New York City; L. Ray Carter, St. Louis, 
Mo.; James M. Kemper, Kansas City, Mo.; E. C. Huntington, Jr., 
New York City; John B. Strauch, St. Louis, Mo.; J. Rockefeller 
Prentice, Chicago, Ill.; George Brandeis, Omaha, Neb.; Harry H. 
Langenberg, St. Louis, Mo.; Thomas O. Moloney, St. Louis, Mo.; 
Walter W. Head, St. Louis, Mo.; *Samuel W. Anderson, New 
York City. 

* Resigned September 27, 1935, and not replaced. 














The officers of the Company, together with salaries received in 
1935, are as follows: 


Chairman of the Board, David M. Milton ............... $8,400.00 
President, Walter W. Head ......ccccccccccecs Ceeccccece 40,000.00 
Vice-President, **Sidney W. Souers .............. wubeee 15,000.00 
Vice-President, John J. Moriarty .......cccccccccccccscce 15,000.00 
Vice-President, Group Department, Emil E. Brill ....... 10,000.00 
Comptroiien, “Percy G. BHarimett ....cccccccceccccccvcs. 9,000.02 
General Solicitor, Allen May ...... Voss vecdSVSLeeeerEeses 12,000.00 
I, EGG Se DD in cs ine eeiceve be isk dasieeieetese 7,500.00 
ROCCe, TE... By CRO isis io odie ke gecesi esse ce 6,000.00 
Es GE EDO BO onic Ses etme vededigeetescoce 6,600.00 
General Attorney, John R. Griffiths ...............00000. 5,300.00 
Teamwares,: Chke, Te. MG aides i vse tiie ccccevcestes 6,000.00 
Assistant to President, David W. Hopkins ............. 7,050.00 
Assistant Vice-President, Frank E. Agnew, Jr. ......... 5,000.00 
Assistant Vice-President, Raymond H. Wibbing ........ 6,500.00 
Assistant Treasurer, J. Gregory Driscoll ................ 6,000.00 
ee A re ere 5,000.00 
Assistant Medical Director, Wm. McGuire ............... 3,000.00 
Associate Medical Director, Lloyd C. Miller ............ 1,559.62 
ROG, TORE Ee: TRU oic dwid cccccciccteseecsicvess 3,225.00 
Assistant Comptroller, Fred B. Jansen ...............+. 4,320.00 
Assistant Comptroller, J. BE. Jacques ...........-.eeeeees 4,500.00 
Agnetiate Aatuary, T. C. AMG. ccc ccccscccdcccccssess 7,500.00 
Assistant Actuary, Edward Faith .......cccccccccscccces 3,300.00 
Assistant Actuary, Harry M. Sarason .............++e00> 3,800.00 
Assistant Secretary, William W. Cole ..............s000- 3,600.00 
Assistant Secretary, Stanley A. Cocklin ................ 3,300.00 
Assistant Secretary, *M. W. Donnelly ..............+.00. 4,812.52 
Assistant Secretary, Anthony Gatzert ................... 4,450.00 
Ss eee, COOR. TRG oon doin ccesc cccecevedence 5,500.00 
Assistant Secretary, P. J. O’Connor ...........eseeeeeee 5,000.00 


Assistant Secretary, Joseph W. Wise, Jr. ............+.. 3,000.00 
Assistant Secretary, P. J. Raidt 


ee ey SU onc Shek bdka cd co ccceetecvessece 6,041.68 
General Counsel, Williams, Nelson & English .......... 8,040.00 
Member, Executive Committee, L. Ray Carter ........... 720.00 
Member, Executive Committee, Harry H. Langenberg ... 720.00 
Member, Executive Committee, Thomas O. Moloney ..... 720.00 
Member, Executive Committee, J. Rockefeller Prentice .. 563.23 
Member, Executive Committee, John B. Strauch ......... 720.00 
Financial Correspondent, W. N. Tolleson ............... 5,000.00 


** Also received $3,000.00 from subsidiary Companies. 
* Resigned prior to December 31, 1935. 


The members of the Executive Committee, as of December 31, 
1935, were as follows: 

David M. Milton, Walter W. Head, L. Ray Carter, John B. 
Strauch, J. Rockefeller Prentice, Harry H. Langenberg, Thomas 
O. Moloney. 

Members of the Executive Committee, not receiving any other 
compensation from the Company, are paid $720.00 annually. At 
the stockholders’ meeting January 21, 1936, the same directors 
were re-elected as held office December 31, 1935. 

The General American Life had five meetings of the Board in 
1934 and the same in 1935. It was found that one of the present 
members of the Board did not attend any meeting in either year, 
while one of the other members had attended one meeting in 
each year. The Chairman of the Board of Directors attended 
three meetings in 1934 and three meetings in 1935. He did not 
receive any salary for 1934, but for 1935 he received $8,400.00 as 


Chairman of the Board of Directors. It should also be men-_ 


tioned that Mr. Milton was on the Executive Committee during 
1935, and, out of the total of nineteen meetings held by this Com- 
mittee, he attended two. The other members of the Executive Com- 
mittee were quite active in their attendance at the meetings 
during both years. The directors of a life insurance company the 
size of the General American Life Insurance Company should 
attend the meetings of the Board and take an active interest in its 
affairs. 
Minutes 

The minutes of the meetings of the stockholders, the Board of 
Directors and the Executive Committee, since the organization 
of the Company, were read by the examiners. The minutes are 
signed by the President and Secretary of the Company. They 
contain a record of the annual election of the officers, the ap- 
proval of salaries for officers and all other salaries of $5,000.00 
or more, and approval of payments made to law firms or in- 
dividuals where the amounts were $5,000.00 or over. The minutes 
show the approval of bank depositories, the approval of regula- 
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tions pertaining to the issuance of checks, and the approval of 
regulations for the handling and depositing of securities. They 
also contain a complete history and approval of all security trans- 
actions. Further discussion of special matters contained in the 
minutes will be found under appropriate headings. 


Capital Stock 

The capital stock of the Company consists of 50,000 shares with 
a par value of $10.00 each, or a total capital of $500,000.00. When 
the General American Life was organized, Mr. Milton and in- 
terests associated with him purchased the entire capital at $40.00 
a share. This resulted in $500,000.00 capital and $1,500,000.00 sur- 
plus. Under Article VIII of the Purchase Agreement, the New 
Company agreed to make available for the purchase or subscrip- 
tion by stockholders of the Old Company, stock of the New 
Company at the purchase price of $40.00 per share, and at the 
rate of three shares of common stock of the New Company for 
each forty shares of stock of the Old Company. At the Executive 
Committee meeting February 16, 1934, it was reported that 140 
Missouri State stockholders had subscribed for 1,041 shares. As 
of December 31, 1935, 93.3389 of the stock, or 46,669 shares, 
stood in the name of Ralph E. Still as nominee of General 
American Securities Corporation. In March, 1936, while this 
examination was in progress, the Southwestern Life Insurance 
Company purchased 3,334 shares at a price of $60.00 a share, and 
the Southwestern Investors Corporation purchased 41,666 shares 
at a price of $60.00 a share. Further details of this transaction 
will be given elsewhere in the report. 

During 1935 the Company paid dividends on its stock at the 
rate of 3% per quarter, or a total of 12% of the par value for the 
year, making a total dividend of $60,000.00. The Company has 
paid no other dividends since its organization so this represents 
the total paid to December 31, 1935. A 3% dividend, amounting 
to $15,000.00, was authorized and paid on March 31, 1936, to stock- 
holders of record as of that date. 

The stock register was checked and verified as of December 31, 
1935, and the number of shares represented by the outstanding 
certificates found to be 50,000. Changes since the date of or- 
ganization were also checked and, where certificates had been 
cancelled, the cancelled certificates were found attached to the 
appropriate stubs. 

Under the terms of the Purchase Agreement, the Superintendent 
of Insurance retains the stock ledgers of the Old Company, and 
such ledgers are held open for the purpose of making changes 
and transfers in the Missouri State Life Stock. 


Agency 

The Agency Department of the General American Life operates 
under the General Agents and Managerial plans. The Company 
at first made plans to operate entirely on the General Agency 
basis, but is now operating Branch Offices in the larger cities. 
All contracts, whether General Agents, Managerial, Brokerage, 
or Sub-agents, appear to be fair, and are much the same as 
contracts used by other companies. 

Collection offices are maintained in thirty-nine cities, of which 
twenty-one are under the supervision of General Agents, eleven 
under Agency Managers, five under bonded cashiers and two 
offices are maintained by former General Agents of the Missouri 
State Life. The two offices so operated are located in Honolulu 
and Augusta, Georgia. 

The Special Service Agreement, provided for in Section (a) of 
Article IV of the Purchase Agreement, allows Old Company 
agents to receive full renewal commission accrued after August 
28, 1933, so long as the agent looks after the conservation of 
the insurance in force. There were 611 of such agreements out- 
standing as of December 31, 1935. 

The following schedule shows the number of agents under con- 
tract December 31, 1933, 1934, and 1935: 


Total Number of Agents’ Contracts 
Full Part 
Time Time Brokers Total 
83 “et 344 
308 200 64 572 
388 228 100 716 


The rates of commission are not out of line with the rates 
granted by companies of the same size. However, the costs of 
agency supervision and other incidental agency expenses appear 
rather high. 
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Persons, surrounded by beauty, 
have a better time. That is 
one reason the Roney Plaza, 
America’s finest oceanfront ho- 
tel, is the favorite winter play- 
ground of many of America’s 
most eminent folk. Its expan- 
sive acres of beautiful, tropic 
grounds, with its private beach 
on the warm Atlantic, are a 
gorgeous setting for its many 
resort pleasures, ranging from 
smart cabafia life, tennis and 
outdoor dancing to brilliant 
dining-room entertainment and 
indoor parties. Social life at 


For information and _ reserva- 
tions, address the hotel direct; 
New York office: 521 Fifth Av- 
enue, Suite 1238-41; or Chicago 
office: 180 N. Michigan Ave- 
nue, Suite 615. 


MIAMI BEACH 


AMERICA'S FINEST 
OCEAN-FRONT HOTEL 


the Roney is both gay and com- 
fortable. 

Roney Plaza courtesies include 
a private transportation system 
to convey guests wherever their 
holiday whims are challenged 
in this vast resort area . 
and temporary membership, 
upon approval by the member- 
ship committee, in the exclu- 
sive Florida Year-Round Clubs, 
three magnificent  establish- 
ments for the pursuit of major 
sports, such as golf, fishing, 
surf-bathing. 
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A PLEDGE 








Continued on next page 


“Since its organization in 1900, 
the guiding principle of Liberty 
National Life Insurance Company 
has been to achieve success by de- 
serving it; to protect its Policy- 
holders and their Beneficiaries with 
a fair, unselfish contract and to 
construe it liberally in their favor; 
to serve them faithfully, ade- 
quately, honestly and economi- 
cally.” 


LIBERTY NATIONAL LIFE 


INSURANCE COMPANY 


BIRMINGHAM 


FRANK P. SAMFORD, President 
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IMPORTANT OpportuNITy 


for 


STATE SUPERVISORS OR PERSONAL 
PRODUCERS! 


Are you ambitious to be- 
come a State Supervisor? 
Or does your present con- 
nection restrict your growth? 
Could you secure, train and 
inspire General Agents or 
Sub-agents? 

We are thirty years old 
and have fine tools to work 
with. We need a State Su- 

ervisor in Michigan, West 

irginia, District of Colum- 
bia, Kentucky and Virginia, 

Write to James E. O'Neill, 
Vice President! 


GEORGE WASHINGTON LIFE 
INSURANCE COMPANY 


CHARLES L. PRESTON, President. 


1014 Kanawha Street Charleston, W. Va. 
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International Life Reinsurance Agreement Settlement 
In 1928 the International Life Insurance Company of St. Louis, 

Missouri, was declared insolvent and placed in the hands of 
receivers. The Financial Statement at that time showed the paid-up 
capital stock of $937,500.00 depleted, and reserves impaired to the 
extent of $1,553,014.00. Shortly thereafter, the Missouri State 
Life Insurance Company purchased the entire business of the 
International Life Insurance Company under the terms and con- 
ditions of a Reinsurance Agreement absorbing the impairment 
of $1,553,014.00, in so far as policyholders were concerned, and 
making certain provisions for payments to the receiver for the 
benefit of stockholders out of future earnings from this business. 
We are quoting, herewith, certain sections of the Reinsurance 
Agreement which we deem pertinent to the subject under dis- 
cussion. Section 5 reads as follows: 

“Missouri State agrees that it will, at all times, maintain 
separate, distinct, and complete accounts and records of all 
transactions pertaining to the business assumed and assets ad- 
mitted, non-admitted and non-listed, received hereunder in the 
form described by the National Convention of Insurance Com- 
missioners for life companies, and as of June 30th and De- 
cember 3ist in each year, it will prepare, also in the form 
prescribed by said Convention, a statement of income and dis- 
bursements and of assets and liabilities on such business, show- 
ing the deficit or surplus pertaining thereto, and hereinafter 
referred to as the Balance Sheet.” 

Section 7 reads as follows: 

“The accounting and the balance sheets in the manner herein- 
after provided, shall be made as of December 31, 1928, and 
semi-annually on the 30th day of June and the 3ist day of 
December of each year during the life of this contract. Harnings 
or profits derived by the Missouri State from the assets ac- 
quired and business reinsured hereunder shall be paid twenty- 
five per cent (25%) to the International Life and the balance 
to be applied to the reduction of the deficit so long as the 
balance sheets prepared in the manner hereinafter provided 
show a deficit. In any semi-anfual period in which the said 
balance sheet shall show a surplus the same shall be pro- 





rated and paid seventy-five per cent (75%) to the Internationa] 
Life and twenty-five per cent (25%) to Missouri State, the 
payments to the International Life herein provided to continue 
until the sum of Five Million, Six Hundred and Twenty-five 
Thousand ($5,625,000.00) together with interest on unpaid balance 
thereof at the rate of five per cent (5%) per annum from 
the effective date of this contract, shall have been paid, or 
until fifteen (15) years from the date of the semi-annual balance 
sheet on which a surplus shall first appear, shall have expired, 
whichever shall first occur, and when said amount shall have 
been paid or said period shall have expired the Missouri State 
shall be entitled to discontinue such separate accounting and 
retain all profits and assets of the business thereafter. 

Section 8 reads as follows: 

“Missouri State covenants and agrees to liquidate said assets 
as are hereby conveyed so that they will realize the best price 
obtainable therefor, provided, however, that Missouri State shall 
not dispose of any asset at a less value than its book value 
shown on the annual convention form statement of the Inter- 
national Life as of December 31, 1927, unless such sale, ex- 
change or other disposition shall first have had the approval 
of the majority of a committee composed as follows: * * *” 


In conformity’ with the above, earnings were calculated for the 
various periods provided for up to, and including, December 31, 
1932, and payments made to receivers of International Life in 
accordance with these calculations. 

In August of 1933, the Missouri State Life Insurance Company, 
through its officers, admitted insolvency. In the determination 
of the amount of impairment in reserves, losses were shown on 
International assets in a sum slightly less than $9,000,000. Sub- 
sequently, the Missouri State, which included International, was 
sold to the General American Life Insurance Company under a 
Purchase Agreement which contained the following provision re- 
lating to International Reinsurance Agreement: 


“Article IV, Section (b). Payments Under Contract with In- 
ternational Life—The New Company will assume, carry out and 
perform according to its terms the obligations of the Old 
Company, under the contract heretofore and under date of 
August 25, 1928, entered into between the Old Company and 
International Life Insurance Company and its Receivers, to 
administer, liquidate and account for the business and assets of 
said International Life Insurance Company and to pay to said 
Company or its Receivers the sums provided by Section Seven of 
said contract; provided, however, that all such payments shall 
be reduced by the lien percentage of 50 per cent or such re- 
duced lien percentage as may be in effect at the date of such 
payment under the terms of Article VII hereof relating to Re- 
duction and Repayment of Liens; and that no subsequent reduc- 
tion or extinguishment of liens shall operate retroactively as 
to any such payment previously made.” 

There is no record indicating that the accounting due for filing 
with International receivers, covering the period from January to 
June of 1933, was filed up to date of receivership of Missouri 
State. On September 27, 1933, the president of International Life 
and one of the receivers wrote to the General American Life 
Insurance Company requesting their interpretation and construc- 
tion of the above quoted section of the General American Pur- 
chase Agreement, in so far as it pertained to payments due the 
receivers, also requesting that a statement be filed covering the 
period from January to June 30, 1933. 

On April 26, 1934, this same receiver wrote to Superintendent 
O'Malley, his co-receiver for the International Life, and also re- 
ceiver for Missouri State Life, complaining that the letter of 
September 27, 1933, had never been answered and the statement 
requested therein had not been furnished. On the same date, a 
letter was written by a Mr. Love, evidently an attorney for the 
receiver of International Life, along the same lines as the afore- 
mentioned receiver’s letter, but in more detail. 

This receiver again wrote Superintendent O’Malley, on May 2, 
1934, stating that the officers of General American Life Insurance 
Company and its eastern attorneys had been informed prior to 
the date of the Purchase Agreement that, unless International 
receivers were invited to participate in the proceedings whereby 
Missouri State Life was sold to General American, they would 
not be felt bound by any of the terms and conditions of that 
Purchase Agreement pertaining to the International Life con- 
tract, and intimating that he, as receiver, might consider that 





there was a breach of contract; making an amount due and 
payable equal to the present value of future payments. On May 
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15, 1934, the General American Life Insurance Company trans- 
mitted to the receivers an accounting statement, covering the 
period from January 1, to December 31, 1933, of the International 
business. This statement was compiled upon the basis of a write- 
down in International assets as recognized by the court in re- 
ceivership proceedings against Missouri State Life, which in- 
dicated an impairment in assets, without considering policy 
liens placed against International policies, of approximately 
$9,000,000; and, if policy liens were considered, an impairment of 
approximately $3,500,000. From that time on until the early part 
of 1935, the files appear silent as to any negotiations for settle- 
ment, but it is evident that considerable doubt existed among 
the officers of General American Life as to just what liability 
had accrued under this contract, as there were many memoran- 
dums with reference to accounting procedure, as well as legal 
opinions contained in the files. 

In a letter dated January 19, 1935, signed by Mr. Greenwood, 
president of the Great Southern Life Insurance Company, Dallas, 
Texas, Mr. Greenwood indicated that his company owned approxi- 
mately 70 per cent of the outstanding capital stock of Inter- 
national Life, and that he had had a number of investigations 
made by competent actuaries who placed a value on this stock 
of varying amounts, but all in the neighborhood of $3,200,000, 
and that he would be willing to compromise for immediate pay- 
ment and take, for his 70 per cent interest, the sum of $1,659,000 
plus a $30,000 expense loss. We also found in the files an undated 
memorandum indicating that Great Southern Life had offered to 
purchase stock of Southwestern Life Insurance Company, owned 
in the Old Company account, at a price of $50.00 per share, and as 
partial payment therefor, release its claim against General 
American Life Insurance Company. 

During the early part of 1935, the Insurance Commissioner of 
Texas wrote the General American Life Insurance Company, stat- 
ing that he had reviewed the December 31, 1934, Annual Statement 
of the Company, but failed to find a liability being carried for 
the present value of future payments under the International 
contract which he, through actuaries, had estimated to be worth 
in the neighborhood of two to three million dollars; and, unless 
this liability was set up, renewal license would not be issued to 
the General American Life Insurance Company in the State of 
Texas. The files of the General American indicate that one of the 
actuaries, retained from the Old International, made an investiga- 
tion of the present value of future payments under this contract, 
which he estimated to be in the neighborhood of $300,000.00. 
The consulting actuary of General American Life Insurance Com- 
pany also made an investigation of this value, and placed it at 
approximately $650,000.00. These estimates were all predicated 
upon varying assumptions none of which was decided by judicial 
action. The files are noticeably silent as to the numerous con- 
ferences between officers and attorneys of this Company and 
the receivers for International Life and Mr. Greenwood, repre- 
senting Great Southern Life, but a compromise settlement was 
finally agreed upon in the amount of $950,000.00 for a full release 
of all liability, which settlement was approved by the various 
courts having jurisdiction, after hearing testimony as to the 
value of the contract and was also approved by a committee of 
the Commissioners of Texas, Missouri, and Oklahoma. 

The same percentage of lien was applied to International poli- 
cies as was applied to Missouri State policies. 

The following schedule shows the operations of the Inter- 
national account from the effective date of the reinsurance agree- 
ment to the time of final settlement: 


Operating gains Aug. 25, 1928, to Dec. 31, 1932 $3,067 ,374.00 
Losses on assets $1,332,227.00 
Less gain on assets 


1,300,167.00 


Net gain Aug. 25, 1928, to Dec. 31, 1932 $1,767,207.00 
Deficiency Aug. 25, 1928 $1,553,014.00 
Deficiency Dec. 31, 1932 
1,255,680.00 
Payments to Receivers by Missouri State ....... sla $511,527.00 
Payments to Receivers by General American Life... 950,000.00 
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The Columbus Mutual 
Offers— 


First—Low Cost Insurance to Sell. 


Second—Liberal Commissions for Selling It. 
(An Unusual Combination) 


Third—Ideal Working Conditions. 


Vested Renewale— 

Unrestricted Territory— 

Automatic Promotion— 

Equality of Opportunity— 

The Right to Build Your Own Agency— 


COLUMBUS MUTUAL LIFE 
COLUMBUS, OHIO 




















AGE and 
STABILITY 


Continue to Be the 


Outstanding Qualifications of 


UNION MUTUAL LIFE 
INSURANCE COMPANY 


Incorporated 1848 
PORTLAND, MAINE 
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PROMPT SERVICE 


New agents want to know about the service 
given by the company's underwriting department. 
Is it speedy? Are dockins liberal? Is it fair? 
Fidelity agents answer "yes" to these questions— 
commend the promptness, endorse the sound un- 
derwriting—approve the fairness. 


Aviation risks are generously treated. Non- 
medical limits still lie between ages 15 and 45. 
Income et is still sold in connection with its 
famous Income for Life plan. Adequate reinsur- 
ance facilities are available. The medical staff 
are in the field frequently to meet agents’ 
problems. 


The whole department is distinctly agency 
minded and in tune with the friendly policy of 
the management toward policyholder and agent 
alike. 
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The total payment represents one hundred fifty-six per cent of 
the par value of the outstanding capital stock of the Inter- 
mational Life Insurance Company. 

















DELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT. President 





' Ancillary Receiverships , 
’ After the Superintendent of Missouri was placed in charge of 
the Missouri State Life, ancillary receivership actions were insti- 
tuted in a number of states. In practically all such cases, the 
action was taken without the consent or knowledge of the insur- 
ance department of the particular state. While these actions did 
not delay the completion of the Purchase Agreement, they have 
resulted in added expense to the Old Company account and inter- 
fered with the proper conservation of the business. Such actions 
were brought in thirteen of the states and five had not been 
closed as of December 31, 1935. The cost up to that date has been 
in excess of $95,000.00. 


Special Deposit Schedule 
The following schedule will show all deposits not held for the 
protection of all policyholders of the Company: 


Accepted 
State—Description of Deposit Par Value Value 
GeO eA— OBES © occ cccccccccseccccce $20,000.00 $20,507.76 





PE | is corenceedéondeceaseesese 


$977,500.00 $930,506.07 
First Mortgages 


568,101.88 568,101.88 





WED. CRatcvnvteseweesegens 


$1,545,601.88 $1,498,607.95 





Louisiana—Bonds  .........-seeeeeeeees $20,000.00 $20,507.76 





NOMINEE oc 6 sdccscdguvesesecses 


$9,090,600.00 $7,483,289.34 








First Mortgages ........... 8,101,492.43  6,405,675.47 
OORIS cccesccsteses i Jegtnes $17,192,092.43 $13,888,964.81 
Grand Totals .......... $18,777,694.31 $15,428,588.28 





Treatment of Policyholders 
Policy Forms 

The General American Life Insurance Company issues standard 
forms of life insurance contracts. The policies are issued on 
either participating or non-participating basis. The Company jg. 
sues total and permanent disability for waiver of premium only 
and also issues double indemnity benefits. 

The reserve basis for both par and non-par plans of insurance 
is American Experience Table of Mortality 314% based on Lilinoigs 
standard, except the term policies which are issued on the same 
mortality table but on a net level reserve basis. The Company 
issues one annuity contract, the reserve basis being Combined 
Annuitant 4%. The incontestable clause is for two years in all 
policy contracts. 


Conservation 
A number of files on reinstatements, declinations of reinstate- 
ments and incompleted cases were reviewed. This review showed 
that the General American is employing all reasonable means to in- 
duce Missouri State policyholders to reinstate their lapsed policies. 


Group Insurance 
This division of the business includes 1,128 contracts with insur- 
ance in the amount of $341,030,067, as of December 31, 1935. 
The following schedules reflect the growth during the period 
covered by this examination: 


Insurance in Force 


Period Ending No. of Contracts Amount 
AMG. Th; BIS. vcccccive *1,335 $292,025,539 
Des... SE, TAB sc ccccsces 1,215 283,999,719 
eS ores 1,143 288,946,634 
oS ee 1,128 341,030,067 


(*Acquired under Purchase Agreement from Missouri 
State Life.) 


Written 
Year No. Amount 
1933 (4 months) ...... 6 $25,039,965 
ME Svésscesatatarevee 102 89,096,828 
EMD Sb Ss0kneccdenceses 102 143,217,980 
210 $257,354,773 
Terminated 
Year No. Amount 
1933 (4 months) ...... 126 $33,065,785 
MD Neg cccqenewensvces 174 84,149,913 
BOGE. easbescvesivee eoee 117 91,134,547 
417 $208,350,245 
Changes 
Year No. Amount 
1933 (4 months) ..... ° —120 — $8,025,820 
DONE Laldedcdesccvioces — 72 + 4,946,915 
BOE 6iectvdenneanedns * — 15 + 52,083,433 
—207 +$49,004,528 


All of the business, excepting $14,481,600 (which includes the con- 
tracts on the Home Office employees), is the increase in contracts 
assumed from the Missouri State Life, and is termed “Old Com- 
pany” business. It should be stated that any renewal or rewrite 
of Missouri State contracts is so credited. 

In the last three years refunds have been made on the group 


contracts, which provide for experience rating credits, in the fol- 
lowing amounts: 


Year Premiums 


Refunds 
ere sascée $3,143,804.42 $108,382.56 
BE seveees Sees 3,243,088.92 188,242.55 
BORD cistcc Crease 3,768,875.46 230,709.27 


Included in the group contracts there is one that is unusual in 
that it is issued to an association with no common employer and 
with a selection of risks. The Association is a non-profit corpora- 
tion, the membership extending to all persons, irrespective of sex, 
color, creed or nationality, who are full-time employees of towns, 
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cities, counties, school districts, states and territories of the United 
States, and who are interested in the extension and preservation of 
the Civil Service plan of employment. A membership fee of fifty 
cents annually is collected by the Association for which the member 
receives the Association’s monthly publication. g f 

This contract was originally placed with the International Life Z ‘ 

Insurance Company as of August 1, 1927, at which time there was % J & t ‘ ] cl 0 Be 8 

$32,652,000.00 insurance in force on 17,092 lives. It had increased + hay ry i at ; eal > 

as of December 31, 1935, to 30,006 members with $59,390,309.00 in- \ y JI 

surance. > s 
Accounting {/ /; 

Prior to the date of the Purchase Agreement, September 7, 1933, Ml] 
the accounts of the Missouri State Life Insurance Company and e 
the International Life Insurance Company were kept entirely sepa- any 
rate. When the business of the two companies was taken over by / 
the General American Life Insurance Company under the terms of S | AN 1) AR ») 
the Purchase Agreement, a third set of accounts was opened for , ver . 
the purpose of keeping the business transactions of the New Com- 

any separate from those of the Old Companies. This method was ) »1< 
cieatened until December 31, 1933. No trouble was experienced in OMI ARIS( YN 
the work of the examination in connection with the records of 
that period. 

On January 1, 1934, the metheds of accounting and office routine 
were changed. From that date until April 30, 1934, four sets of 
accounts were kept. On April 30, 1934, a redistribution of many of 
the accounts was made by numerous journal entries. Many trans- 
fers from one account to another were made at that time and 
subsequently. Under the present method there are three sets of 
accounts. All Home Office expenses, not directly chargeable to 
“Investment Expense” or to “Old Company Account,” are charged 
to the New Company accounts. These are analyzed at the end of 
each month after which journal entries are compiled charging the 
“Investment Expense” account of the Old Company with a prorata 
part of the Home Office general expenses. Also, any items which 
have been paid for the Old Company account are transferred by 
journal entries. Thousands of entries are passed through “Cash in 
Suspense” account, which in 1935 occupied 163 pages of the General 
Ledger. The manner in which the bookkeeping work has been done 
and the fact that supporting vouchers are scattered through the 
various departments has made the work of the examiners very 
difficult and laborious. Recommendations have been made by the 
examiners in connection with the filing of vouchers supporting 
disbursements which, if carried into effect, will be of great benefit 
to the Company and facilitate the work of future examinations. 


























Statement Showing Separation of Old and New Company Accounts as of December 31, 1935 
Ledger Assets 


Conv. 
Blank 


No. Description Old Company New Company Combined 
PGE VERO OE Teme) TGRbe o.nsdicc cwcnscvevecscccteveces Ghenoceese cesePouessss $19,615,482.41 $19,615,482.41 
Mortgage Loans ............ cai edacgdniabbaa ineeelee ; 15,961,219.04 15,961,219.04 
COE, HOR vb 6cccs ch sckseanes Wivkwibacesbeceweowed asevncaeeph Saccu tease 1,235,660.05 1,235,660.05 
ED as 50. b0sedweve ee we keseeene ‘ ntcemwswheius 26,279,736.51 26,281,469.27 
Policy Liens ..... dev amevsnsecinnoeeaplbhucteta ee vaee vat Kbit bacbhee wets ws 23,397,817.06 23,397,817.06 
Premium Notes 430,363.86 430,436.63 


Book Value of Bonds 18,727,134.19 20,883,189.86 
Book Value of Stocks . 4,754,324.50 


Cash in Company’s Office ............. es Fuetinh dwt We eubeesewav ab conatasccsbete 6,000.00 
POR Teh TAD 0 6:05 06 0t sc bs diweiewbeveehecccaroccssorgtes pacueiee ln cates 7,542,912.40 
Bills Rec. and Agents’ Balances 291,283.16 
Inter-Company Agents’ Balance ............sesseeeeeeees See becvecesoesvoees cooseecs 








GE Tie DOOs TAN Tiina ewes oe cectccecnsiebeeeccbetiaseees $117,693,797.33 $2,705,997.05 $120,399,794.38 


Total Ledger Assets Casualty Dept. ........... ‘e 54,509.13 11,015.20 65,524.33 








Total Ledger Assets Combined $117,748,306.46 $2,717,012.25 $120,465,318.71 


Interest Due and Accrued on Mortgages 3 $189,295.00 ae $189,295.00 
Interest Due and Accrued on Collateral Loans uses . 19,598.99 19,598.99 
Interest Due and Accrued on Policy Indebtedness ..... or eeeececcescocsvccoes 830,619.13 830,619.13 
Interest Due and Accrued on Bonds cacenwee Sieh i 206,153.89 * 226,230.84 
Interest Due and Accrued on Bank Deposits ...........cccccccccccccesesoees 459.50 1,160.89 
Interest Due and Accrued and Advances on Contract of Sale ............ee0. 7,134.14 7,134.14 
Rents Due and Accrued ..... KO hiew aeeedwsewN EN ens tb so ONC CURe Heeerceses snceoe 220,547.61 a 220,547.61 





Total Interest and Rents Due and Accrued ..........ssssccseccecccccsecesres $1,473,808.26 : $1,494,586.60 
Continued on next page 
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22 Market Value of Real Hstate Over Book Value ..........c0.-eceeceeccccceccs Res eer. eee 31,358.31 3 «I 
23 Adjusted Book Value of Mortgage Loans ............0ececsee ceceeccceecseucs 38,746.05 erccccce 38,746.05 4 =D 
234 Market Value Stocks Over Book Value .............ccecseccecccccccescceeees evince 33,930.49 % dD 
24 ee don od bn wees cddiec ecdsecosonceevubecéecee weypeeuee >. oY Bae eeee 23,868.05 3 «CU«iR 
29 Net Due and Deferred Premiums ..............cs.cccececeececeeeececeeeececs 2,252,542.16 123,834.27 2,376,376.43 aT 
31A Cash Value of Corporation Insurance ......cccccccccccccccccccecccccccsccccees eee.” ORS 150,000.00 3B 8 
31B Reserve Credits on Reinsurance in Insolvent Companies Kedddnenvesdevaseees eee iO ceee 20,807.00 3A 8 
3824 Unearned Property Insurance Premiums ............ccccccccvccesccccccesece See Pe eS 137,799.32 9B 
Se et a on ce vgdwocedebdveveccetudacdosss 6,942.75 eaveats 6,942.75 a A 
ee ee ND ea Ciis vccees eeudeeedbcevevecnvecdentcetecseebice NE ose) See aes 51,733.09 “B § 
S8B Federal Income Tak Credits ............0.sccsceccccsccccescesccsccccecscecce Oa ~  Nenacaee 50,261.65 “2a § 
ee | Se abc euhis du kk we vekvccehinchnedcckdonseuimuciens _. reas 109,187.50 2B 
Re eo. dus cack conse cusebecetinsesktesbonedbedis 184,925.12 ae a BA 
34B Items to be Transferred from Old to New Company Accounts ererrrerry 99,526.03 I .  ceccece 4B I 
call 43C 
NE iwc ceddatoseseghs bees vescekecshscéccseebeeses $4,295,585.45 $230,011.70 $4,525,507.15 
ee IE Biba ieindl Che scciconcecviciavedeeierescctoukeveedssowuch $122,043,891.91 $2,947,023.95 $124,990,915.8% 
Non-Admitted Assets “4 
38 Es,» on. 6 d's nob Firs. a bacde de cebudcsheumeentetéete ate sibene $143,428.73 $93,192.93 $236,621.66 45 
40 SE NUD ccc eg rubenanddhabwapcee tac ¢cieeeebe dasa cecetee cbeedbant omnes’ 92,288.81 10,229.48 102,518.29 46 
41 ny on os Cua edi ccnebieves Sanesesiecetupbancs coves 30,000.00 1,750.00 31,750.00 
San 5 OI SNRs RIN INN 6 hg ee kes cue dese deneeccpavetiesetnonse a a : 150,000.00 47 
44 eee Cr Belek an eveadesctcecuseepeceseeebemevaabeceows Gene. i le Coeewwene 4,311.56 _— 
444 Mortgage Loans and Interest Disallowed ................cccecccccccccccccecs . er 639.56 
45 Collateral Loans and Interest Disallowed ............ccsceceecceceeccececcecs pe Se ee 3,620.44 Rental 
—— i 
ee SE a rrnha so ddhee 0x6 Fino rRencounedeaeevenselevas $474,298.10 $105,172.41 $579,470.51 
EE Be I fork 66 nbc e ns ve dccnccucebccissdecdeesseees 214.44 260.28 474.72 This 
the Pi 
Not Admitted Assete—Combimed ............0.ccccccccccccscccccccsceces $474,512.54 $105,432.69 $579,945.23 Compa 
—— first si 
SEE IN Sinn 6s atprten Se ae us vs covmscncctlgabbesess $121,569,379.37 $2,841,591.26 — $124,410,970.63 the ha 
The 
Liabilities premi 
Conv. hand! 
Blank collect 
No. Description Old Company New Company Combined are to 
1 rr We sean scp cabdtbtebaende saves bhceckesneeadeedudebivast ees PO OPS emectens $741,779.00 nary 
2 I, ND GN. BUD oko Sivie shes ivcwccccevesccvicceevwcss voessee CS ee eee 14,916,298.00 
2A American Experience Table @ 3% Sub-Stnd. ...........ccce cece eccccccees ee 878,400.00 
3 ee ee I 0 8 nn cn ne ce tpegbeomewe toccececevtowsian 81,768,593.00 $278,666.00 82,047,259.00 
3A American Experience Table @ 3%% Sub-Stnd. ............... ccc cc eccccceee 2,631,900.00 3,300.00 2,635,200.00 
+ SS RCIOE CEUNETEE be cob dieeceedccéccokeccctesdceviscencccesdedsocenecs 234,844.17 17,872.00 252,716.17 
5 Annuities: 
ee eI RR OD og 5 5cd cone viatosbedtorerdvedeenscsece Se Serres 87,171.00 
METER TEROTNGD TARTS: © BAGG © oo kc cece ccccsciscccccveccccecsstosese CU EE SE = ee 355,056.28 
ey ae IE SP Ui oc ww neeviccvccesdetsdcedwanedapéeviecttce oe 1,380,172.21 In 
ee ECINNE EEN TP OUD onc bes ielb edd ete necce ves cdececdcdvarices 37,479.00 7,959.00 45,438.00 real 
of tl 
PD SiG Laucivn win tes 54 Vaca a unone ia endle cinuuilesincs dvedvdadeauts dewen $103,031,692.66 $307,797.00 $103,339,489.66 acco 
6 aL CN s des cat cone aadels Cisin sce eased eGbaganeds ceed sda ccceteus 149,718.00 8,945.00 158,663.00 T 
7 Pt Chadha bt aisnbathdetun desk bd eek Gwk o6edNies #00 6seddonevaisddtaksner Gs $102,881,974.66 $298,852.00 $103,180,826.66 -? 
8 ee, es os rca a de sade aiieheeede s¥edda tes Secnsapasb deals 121,192.00 3,938.00 125,130.00 
9 Reserve for T. & P. Disability Benefits: 
a ee ao dadin auiactubanoriiewkod 824,143.00 4,903.38 829,046.38 Gro 
et SN Cath a al Et as Ma linaee £iudvendaussuesese keane’ i ss YP 2,840,743.47 Les: 
1° Reserve on: Suppl. Contracts not Involving Life Contingencies................ 3,109,296.38 2,711.00 3,112,007.38 
11 ee en GE | co co peeevdlee'eSedeledeécds edyes 6 UOlccb ek eee ten ee 8 13,981.83 Gro 
12 Policy Claims Outstanding: Ent 
13 L  Sechttie eh a Re oed.ege een pa tnebebepebr eV wc kteeckbesWewe Ilieaccusewcedk 901,598.53 9,000.00 910,598.53 
14 Coa cctdupe nee us tee ated vaa dasa eeu bona epee tlineewn cae eee: os eee 61,165.00 Net 
15 i i 3.1 nb beeen ds be. peeah teskdeuns be behets ee ens bebdegniecddeeseays Se rt! kee ens 592,805.16 
16 EE SN aciinc.oc-¢ 0 cde ened babes ededcigt dapeate Cui edvasdkrestiendes ee OE  aeade 39,938.50 s 
19 Due and Unpaid on Suppl. Contracts Not Involving Life Contingencies ..... eer 1,472.27 the 
20 I i dd ar ales eas ong bho abe Reh candeaenes Cae bamaes ow 684,045.93 4.97 684,050.90 
es Se ce Or nL waidnmbcen eh us 04onssdes ctbeeuebeerebicce (usu webeccens See sc” gxedccas 1,857,177.00 
21 ID, ona bei tahinle o-oo pdia bees 60 siwh ed ote 606 sa seb eeCGes ube 160,093.88 9,743.21 169,837.09 Gr 
22 NS BONIS. BOUIN | Scar aches vente codececsecbouteececeseceubbebaces’ 807,923.84 53.00 807,976.84 Ac 
24 Agents’ Comm., Due and Accrued ...........cccece ceccece bb arepheaenures tot 6,568.88 801.55 7,370.43 So 
26 ee Ga UN ON MIND oo ve cnccscocbecacsaceeces cecviccseesoeeee 1,976.64 74,285.70 76,262.34 
Se Te EVGUPIRONE TEBOIED oo 5006 <6 oe nics cccctoccee vutececsodcccecticsevecces sa | Ee ror 951,149.77 G: 
27 PEE, REO UNNM OE TINE OOS ok 56s occ snctnc condedasséecccicebevcsesais 94,627.26 12,716.55 107,343.81 
28 ey NE OI SN Lardy cece ses ccncescdewees sin ccvacdededoatue 306,798.38 8,731.97 315,530.35 Li 
32 Be FI rete diwetncatacecce cnéntee es vaecnniag ctahwckutes 46,186.33 6.30 46,192.63 
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Coupons Due Policyholders 
Dividends Declared (Ann. Div.) 
Dividends Declared (Def’d Div.) 
Deferred Dividends (Not Incl. L.34) 


Reserve for Waiver of Fract’l Prems. ...........-.eeseeeeeees 


Trust Funds 

Survivorship Fund 

Spec. Group Insurance Reserve 

Mass Hazards and Epidemics 

Accrued Interest on R. E. Incumbrances 
Suspense Items 

Special Reserve for Creditors’ Claims 
Claims for Surrender Values 

Accrual Profit Sharing Reins, ...........ccccescesccceceseces 
Inter-Company Items 

Balance in Old Company Account 


Total Liabilities—Life 
Total Liabilities—Casualty 


Total Liabilities—Combined 


Capital Paid Up 
Surplus 


41,052.34 
198,731.88 
5,100.84 
8,601.67 
91,000.00 
1,037.00 
19,104.75 


41,052.34 
198,931.41 
5,100.84 
8,601.67 
91,750.00 
1,037.00 
19,104.75 
336,600.26 
2,727.37 
30,906.66 
155,653.79 
55,888.47 
6,825.60 


4,020,833.01 





$121,270,489.77 
298,894.60 


$437,634.74 
56,228.30 


$121,708,119.51 
355,122.90 





$121,569,379.37 $493,863.04 $122,063,242.41 





500,000.00 
1,847,728.22 


500,000.00 
1,847,728.22 





$2,841,591.26 $124,410,970.63 





Rentals Paid by the New Company for the Use of Equipment 
in the Operation of the Old Company's Business 


This expense item is provided for under Article VI, Section 8 of 
the Purchase Agreement. The amount to be charged to the Old 
Company is based upon its expense for Hollerith rental during the 
first six months of 1933, plus the rental of equipment necessary for 
the handing of the liens. 

The 1933 cost expressed as a function of life ordinary renewal 
premium income is found to be $1.064 per thousand. The cost of 
handling the liens amounts to $.916 per thousand of lien interest 
collected. The Old Company charges, beginning January 1, 1936, 
are to be computed by the application of these factors to life ordi- 
nary renewal premium income and lien interest income. 


Ledger Assets 


Real Estate Real Estate 
Contracts of Sale 


$18,604,981.97 


$19,615,482.41 


Total Real Estate 


In commenting upon the real estate owned by the Company, the 
real estate and the contracts of sale are treated separately, because 
of the difference in the accounting and the problems of the two 
accounts. 

Tre following summary shows the real estate owned on December 
31. 1935: 


Farm City Total 
$13,293,083.51 $22,050,186.51 $35,343,250.02 
5,567 ,029.71 8,535,738.34 14,102,768.05 


Gross Book value 
Less: Markdown Reserves 





Gross New Book Value .. 
Encumbrances 


7,726,033.80 $13,514,448.17 $21,240,481.97 
2,635,500.00 2,635,500.00 





Net New Book Value R. E. $7,726,033.80 $10,878,948.17 $18,604,981.97 
Set out below is a reconciliation of the real estate account from 
the date of the last examination to December 31, 1935: 


Farm City Total 
Gross Book Value 6-30-33 $10,083,054.13 $16,610,880.32 $26,693,934.45 
Acquired—July, August.. 305,284.30 364,123.55 669,407.85 
Sold—July, August 128,609.94 602,488.13 731,098.07 





Gross Book Value Real 


Estate, Aug. 31, 1933.. $10,259,728.49 $16,372,515.74 $26,632,244.23 
Less: Markdown Reserves 


as of Aug. 31, 1933.... 3,374,947.42 4,537,986.72  7,912,934.14 


New Book Value of Real 
Estate Acquired by the 
Gen. Amer. (Subject to 
incumb’s, $3,237,535)... 

Add: Transferred to R. E. 

Less: R. E. Disposed of.. 


$6,884,781.07 $11,834,529.02 $18,719,310.00 
1,840,899.58  3,045,765.09 4,886,664.67 
999,646.85 1,365,845.94  2,365,492.79 





New Book Value R. E., 
Dec. 31, 1935 
Encumbrances 


$13,514,448.17 $21,240,481.97 
2,635,500.00 2,635,500.00 





Net Book Value R. E... $7,726,033.80 $10,878,948.17 $18,604,981.97 





No funds of the General American are invested in real estate, the 
entire real estate account, including contracts of sale, as well as 
non-ledger items, being a part of the Missouri State Life assets. 

The Company’s real estate records were examined in detail, in- 
cluding careful review of the correspondence files and documentary 
evidence of title om each parcel of real estate owned on December 
31, 1935. The correspondence files were up to date and in good 
order, but in many instances the document files needed attention. 
It was necessary to request numerous corrections in order to put 
the document files in good order to the dates when title was ac- 
quired. There is apparently a lack of co-ordination between the 
Investment Department, where the files are kept, and the Legal 
Department, and no one seems to be responsible for the proper 
completion of the document files and inclusion of a final attorney’s 
opinion of title showing good title in the Company. In a number 
of cases only the original opinion pointing out defects in the title 
when the property was acquired appeared in the files and there 
was no evidence in the files that the title defects stated had been 
corrected. 

Review of the real estate records showed that title to a large 
number of the properties carried in the real estate account is in 
the names of three holding companies, the stock of which is owned 
by the Company, and in addition the Company holds mortgages on 
all the property concerned. 

The “Southern States Properties, Inc.,” is a Florida corporation 
that was set up by the Missouri State Life to hold title to its 
Florida real estate, with the properties to be managed and sold 
through this holding company. The General American is not 
licensed to do business in Florida, and the reason given for con- 
tinuing the existence of this holding company was to enable the 
Company to bring suit, if necessary, in connection with its real 
estate holdings in the state of Florida. 

The “Georgia Farms Company, Inc.,” was likewise set up under 
the Missouri State Life regime by the Southern Finance Company, 
the real estate firm which managed the Company’s Georgia farms 
at the time, and title to the Georgia farms was transferred to the 





Continued on next page 
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Georgia Farms Company and a mortgage taken back. The General counting se’ 
American Life terminated the management agreement with the than one pé 
Southern Finance Company and acquired the stock of the Georgia girs and 1 
O V e R 5 O 0 0 Farms Company. The property has been transferred back to the additions a 
9 real estate account on the books of the Company, though title ig such an all 
still in the Georgia Farms Company and the mortgage from that 
Company to the Missouri State Life (and assigned to the General 
W . e K S American of record) has not been released. No reser 
One of the practices of the old Missouri State Life was the the city pr 
maintenance of numerous “dummy” corporations and it should be be subject 
the aim of the General American to avoid such devices. in this cas 
. In a number of cases it was observed that “purchase-money The real e' 
The App-A-Week Club of The Mid- mortgages” have not been released on properties that were once the markec 
cand Mutual Life now has 67 qualified transferred to other “dummy” corporations of the same nature as 
those described above, such as the Monarch Investment Company ee i 
members who have produced con- and the Hughes Investment Company, but which were deeded to 
secutive weekl applications aggre- the Company some years ago and are again carried in the real 
° y, 5 000 k estate account. We were informed that there is no reason for 
gating more an ' weeks. not releasing these mortgages of record and steps were taken to 
release them during the course of this examination. ’ Stat: 
At the end of each quarter, App-A- At the foot of this page is a schedule showing the income and Arizona 
‘ expense on all real estate owned, excluding contracts of sale, for Arkansas 
Week members are awarded prizes the past three years and the per cent of net earnings on the basis California 
which may be taken in cash or ap- of New Book Value. Colorado 
e While this schedule is interesting in that it portrays the cash Florida 
plied to e wholesale purchase of revenue and expenses on the real estate owned by the Company, Georgia 
articles numbering more than 500 it requires some analysis to properly present the picture that Illinois . 
; ; oe H it gives. lowa ... 
and listed m our App A Week Prize It will be observed that the percentage of net earnings on the Kansas .« 
Book. New Book Value shows a decrease in 1934 and an actual loss in Kentucky 
r 1935, because of the fact that, although the income has increased Michigan 
Mr. 4 a Yochum, Camden, Ohio, each year, the expenses have increased even more. Were there no — 
extenuating circumstances, this condition would be subject to Mississip 
has been a member of the App-A- criticism; however, our investigation and study of the real estate Missouri 
Week Club for 12 years, 7 others indicated that a large part of the expense on real estate repre- Montana 
. sents moneys expended for rehabilitation and improvement of real Nebrasks 
average three years and 27 addi- estate that have resulted in an actual increase in the value of the Oklahom 
tional workers have been members properties, as well as an increase in the earning capacity and the Tennesse 
possibility of sale. For example, in the past five years large Texas . 
for one year or more. amounts have been allocated to the development and improvement Utah .. 
WwW k be shi of large tracts of land in Southeast Missouri owned by the Com- 
App-A- eek membersnip assures pany that were once cut-over timberlands. These lands, once non- Tota 
steady roduction and ultimate suc- productive and of little sale value, are now rich farms producing 
. 7 d o,° large returns and readily salable. 
cess in tite un erwriting. Likewise, during the recent depression many city properties 
were not rentable, regardless of condition, and the Company re- 
= frained from spending any more on such properties than absolutely St 
necessary; within the past year or so rental conditions have im- Alabam: 
proved greatly and it has been necessary to repair and recondition Arizona 
THE MIDLAND MUTUAL LIFE many of these city properties in order to obtain satisfactory Arkans: 
tenants. Califorr 
INSU RANCE COMPANY Hence, in considering the schedule below, due weight should be Colorad 
given the above circumstances in contrasting the expenditures with Florida 
COLUMBUS, OHIO the income on real estate and it must also be remembered that, Georgia 
under the conservative accounting system used by the Company, Illinois 
many items are charged to expense on real estate that could, in Idaho 
Indian: 
lowa . 
Comparative Schedule—Income and Expense on Real Estate Book Values, Subject to Incumbrances Kansa: 
Percentage 
Old Book New Book Gross Net Net Income aa, 
1933 Value Reserves Value Income Expense* Income to New Book Missis 
Home Office Building ................... $1,080,026.87 $130,026.87 $950,000.00 $123,646.67 $85,079.99 $38,566.68 4.06% Miss a 
PE DEE: acne bereneveesis cwaviews 18,119,540.90  7,066,078.45 11,053,462.45 857,908.48 681,194.60 176,713.88 1.60 Monte 
I NN an nccnenuscuscecirsos> 12,087,762.26 5,163,246.57 6,924,515.69 349,392.85 437,245.45 -87,852.60 -1.27 Nebra: 
Es smhiepeedandainnsgGu eis creageelcs $31,287,330.03 $12,359,351.89 $18,927,978.14 $1,330,948.00 $1,203,520.04 $127,427.96 0.67 Senge 
1934 Silia’ 
ee rr $1,080,026.87 $130,026.87 $950,000.00 $168,958.96 $123,188.91 $45,770.05 4.82 sc 
ee PE CINE o:n.o-0:s 0606 Sunn cceswnc’sss 19,384,915.46  7,605,514.06 11,779,401.40  1,032,383.86 904,327.07 128,056.79 1.09 South 
SE EE SUUEEED  icicceccecccvecsisccecs 12,788,193.76 5,423,787.45 7,364,406.31 625,054.05 630,780.21 -5,726.16 -0.08 Tene 
a ibe 2 oR $33,253,136.09 $13,159,328.38 $20,093,807.71 $1,826,396.87 $1,658,296.19 $168,100.68 0.94 a 
1935 
Home Office Building ................00. $1,080,026.87 $130,026.87 $950,000.00 $156,479.26 $73,413.16 — $83,066.10 8.74 = 
EE od ocinens6etennerere aches 20,970,159.64  8,405,711.47 12,564,448.17  1,310,859.30  1,224,026.10 86,833.20 0.69 
PE EE CED oe vérccaseaccsnveacpess 13,293,063.51 5,567,029.71  7,726,033.80 639,557.31 1,065,313.94 425,756.63 -5.51 7 
NE oS0cctvudcsbavives sdtbr Cdn cdee $35,343,250.02 $14,102,768.05 $21,240,481.97 $2,106,895.87 $2,362,753.20 -$255,857.33 -1.20 


* Real Estate Expense unallocated (as to city or farm properties) on the Company’s ledger is included in expense on Farm Real 
Estate in this schedule. 
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many cases, be treated as capital improvements. Due to the ac- 
counting set-up and the fact that many of the expenses cover more 
than one parcel, it was impracticable to make a separation of re- 
pairs and replacements from expenses that would be considered 
additions and betterments. Hence no attempt was made to make 
such an allocation. 


Depreciation on Real Estate 
No reserves for depreciation are carried by the Company against 
the city properties and, normally, failure to set up reserves would 
be subject to criticism; however, due to the peculiar circumstances 
in this case, no reserves for depreciation are deemed necessary. 
The real estate account was assumed by the General American at 
the marked down values set up under the Purchase Agreement and, 


since any losses (or gains) on the basis of those figures are allo- 
cated to the Missouri State account, such losses (or gains) should 
be determined by actual sale rather than book adjustments, such 
as depreciation. Furthermore, any depreciation of city properties 
since 1933 has been more than offset by increased market values, 


in the opinion of your examiners, as developed later in these com- 
ments. 


Schedules of Real Estate Owned 
Following are schedules showing the properties owned by the 
Company on December 31, 1935, summarized by states and divided 


as to farm and city property, as well as book value and examiners’ 
sound value: 








City Real Estate 


No. 
State Parcels 
Arizona 
Arkansas 
California 
Colorado 
Florida 
Georgia 
Illinois 


Kansas 
Kentucky 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Oklahoma 


a 
Bae Bro Re ee 


Sak 


Book Value 
$6,590.61 
42,291.70 

261,000.52 
6,771.46 
707,152.73 
451,554.86 
2,537,218.85 
3,994.05 
26,625.68 
2,007.64 
562,397.10 
66,923.45 
2,623.38 
15,111,202.54 
10,109.19 
39,100.13 
785,602.60 
1,007,840.53 
418,469.38 
620.11 


Reserves 
$721.76 
25,391.64 
34,202.60 
771.46 
403,568.89 
234,847.85 
1,470,905.19 
1,244.05 
4,625.68 
200.43 
70,623.43 
27,815.90 
1,663.38 
5,331,608.10 
2,404.19 
14,100.13 
294,683.02 
535,745.26 
80,495.27 
120.11 


New Book 
Value 
$5,868.85 
16,900.06 
226,887.92 
6,000.00 
303,583.84 
216,707.01 
1,066,313.66 
2,750.00 
22,000.00 
1,807.21 
491,773.67 
39,107.55 
960.00 
9,779,594.44 
7,705.00 
25,000.00 
490,919.58 
472,095.27 
337,974.11 
500.00 


Examiners’ 
Sound Value 
$8,500.00 
20,500.00 
226,300.00 
7,500.00 
378,447.59 
268,440.00 
1,116,501.00 
3,350.00 
17,500.00 
1,500.00 
628,388.65 
41,600.00 
750.00 
10,146,969.47 
7,500.00 
26,000.00 
527,000.00 
502,500.00 
382,151.00 
500.00 





$22,050,186.51 


Farm Real Estate 


No. 

State Parcels Acreage 
Alabama 7 1,972 
Arizona 52 §,211 
Arkansas 301 119,888 
California 79 18,220 
Colorado 19 9,061 
Florida 12 49,932 
Georgia 148 42,149 
Illinois 30 9,044 
Idaho 457 
Indiana 250 

1,850 
8,969 
86 

506 
14,591 
80,013 
16,305 
13,537 
407 
28,227 
33,083 
2,778 
7,237 
1,009 
25,248 
200 
1,001 


_ 
Or bo bo 


Kansas 
Kentucky 
Michigan 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 

New Mexico 
Oklahoma 
South Carolina 
South Dakota 
Tennessee 


=) 
Su BSRERw Ha 


os 


we Seiad 


Wisconsin 
Wyoming 


Book Value 
$29,247.19 
454,524.01 

3,186,570.10 

1,547,712.72 
131,349.68 
296,746.19 
763,137.97 
444,810.91 
5,120.00 
21,628.83 
115,312.33 
42,138.12 
1,530.00 
18,732.60 
485,149.85 
3,354,728.27 
123,739.03 
301,972.12 
12,000.00 
133,863.24 
1,033,559.70 
26,667.22 
155,078.39 
935.68 
537,690.89 
8,403.75 
60,714.72 


$8,535,738.34 


Regerves 
$9,352.06 
130,433.77 
1,580,538.10 
680,126.11 
43,641.08 
117,788.96 
280,823.38 
204,517.42 
1,810.49 
3,672.95 
37,976.44 
5,246.90 
780.00 
6,417.60 
306,036.44 
1,393,256.82 
44,865.22 
67,689.16 
7,413.31 
24,355.08 
373,238.34 
8,115.58 
42,766.71 
335.68 
160,756.27 
3,903.75 
31,172.09 


$13,514,448.17 


New Book 
Value 
$19,895.13 
324,090.24 
1,606,032.00 
867,586.61 
87,708.60 
178,957.23 
482,314.59 
240,293.49 

3,309.51 
17,955.88 
77,335.89 
36,891.22 

750.00 
12,315.00 
179,113.41 
1,961,471.45 
78,873.81 
234,282.96 
4,586.69 
109,508.16 
660,321.36 
18,551.64 
112,311.68 
600.00 
376,934.62 

4,500.00 
29,542.63 


$14,311,897.71 


Examiners’ 
Sound Value 
$15,000.00 
403,826.00 
1,779,864.00 
888,151.00 
94,900.00 
225,158.00 
451,172.71 
362,850.00 
5,850.00 
22,500.00 
71,500.00 
60,200.00 
1,350.00 
12,500.00 
195,750.00 
2,685,742.00 
79,760.00 
254,800.00 
6,000.00 
123,940.00 
655,870.00 
14,100.00 
103,600.00 
600.00 
447,600.00 
1,250.00 
40,000.00 





Totals, Farm 1,313 491,231 


$13,293,063.51 


Continued on next page 


$5,567,029.71 


$7,726,033.80 


$9,003,833.71 
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GENERAL AMERICAN LIFE INSURANCE CO.—Cont’d 
Total—City and Farm 


No. 

State 
Alabama 
Arizona 
Arkansas 
California 
Colorado 
Florida 
Georgia 
Illinois 
Idaho 
Indiana 
Iowa 


Kentucky 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 


to 
ee. 


— 
aso 


Texas 
Utah 
Wisconsin 
Wyoming 


Parcels 


Book Value 


$29,247.19 
461,114.62 
3,228,861.80 
1,808,803.24 
138,121.14 
1,003,898.92 
1,214,692.83 
2,982,029.76 
5,120.00 
21,628.83 
119,306.38 
68,763.80 
3,537.64 
581,129.70 
66,923.45 
487,773.23 
18,465,930.81 
133,848.22 
341,072.25 
12,000.00 
133,863.24 
1,819,162.30 
26,667.22 
155,078.39 
1,008,776.21 
956,160.27 
620.11 
8,403.75 
60,714.72 


Reserves 
$9,352.06 
131,155.53 
1,605,929.74 
714,328.71 
44,412.54 
521,357.85 
515,671.23 
1,675,422.61 
1,810.49 
3,672.95 
39,220.49 
9,872.58 
980.43 
77,041.03 
27,815.90 
307,699.82 
6,724,864,92 
47,269.41 
81,789.29 
7,413.31 
24,355.08 
667,921.36 
8,115.58 
42,766.71 
536,080.94 
241,251.54 
120.11 
3,903.75 
31,172.09 





Totals, Real Estate 


$35,343,250.02 


$14,102,768.05 


New Book 
Value 
$19,895.13 
329,959.09 
1,622,932.06 
1,094,474.53 
93,708.60 
482,541.07 
699,021.60 
1,306,607.15 
3,309.51 
17,955.88 
80,085.89 
58,891.22 
2,557.21 
504,088.67 
39,107.55 
180,073.41 
11,741,065.89 
86,578.81 
259,282.96 
4,586.69 
109,508.16 
1,151,240.94 
18,551.64 
112,311.68 
472,695.27 
714,908.73 
500.00 
4,500.00 
29,342.63 


$21,240,481.97 


—., 
—— 


Examiners’ 
Sound Value 
$15,000.00 
412,326.00 
1,800, 364.00 
1,114,451. 
102,400.00) 
603,605.59 
719,612.71 
1,479,351.00 
5,850.00 
22,500.00 
74,850.00 
77,700.00 
2,850.00 
640,888.65 
41,600, 
196,500.00 
12,882. 711.47 
87,260. 
280,800.00 
6,000.00 
123,940.0 
1,182,870,0 
14,100.00 
103,600.00 
503,100.00 
$29,751.00 
500.0 
1,250.0 
40,000.00 


$23,315,731.42 





Examiners’ Sound Value of Real Estate 


When the assets of the Missouri State Life were taken over by 
the General American Life as of August 31, 1933, that date being 
used for accounting purposes, the real estate was devalued and 
the mark-down was accomplished through setting up “Special Re- 
serves” against the individual parcels. The “Special Reserve” is 
earried with each parcel when transferred to Sales Contracts or 
Purchase-Money Mortgages until such time as sufficient payment 
has been made on the sale of that parcel to consider it a bona fide 
sale and transfer the reserve to profit. That procedure is discussed 
more fully in comments on sales contracts and mortgage loans. 

In setting out to arrive at a sound value for the real estate 
owned at the present time, a number of factors were given con- 
sideration by the examiners. Although the assets of the Missouri 
State Life were taken over by the General American at greatly 
reduced book values, all losses and profits accruing from the sale 
of these assets belong to the old account for the benefit of the 
policyholders of the Missouri State so long as the Purchase Agree- 
ment is in effect; and, in fairness to those policyholders, the 
officers are morally bound to obtain the best possible prices for 
real estate sold, regardless of the new book value. Our investiga- 
tion indicated that the officers are fully aware of this responsibility 
and are conducting the management and sales of real estate ac- 
cordingly. 

If fair values are to be obtained, so large a real estate account, 
comprised of more than seventeen hundred parcels, obviously 
cannot be dumped on the market at one time. It must be liqui- 
dated in an orderly manner, pushing sales in areas rapidly re- 
covering from the depressed conditions of recent years to take 
advantage of rising markets and holding back on sales, except of 
parcels without hope of betterment, in areas where the recovery 
is yet slow. On the other hand, it is desirable to make sales on 
a basis that will give reasonable assurance that property will stay 
sold rather than hold out for the last dollar possible in sales 
price. The fact that the Company is following that general policy 
in handling the real estate account establishes a sound basis upon 
which to proceed in setting values on the real estate owned. 

Thas, although there is here rather an unusual situation in many 
respects, in setting sound values on the properties owned, we 
have proceeded on the conclusion that this company’s real estate 
may be valued in the same manner as we value real estate hold- 
ings of any other sound life insurance company; that is, setting 


values that may reasonably be expected to be realized, on a sound 
sale basis with an ample down payment, by holding the properties 
for fair markets rather than throwing them on the market at 
whatever price they may bring, regardless of temporarily de- 
pressed conditions in the area concerned. The values established by 
the examiners are believed to be conservative. The properties 
should not only sell for at least the value set within a reasonable 
time, but they should show a fair return on those values over 4 
period of years as well. 

In arriving at the sound values as set forth in the above schedule, 
all appraisal reports made in recent years were considered, 48 
were the reports of the Company’s own inspectors and informa- 
tion contained in the correspondence files; likewise, the income 
and expense records of the individual parcels were studied and 
the prospects for future income. All large properties, both farm 
and city, were discussed with Company officials familiar with the 
respective parcels as well as a great many of the smaller parcels. 
In addition, sales of parcels in the various areas during the past 
two years were reviewed in order to observe conditions and the 
prices being obtained in the different localities. 

On eight of the largest parcels of real estate owned the exam- 
iners made no attempt to set values. Because of the size of the 
properties and the peculiar problems of location, obsolescence, and 
suitability for the purpose used, the examiners do not feel com- 
petent to set definite values on these properties. A schedule of these 
properties follows: 


New Book 
Value 


Gross Book 
Description Value 
Home Office, St. 
Mo. 
Syndicate Trust and Cent. 
Bldg., St. Louis, Mo... 
Oriel Bldg., St. Louis, Mo. 
Medical Arts Bldg., Mem- 


Reserves 
Louis, 
$1,080,026.87 $130,026.87 $950,000.00 
7,845,635.48 
603,671.74 


#5, 200,000.00 
##450,000.0 


2,645,635.48 
153,671.74 


WEE, WORM Kicaciccas ase 
Stanleigh Hotel, Chicago 
St. Regis Apts., St. Louis 
DeSoto Hotel, St. Louis. 
20 E. Jackson, Chicago .. 


830,909.16 
644,918.54 
1,168,047 .90 
1,169,480.90 
814,147.98 


430,909.16 
295,000.00 
668,047.90 
313,869.20 
514,147.98 





Totals 


$14,156,838.57 — $5,151,308.33 


400,000.00 
349,918.54 
500,000.00 
855,611.70 
300,000.00 


—— 


$9,005,530.24 





* Subject to incumbrance of $2,088,000.00. 
** Subject to incumbrance of $375,000.00. 
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Scheduled below is the net income (cash basis), before depreciation or payment of interest on incumbrances, and the average yield 
on New Book Value on the above properties for the past three years: 











"a NetIncome NetIncome NetIncome Three Year Average 

“a Description 1933 1934 1935 Average Yield % 
Home Office, St. Louis, Mo. .......cceseccsecccccececcvenes eeveeeees cot $38,566.68 $45,770.05, $83,066.10 $55,800.94 5.87 

o Syndicate Trust and Century Bldg., St. Louis, Mo. .............seeeeee 183,699.30 191,975.73 283,239.90 219,638.31 4.22 

EE See Building, Gt. Towle, Mo. ..6..6iccciccccscdcccscccocesascessecsene 10,170.69 8,759.67 8,543.49 9,157.95 2.04 

L® TE sedienl Arts Building, Memphis, Tenn. ...............eeeeeeeeees AE: -9,691.50 -7,467.46 -3,071.85 ~6,743.60 -1.69 

ape semeigh Hotel, Chicago, TL. ......cccsccccsccscccccccccsccccccccccvees 12,787.41 5,044.73 —21,464.43 4,573.91 -1.31 

” Pay AU WE ROWS MAS Loo. ice aco tT ices code eceos es Povine 18,498.27 ~2,111.19 ~15,130.58 418.83 0.08 

“4 EES SSRN Seco Se inte eco ng ae 27,148.90 4,276.95  -64,260.30 10,944.82 -1.28 

“4 ‘ 

oo NE EEE Ae EEE ED Seg Bri ET OS et SI LL rg eae ey Oe A $281,179.75 $236,159.02 $270,992.33 $262,753.70 3.02 

0.09 SNE GI SUN, BN S4 6.0. ol ic de cad baa theese deb dceedges cones sccstendd —157,043.99 —143,685.50 -121,975.00 140,901.50 sen 

~ ek WRN ae Sie ik a ae eee a Se ae $124,135.76 $92,473.52 $148,947.33 $121,852.20 1.40 

0.00 Parcel 20 EB. Jackson, Chicago, Ill. is not included in the above income schedule as it was transferred to Real Estate March 27, 1935. 

se The net 1935 income was -$19,129.97. ’ 

).00 

0.00 ; 

ey Because of the size of these properties, aggregating 40% of the EE QE EEE, oink bins dita So ahn'e< Ghee Seaton $3,142,000.00 

0.00 gross book value of all real estate owned, and the particular prob- TRCUMEDTARES BOTUMGE  oiiic cvccccdccccqeveess 3,108,000.00 

0.00) lems they involve, brief individual comment is given them: ERIN 5 EE 

10.00 Effective purchase price .......... Seen wae $6,250,000.00 


0. TS Home Office Building 





0.00 me = a ’ : : The store buildings and the Annex are leased to Scruggs- 
0.00 _Lacated at — and Locust Streets, St. Louis, and constrneted Vandervoort and Barney, Inc., one of the largest department 
oe in 1914 as a sey en-story home office bellding for the use of the | stores in the city, under a long-term lease expiring in 1950. The 
“" Missouri State Life and enlarged to pti floors bare 1923. me lease was amended on April 4, 1933, providing that for three years 
108 building is , mesure Sreprect oreo. concrete and brick ctrustune, from February 1, 1933, the rent would be 4% of gross sales, with 
“~n faced on two sides with white terra-cotta blocks. The Company a minimum rental of $350,000.00 yearly, the guaranteed portion 
~— occupies the upper six floors and a portion of the basement; the being paid monthly; after February 1, 1936, the gross rent to be 
“~—n first six floors (except for a Western Union booth on the first floor) 444% of gross sales with the same guaranteed minimum until the 
a and part of the basement are occupied by the Federal Land Bank | eng of the original lease. Also, the amendment provided that the 
- under a three-year lease expiring December 15, 1936, and providing lessor would pay taxes formerly paid by the lessee under the 
— for rent of $81,659.04 per annum (increased for some months in original terms of the lease. 
— 1934 and 1935 because of additional space occupied for a time on The net cash return for the past three years before and after 
aa the seventh floor). A new lease has been prepared and agreed payment of interest on the incumbrance is set forth below: 
ties upon for a period of five years from December 15, 1936, at an : 
t ot annual rental of $70,000.00, with the privilege of surrendering the : ; 1933 1934 1935 Average 
de sixth floor ‘on December 15, 1936, on ninety days’ notice; or the | Net income, cash basis 
iby sixth and fifth floors on the fifteenth of any month thereafter upon before interest pay- ‘ 
rties six months’ written notice at a reduction of $11,265.00 per annum Ment ....-...seeeeeee $183,699.30 $191,975.73 ae $219,638.31 
alt for each floor released, excepting that no more than one floor may Interest paid ......... 126,525.00 118,825.00 110,725.00 118,691.67 
er a be surrendered in any one year. The company charges itself rent ez, 
on the same basis per square foot paid by the Land Bank, a total | Net income ............ $57,174.30 $73,150.73 $172,514.90 $100,946.64 
lute. of $72,326.36 being charged in 1935. 
1 os The building is well located, in good repair, and shows an ex- The average net income shown above, $100,946.64, represents a 
ng. My Cent return. The net return in 1935 on an accrual basis, without | Yield of 3%4% on the average net p+ pnd for the past three years, 
sobe provision for depreciation, was 8.65% on the New Book value | based on the New Book figure of $5,200,000.00 less incumbrance. 
«aa ($950,000.00), or 7.61% on the Old Book value ($1,080,026.87). It is All of the land is not owned in fee, several lots being held under 
tame the examiners’ opinion that the Home Office property is well worth various leaseholds expiring from 1988 to 2004. the total ground 
the Old Book value. rent being $41,750.00 per annum. The property is situated in the 
a the heart of the business district of St. Louis; and, although the 
pes Sendicate Trast and Century Building buildings are not of recent construction, it is a very desirable 
"he This property consists of a group of buildings, located between business property. The two main difficulties presented in dispos- 
%h and 10th Streets in St. Louis. The Syndicate Trust Build- ing of this parcel will be the fact that the buildings are from 
xam- ing is sixteen stories and basement, of fireproof construction with fifteen to forty years old and the comparatively small number 


he steel frame, erected in 1906; the Century Building is ten stories of prospective purchasers able to make so large an investment. 
‘a and basement of the same construction, pfecwor oo 1897 and later We believe that the value is somewhere between the New Book 
com- remodeled. The Annex Building and the “Alley Building” are 12 of $5,200,000.00 (subject to the first mortgage bonds of $2,088,000.00 
these and eight stories of similar construction, erected in 1913 and 1912, on December 31, 1935) and the effective cost price of $6,250,000.00 
tespectively, and the Alley Building was completed as it is today (as explained above), but the eventual sales price is problematical 


in 1919 on an investment of this magnitude. 
Book —" 
a The property was acquired on January 2, 1929, by the Missouri ‘el Buildi 
State in trade for 98 Arkansas farms, three large city properties, | Oriel Building 
00,00 ff 224 $1,242,000.00 in cash; and the Company assumed a mortgage Located on the southeast corner of Sixth and Locust Streets in 


bond issue of $3,500,000.00, reduced to $3,108,000.00 at the time of St. Louis, and acquired by the Missouri State Life in a trade 
yoo. jy te trade. The balance of bonds outstanding on December 31, 1935, | 1" 1931. The building is an eight-story store and office building 
00.00 Was $2,088,000.00, and the interest rate is 5%. As a part of the and is not attractive, having been constructed in 1885. There are 

trade, the Missouri State also loaned $1,015,000.00 on the 98 farms | S€Ven stores, five on the ground level, and forty-two offices. The 
00.00 traded, and $885,000.00 ($635,000.00 of that amount loaned through property has never showed a return after payment of interest on 
1854 the International account) on the three city properties. All of the | the incumbrance ($375,000.00 on December 31, 1935), but the Com- 
000.00 fj 228 made have been foreclosed ; therefore, in effect, the property | Pany is in a better position since securing an agreement extend- 
1170 was purchased for cash, although technically a trade and put on ing the maturity of the bonds from December 31, 1933, for five 
00.00 the books at the book value of the properties traded, plus the years and providing that the Company guarantees payment of 


___ & itcumbrance. In effect, the purchase price was made up as follows: | the taxes, insurance and interest on the bonds at 3 per cent per 
530.24 annum; if the net income after payment of taxes, insurance and 
ata Cash paid in the trade ............. cucw st --.  $1,242,000.00 operating expenses is more than the minimum 8 per cent rate, 

Cash loaned on 101 parcels traded ....... See 1,900,000.00 then interest up to 6 per cent shall be paid. 








Continued on next page 
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The principal value of this property lies in the land, as it is a 
valuable business location; the building is out of date and is not 
likely to ever show a very good return on the investment and the 
Company’s New Book value, subject to incumbrance, of $450,000.00 
is probably as full a value as could conservatively be placed on 
the property. : 


Medical Arts Building 

Located on the corner of Fourth and Madison Streets, Memphis, 
Tennessee. This is an eight-story office building with a two-story 
garage on the same lot, of reinforced concrete and brick fireproof 
construction, erected in 1925. The garage is of reinforced concrete 
with brick walls. The offices are rented principally to doctors, and 
the Company has had considerable trouble with the equalization 
of leases and collection of rents. The location is good and as 
conditions improve so that higher rents may be imposed the 
property should show some return on the investment. Eventually, 
it should be possible to sell the property for more than the pres- 
ent New Book value of $400,000.00; it would not be possible to 
obtain a fair price until the building makes a better showing on 
income. 


Stanleigh Hotel 

Located at 6800-18 Sheridan Road, Chicago, Illinois. A four-story 
apartment building, of fireproof brick and concrete construction, 
erected in 1917 and acquired by the International Life in a trade. 
There are sixty-six apartments and thirteen hotel rooms, nearly 
all furnished, and the building has been put in first class condi- 
tion by the Company in the past two years. The location is near 
the lake front and is fairly desirable. The New Book value is 
$349,918.54, and it is the opinion of the examiners that the prop- 
erty can probably be sold for from $300,000.00 to $350,000.00 when 
rental conditions have improved somewhat so that the property 
can show a fair return. 


St. Regis A partments 

Located at 4950 Lindell Boulevard, St. Louis. Acquired by the 
old International through a trade in 1924. It is an eight-story “U” 
shaped building of structural steel and brick, built in 1908, and 
containing forty-eight large apartments. It is desirably located 
and the apartments are very large, but the building is old and 
there are many newer and more desirable apartment buildings in 
the same neighborhood and a ‘rental scale that would pay an 
adequate return on the investment cannot be sustained. The in- 
come statement shown above does not fairly portray the return 
on the property as the Company has spent a considerable amount 
within the past year on rehabilitation and the building is now in 
fairly good condition. It is doubtful if this property can be sold 
for more than the New Book value of $500,000.00, if it can be sold 
for that much. 


DeSoto Hotel 

Located on Locust Street at Eleventh, St. Louis. Acquired in 
1929 by the International through foreclosure. This is a fifteen- 
story reinforced concrete,- brick and stone fireproof building, 
originally constructed in 1924 as a club building and converted 
into a hotel after it was foreclosed. There is a full basement with 
a cafeteria operated in connection with the hotel and a restaurant 
on the ground floor, also operated in connection with the hotel. 
The hotel contains 268 rooms and 153 baths, as well as an audi- 
torium and a roof garden, and there are fourteen offices on the 
mezzanine floor. The Company spent over $184,000.00 on repairs 
and alterations in 1935, of which approximately $55,000.00 was 
capitalized as permanent improvements, and the building now pre- 
sents an attractive appearance and is in first class condition. The 
building is not properly designed for a hotel, however, and it can 
never be more than a good second-class hotel for that reason and, 
until conditions permit raising the scale of rents, it is not likely 
to show any fair return on the investment. The New Book value 
of $855,611.70 is probably as much as the hotel can be valued at 
under present conditions, and eventual sale will probably be 
difficult due to the fact that the construction is not particularly 
well adapted to a hotel, although the location is excellent. 


20 East Jackson Boulevard 

Located at 18-22 East Jackson Boulevard, Chicago, Ill., and 
acquired March 27, 1935, through foreclosure of a mortgage car- 
ried in the Old International portfolio, although the property has 





been operated by the trustee since about 1925 for the Company’s 
benefit. The building is a sixteen-story and basement store and 
office building of reinforced concrete and brick construction, 
erected in 1913. The ground is not owned in fee, being held under 
a 104-year lease that expires in 2011, with an annual rental of 
$20,000.00. The Company was able to secure a reduction in lease- 
hold rent to $10,000.00 a. year for three years from November 1, 
1933. The property has suffered tremendous losses in income since 
1929, the total income in 1929 being more than $115,000.00, while 
in 1935 it was approximately $36,000.00. Unless there is a great 
deal of improvement in the rental situation in Chicago, it is very 
unlikely that the property can be sold for anything like the New 
Book value of $300,000.00. However, the Company has hopes of 
working out some arrangement with the owners of the lease 
whereby the income from the property may approximately carry 
it and, unless some arrangement of that sort is made, there is 
some question as to whether the Company should continue to ex- 
pend from ten to thirty thousand dollars yearly to hold the 
property. 

As shown in the foregoing schedule, the Examiners’ Sound 
Value of real estate, excepting the eight parcels discussed above, 
is $23,315,731.42, which is $2,075,249.45 more than the New Book 
value. It is interesting to note that, while that amount is 9.77 per 
cent in excess of the New Book value, sales of real estate by the 
Company in the past two years have shown a much better per- 
centage of “profits” on the New Book value, as shown below: 


1934 1935 Total 1934-3 

Total R. E. Disposed of.. $1,171,209.86 $1,048,913.52 $2,220,123.38 
Less: Exchanged for 
FFMC and HOLC Bonds 
and other R. E. and 
Mise. Credits to R. EB. 348,761.37 


304,758.54 653,519.91 





Book value of R. E. Sold 
Net Gain on R. BE. Sold.. 


$822,448.49 
198,856.93 


$744,154.98 
232,059.34 


$1,566,603.47 
430,916.17 


$1,997,519.64 





Gross Sales Price $1,021,305.32 $976,214.32 





Percentage of oxcess 

Sales Price over New 

Book Value 24.18% 31.18% 27.51% 

This analysis clearly indicates that not only are the Examiners’ 
values conservative but that the real estate account is likely to 
work out at considerably higher figures than those compiled by 
the examiners, since our study of the real estate account indi- 
eated that the properties sold, although perhaps better than the 
average of the real estate account, were not the best properties 
owned, either from the income or salability standpoint. 


Sales Contracts 
Contracts of Sale, $1,010,500.44 

In addition to the real estate discussed above, the Company 
holds title to $1,010,500.44 of real estate that has been sold under 
contract of sale. Several forms of contracts are used, but in gen- 
eral the Company requires from fifteen to twenty-five per cent of 
the sales price as a down payment, with the balance amortized 
over a varying number of years. In the case of contracts of sale 
of farm properties, annual payments are usually required and 
monthly payments on city properties, while the contracts usually 
provide that the Company will give a deed to the property and 
take a mortgage for the unpaid balance when fifty per cent of the 
purchase price has been paid. 

Where the contract price is less than the New Book value of 
the real estate involved, the loss is immediately written off, while 
in the case of sales for more than the New Book value the re 
maining balance of the “Special Reserve’ (markdown reserve) is 
earried against the sales contract, and, where the contract is for 
more than the gross book value (book value before deducting 
markdown reserve), the difference is also carried against the con- 
tract as a “Reserve for Contingent Gain on Sales Contracts.” It 
has been the Company’s practice to allow these reserves to stand 
against the contracts until such time as one-half the purchase 
price was paid, at which time the Reserve for Contingent Gain 
was transferred to income. 

In the examination of sales contracts, your examiners observed 
that this rule effected a markdown of the net asset value of real 
estate sold under contract as set up under the Purchase Agree 
ment in the amount of payments made on contracts sold for more 
than the net asset value, by virtue of the fact that reserves were 
not reduced likewise by the amount of the payments made; there 
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fore, it was agreed between the Company officials and the ex- 
aminers that payments on contracts would be applied in like 
amount against the Special Reserve on the individual contracts 
concerned until such time as a sufficient portion of the purchase 
price had been paid for the contract to be considered a bona fide 
sale under the terms of the Purchase Agreement. Since the Mis- 
souri Laws permit an insurance company to loan up to two- 
thirds of the value of the property, it was considered that a con- 
tract that had been paid down to two-thirds of the sales price 
could be regarded as a bona fide sale, and agreed that at that 
time any remaining Special Reserve and the Reserve for Con- 
tingent Gain would be transferred to income. A journal entry 
was made by the Company in December, 1935, effecting the cor- 
rection for payments made on sales contracts and purchase money 
mortgages from August 31, 1933 (the effective date of the Pur- 
chase Agreement), to December 31, 1935. 


Further examination of the sales contract account indicated that 
the rule as adopted still did not fully give effect to the terms of 
the Purchase Agreement, since payments made where there was 
no Special Reserve or after it had been depleted were not applied 
against the Contingent Reserves; therefore, the net asset value of 
such contracts was reduced, although the actual outstanding bal- 
ance of the contracts was still in excess of the net asset value of 
the respective parcels of real estate on August 31, 1933. Therefore, 
it was agreed between the Company and examiners that the rule 
should be further amended to require application of payments on 
contracts to, first, the Special Reserve and, second, to the Con- 
tingent Reserve until such time as both reserves are wiped out or 
until one-third of the purchase price has been paid, at which time 
any remaining balance of reserves shall be transferred to income. 
Since this rule was made after December 31, 1935, a journal entry 
was put through by the Company to give effect to the additional 
reserve adjustment made for payments on contracts from August 
31, 1933, up-to-date, and your examiners have included the amount 
of the adjustment on sales Contracts $31,358.31 as a Non-Ledger 


Asset under the heading “Market Value of Real Estate over 
Book Value.” 


Your examiners observed that the Company does not take credit 
for any portion of the due and accrued interest and advances on 
sales contracts as a non-ledger asset, although the total amount 
of these items was $112,916.71 on December 31, 1935. Obviously, at 
least some of these items are sound, collectible assets and some 
credit should be taken for them in the financial statement; there- 
fore, it was agreed between the Company and the examiners that 
in the future the same rule as applied to mortgage loan interest 
would be used by the Company in calculating the interest on sales 


contracts to be set up as a non-ledger asset in the financial 
statement. 


For the purpose of this report, your examiners have calculated 
due and accrued interest and advances allowable on sales con- 
tracts on the following basis: Where the total due and accrued 
interest and advances, plus the net asset value of the sales con- 
tract were not in excess of the net asset value of the real estate 
on August 31, 1933, as set up under the Purchase Agreement, the 
entire amount was allowed; any excess was not allowed. The 
total allowable interest and advances calculated on this basis was 
$7,134.14, and that amount has been included among non-ledger 
assets under the heading “Due and Accrued Interest and Ad- 
vances on Sales Contracts.” 


Most of the sales contracts are in good condition with respect 
to delinquencies. A large part of the delinquent interest, advances 
and principal is allocated to a comparatively few old contracts 
that were made prior to August, 1933, either without any down 
Payment or with an inadequate cash payment. Most of the con- 
tracts of this nature that were on the books have been cancelled, 
but some of them have been allowed to stand, principally be- 
cause the occupants are paying as much as could be obtained as 
rent and there is some hope that they may be able to pay out if 
conditions improve in their areas. 

In arriving at the “Examiners’ Sound Value” of sales contracts, 
it was considered that where a fair cash payment has been made, 
either at the time the contract was made or subsequently, the 
sales price fixed the fair value of the property and the present 
balance of the contract, with no deduction for reserves, plus in- 
terest and advances up to the original sales price, was included 
as the sound value of the individual contracts. Where there had 
been no cash paid on the contract of any consequence, the indi- 
vidual contracts were valued on their merits as real estate with- 
out regard for the contract price. On that basis, your examiners 
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arrived at $1,350,905.34 as the sound value of sales contracts, which 
was $340,404.90 in excess of the book value. 

It must be remembered that the values placed on sales con- 
tracts by the examiners are not in any way to be considered as 
a criticism of the Company’s methods and practices in setting up 
sales contracts on the books, or as suggesting that reserves for 
contingent profit or markdown reserves be taken down on these 
contracts before required under the rule agreed upon (see fore- 
going comments). The values as set up by the examiners are in- 
tended to reflect the reasonable ultimate value of these contracts 
to the old Missouri State account. 


Mortgage Loans 
Mortgage Loans 





| a tis eas Gh ware $18,440,630.85 
Special and Purchase Money Reserves 2,479,411.81 
_ 8 ee eee $15,961,219.04 


On December 31, 1935, the Company owned 1,577 mortgage loans, 
the outstanding principal of which amounted to $18,440,630.85. 
The geographical distribution of these loans and their classification 
by city and farm are shown by the following schedule: 


a—CITY—  ~-——FARM—~_Ss-——TOTAL 


State No. Principal No. Principal No. Principal 
Alabama .. 4 $7,985.00 14 $29,590.70 18 $37,575.70 
Arizona .. 4 12,550.00 53 373,572.47 57 386,122.47 
Arkansas . 5 141,797.53 134 1,158,114.18 139 1,299,911.71 
California. 86 513,110.72 56 1,104,638.81 142 1,617,749.53 
Colorado ere 7 17,942.72 7 17,942.72 
Florida .. 14 154,427.66 3 11,400.00 17 165,827.66 
Georgia .. 70 583,148.26 51 74,087.32 121 657,235.58 
Illinois ... 46 1,991,310.68 23 94,262.32 69 2,085,573.00 
Indiana .. 8 108,060.26 4 13,236.68 12 121,296.94 
Iowa ..... 3 52,422.91 3 31,490.78 6 83,913.69 
en kal a oS: - Pteaw es 7 13,122.50 7 13,122.50 
Kentucky . il 85,117.66 .. ere rey | 85,117.66 
Louisiana . 9 276,894.86 1 126,000.00 10 402,894.86 


Continued on next page 
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GENERAL AMERICAN LIFE INSURANCE CO.—Cont’d 

-—CITY—  -—FARM--— -—TOTAL—— 
Michigan . 103 385,948.64 385,948.64 
Minnesota. 25 122,148.32 122,148.32 
Mississippi 2 4,952.49 202,162.41 
Missouri . 180 5,497,973.66 6,092,067.77 
Montana . 2,496.91 11,658.61 
Nebraska . 2 20,912.50 118,594.69 
New Mexico 1 83,800.00 275,905.16 
SS  wacak 5 23,083.77 23,083.77 
Oklahoma. 142 905,819.90 1,037,804.24 
Oregon ... 1 1,400.00 1,400.00 
8. Carolina 1 6,760.00 
8S. Dakota. es 15,628.07 
Tennessee . 6 632,187.50 
Texas .... 217 2,497,676.75 
W. Virginia 2 33,320.90 
Wyoming . 10,000.00 


9,161.70 
97,682.19 
192,105.16 








628 $5,302,145.70 1577 $18,440,630.85 


Mortgage Loan Accounting 
In the schedules and comment relative to mortgage loans herein, 
use will be made of the terms, “Old Book Value” and “‘New Book 


Totals .. 949 $13,138,485.15 


Value.” The distinction between “Old Book” and “New Book” 
values arises out of the devaluation and the setting up of a “Spe- 
cial Reserve,” reflecting this devaluation, on a large portion of 
the mortgage loans taken over by General American from the re- 
ceiver of the former Missouri State Life Insurance Company, the 
effective date of which transfer, for accounting purposes, was at 
the close of business on August 31, 1933. 

On mortgage loans which are the result of the sale of real 
estate owned and the retaining by the Company of a mortgage 
note for all or a portion of the purchase price, it was the prac- 
tice of the Missouri State, which practice has been continued by 
the General American, to set up a ledger liability for the excess of 
the sales price of the real estate over the value at which it had 
been carried in the real estate account, this liability represent- 
ing the unrealized book profit on the sale. This ledger liability 
will be referred to in these comments as the “Purchase Money” 








reserve. The amount of this Purchase Money reserve on August 
31, 1933, was $263,682.30, and it was transferred as such to the 
accounts of General American. The devaluation “Special Re. 
serve” set up as of August 31, 1933, against the mortgage loans 
then on the books of Missouri State amounted to $4,604,358.15, 
which amount was likewise transferred to and set up as a ledger 
liability on the books of General American. 

The outstanding balance of principal of the loans transferred to 
General American was $28,691,368.19. In the accounting in use 
since that time, this principal balance of mortgage loans is known 
as the Old Book value. The setting up and applying the sum of 
the “Purchase Money” and “Special” reserves against this prin- 
cipal balance leaves the net book value, referred to as the “New 
Book” value. Putting together the figures for these items, as they 
were transferred from the accounts of the Missouri State to those 
of General American, as of August 31, 1933, we have the following: 
Principal balance of Mortgage Loans, “Old Book 

WE. “benveep.cecctoscucusvoetawesuercebodennesteurs 
Less: “Purchase Money Reserve” .... $263,682.30 

and “Special Reserve” 4,604,358.15 

— 4,868,040.45 


$28,691 ,368.19 


$23,823,327.74 


As heretofore stated, the Purchase Money reserve set up when 
a piece of real estate is sold represents the unrealized book profit 
on the sale, it being the excess of the sales price over the book 
value at which the property had been carried in the real estate 
account. Under the rule in effect prior to December, 1935, this 
Purchase Money reserve stayed up until the principal of the loan, 
resulting from the sale, had been paid down to one-half the sales 
price of the property. In December, 1935, as a result of this ex- 
amination, the rule was revised to change the basis of purchase 
money loans from one-half to two-thirds the sales value of the 
underlying property, putting purchase money loans on the same 
level as is permissible for new loans by the law of Missouri. 
Under the revised rule the purchase money reserve is convertible 
to profit when the principal is paid down to two-thirds of the price 
at which the property was sold. Accordingly, in the last days of 
December, 1935, entries were made on Company accounts putting 
into effect this change of rule with respect to all Purchase Money 
loans then in the mortgage loan account. In applying the two- 
thirds rule to the Purchase Money loans on hand August 31, 1933, 
and still on hand in December, 1935, the principal outstanding on 
August 31, 1933, rather than the original sales price was taken as 
the base in determining whether the loan had since been paid 
down one-third from that basis. The entries made in December, 
1935, resulted in the taking down of Purchase Money reserve and 
the conversion to surplus of the amount of $14,140.45. 

In December, 1935, other entries were made on the Company's 
books taking down $246,541.76 of the “Special Reserve” and con- 
verting the same to Surplus. Up to that time no reduction in the 
Special Reserve had been made by reason of collections made on 
the principal of the loans then on hand against which this Spe- 
cial Reserve had been set up. The effect of leaving the entire 
special reserve up was to mark down the Net Book or New Book 
value of such loans by the amount of decrease in the outstanding 
principal on them, notwithstanding the same property remained 
as security for these loans as existed in 1933 when a marked down 
value on them was established by the creation of the Special 
Reserve. By means of the entries made in December, 1935, taking 
down the Special Reserve to the extent of the payments on prin- 
cipal, the net book value, that is, the asset value, was restored 
to that fixed in August, 1933. For example, take a loan of $5,000.00 
against which a Special Reserve of $1,500.00 was placed in 1933, 
giving the loan a New Book or asset value of $3,500.00. If prin- 
cipal payments of $1,000.00 had since been made on the loan with 
no reduction in Special Reserve, the principal balance would be 
$4,000.00, which balance, less the $1,500.00 reserve, would give the 
loan a new book value of only $2,500.00. By applying the principal 
collection of $1,000.00 against the Special Reserve reducing the 
same to $500.00, there would be a principal balance of $4,000.0, 
with a Special Reserve of $500.00, or a New Book value of $3,500.00, 
the asset value established in 1933. 

The combined figures covering the amounts of the Purchase 
Money and Special Reserves released to the surplus of the Mis- 
souri State funds by reason of the entries referred to above 
made a total of $260,682.21. 

Later on in the examination it was ascertained that the adjust- 
ing entries made in December, 1935, affecting the Reserve for ut- 


Net book, or “New Book Value,” Aug. 31, 1933.. 
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realized profit, did not go far enough, in that no reduction had 
been applied against Purchase Money reserves by reason of prin- 
cipal payments in excess of Special reserves, if any, on Purchase 
Money loans. Adjustments put through the accounts late in April, 
1936, to correct this situation, resulted in taking down and re- 
leasing to Surplus, Purchase Money reserves amounting to $38,- 
746.05. This amount reflected the adjustments applicable as of 
December 31, 1935. Since the application of this amount to the 
reduction of Purchase Money reserves would have the effect of 
increasing the New Book value of mortgage loans by a like 
amount, it is properly set up under “Non-Ledger Assets,” in the 
Missouri State section of the financial statement in this report. 
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From Sept. 1 to Dec. 31, 

BD. vaedéabndbaeinawe ees 410,813.53 108,975.93 301,837.60 

During Year 1934 ....... 2,928,709.29 695,142.27 2,233,567.02 

During year 1935 ........ 3,154,493.37 469,548.45 2,684,944.92 
Totals, 6-30-33 to 12- 

SEES sere oxne esas $11,307,431.27 $1,534,866.65 $9,772,564.62 


In the matter of the liquidation of the mortgage loan account 
as reflected by the money invested in new loans and the loans 
converted into cash or the equivalent, it will be noted in the fol- 
lowing “Reconciliation of Principal,” that the new loans made since 





Reconciliation of Mortgage Loan Accounts From Date 
of Last Examination, June 30, 1933 


Reconciliation of Principal 


Principal of Loans, June 30, 1983 ....... 00s cece eee een eeeeeneneeeeee 


Increases in period from 6-30-1933 to 12-31-1935: 


City 
$23,013,919.55 


Farm 
$10,366,385.90 


Total 
$33,380,305.45 





























New loams acquired ........cccccccccsccceece sere seeeeeeneseeeesteeseesessseeuees 163,624.78 101,574.34 265,199.12 
Increases in existing loans .........cccccesccercccsccensccerseess canes seecccenees 56,850.87 11,971.30 68,822.17 
Purchase Money loans—Real Estate Sales .......+.++++- Coe rcceecceveesccecccees 984,048.24 550,818.41 1,534,866.65 
Net increases on loans refunded and renewed .....- eeeeseeececcees reer re 23,151.14 34,954.09 58,105.23 

Total increnses im Perlod ......cccccccccvccccccccccesteccessecccvcscccccscces $1,227,675.03 $699,318.14 $1,926,993.17 

BOUGIS ois. ince cians ccccccvanspoatenss tee ctteceesegbeesceeseece iesevgeuse erecccccees ° $24,241,594.58 $11,065,704.04 $35,307,298.62 
Decreases in period: 

Cash Collections .........:cceecesceeecceercerccceesssesesseeestetnsseesseeceseers 2,391,077.75 1,019,806.15 3,410,883.90 
Loans partially charged off ..........cccceccceeecccecsecncceeeeeeeeecsseesescceecees 22,764.76 6,500.00 29,264.76 
cohen. Sou PORMEAL NN pos i.cs ane ve dceskceacesinsbadensene¢seus sewabareckbevcs 1,291,338.68 647,749.16 1,939,087.84 
Transferred to Real Estate ...........ccecceccceccccsccneeecessceeeeesseccscseesceres 7,217,928.24 4,089,503.03 11,307,431.27 
Transferred to Collateral Loans ..........cceccccccecccccsceccccsccetenssessecenececs Tee.” > ocqeeeeal 180,000.00 

Total decreases im period: .....ccccccccccccccccccccccccccecccsscccccccsecccccces $11,103,109.43 $5,763,558.34 $16,866,667.77 
atnapal el Rrakay Med. ME, WD: 6a is cn ccnsccenpissdguqnedeckebavenaesstevascectess $13,138,485.15 $5,302,145.70 $18,440,630.85 
Reconciliation of “Special Reserve” 

“Special Reserve” set up Aug. 31, 1983 .......cccccceccsccccscccercecevcesecsccrccecs $3,253,687.08 $1,350,671.07 $4,604,358.15 
Increase. Special Reserves set up against loans added during period................ 296,876.28 156,258.90 453,135.18 
Decrease. Special Reserves taken down on decrease of mortgage loans in period .. 2,094,799.56 794,849.82 2,889,649.38 

Amount Special Reserves, Dec. 31, 1935 .......ceccecceee cree cceccceceesceees $1,455,763.80 $712,080.15 $2,167,843.95 
Reconciliation of “Purchase Money” Reserves 

Amount Purchase Money Rescrve, 5-30-33 .........-..cceceeceeccceeccccccccccccsecs $48,285.61 $342,886.31 $391,171.92 

SASRORO TR DORI 5. vcs ccicccccdeqees cep GGie ee wenn es<conieg Chen ewe Sineetdseeedddene 67,595.31 112,456.29 180,051.60 

Decreases im period ..........srcccccccccccccevcceccrssssaceseeeessees ouscccsccccseces 25,860.51 233,795.15 259,655.66 

Purchase Money Reserve, Dec. 31, 1985 .......ccccccccccccscccsececcccccccccece $90,020.41 $221,547.45 $311,567.86 
General Summary 
Special Purchase Money 
Principal Reserve Reserve Net Value 

Mortgage Loans, June 30, 1933 ..........eseeceeseeeeereeeeceeeece . $33,380,305.45 = =... see e ene $301,171.92 $32,989,133.53 

Increases im period ......... ce cece eee eeeeeeceeeeneecsceesaseeeeess 1,926,993.17 $5,057 ,493.33 We So Pee 

Decreases in Period ...........ccccvccccccccccnceccscseccccsccosces 16,866,667.77 2,889,649.38 ee ere esc re 

Balance Dec. 31, 1085 ........ccccccccccccccessceces Svebesivecccecce $18,440,630.85 $2,167,843.95 $311,567.86 $15,961,219.04 








It will be noted from the foregoing Reconciliation and Summary 
of the transactions in the mortgage loan accounts since June 30, 
1933, that the general policy of the Company respecting mortgage 
loan investments has been in the line of renovation and liquida- 
tion. The renovation work done in the account is reflected in the 
fact that mortgages: aggregating $11,307,431.27 in principal have 
been transferred to the Real Estate owned account. Against this 
total, the mortgages coming back into the account as the result 
of the sale of real estate, which mortgages total $1,534,866.65, leave 
a net decrease in the mortgage loan account, through transfers to 
real estate, of $9,772,564.62. A large part of this renovation of the 
mortgage loan account was accomplished at the time of and was 
incidental to the transfer of Missouri State assets to General 
American. Effective as of August 31, 1933, loans amounting to 
$4,813,415.08 were transferred to the real estate account. The ac- 
tivity in this renovation work is shown in the following summary: 


Loans P. M. Net 
Transferred Loans Transfers 
to R. E. Made to R. E. 


From June 30 to August 


31, 1983 ............-++ $4,818,415.08 $261,200.00 $4,552,215,08 





June 30, 1933, represented a principal of only $265,199.12, which 
amount, compared with the funds available for investment dur- 
ing the intervening period, simply means that the management 
taking charge in September, 1933, has at no time since then con- 
sidered mortgages on real estate a desirable form of investment 
compared with other methods of placing the funds under its con- 
trol, or in fact, a suitable investment for even a ratable portion 
of the funds available for investment. 

Cash collections on loans of $3,410,883.90 and loans exchanged 
for Federal bonds of $1,939,087.84, make a total decrease in the 
loan account for cash or its equivalent during the period of $5,- 
349,971.74. The mortgages exchanged for Federal bonds comprised 
loans which as a class were in a greater or less degree of distress, 
hence their liquidation contributed to the renovation of the mort- 
gage loan account. The cash collections, of course, represent pay- 
ments in full of certain loans and collections of the maturing 
portions of principal on other loans. While the Company’s mort- 
gage loan department is vigilant and systematic in its collection 
work to the end of keeping all loans in current condition so far 
as possible, there has been no concerted policy of retiring desir- 

Continued on next page 
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able maturing loans or of converting less desirable loans into 
real estate so long as any reasonable chance of averting such 
action remained. The summary of transactions in the mortgage 
loan account in the period since June 30, 1933, in the renewal, 
extension or refunding of existing loans, shows that loans for a 
total principal of $2,447,950.57 were thus handled and that in the 
revamping of certain of such loans, their principal was increased 
$58,105.23. Investigation of the Company’s practice in the renewal 
and revamping of loans disclosed that it is commendably sound 
in this regard in that it does not renew or revamp bad order loans 
and capitalize delinquent interest or taxes for the purpose of 
putting the record of such loans in good order. 

As heretofore shown, the transactions in the mortgage loan ac- 
count since June, 1933, have been in the direction of renovation 
and liquidation. In fact, efforts to that end had controlled the 
policies of the Missouri State in the handling of its mortgage in- 
vestments for several years prior to 1933. That Company ceased 
the making of new farm loans in 1924 and retired from the city 
loan field in 1931. The retirement since June 30, 1933, of loans 
amounting to $9,772,564.62 by transfer to real estate, and the col- 
lection in cash, or equivalent, of loans for $5,349,971.74, largely 
representing distressed loans, makes a grand total of $15,122,536.36 
representing what might be called clean up work done in the 
mortgage loan account since June 30, 1933. While this has undoubt- 
edly greatly reduced the percentage of undesirable loans still on 
the books, to the total loans, the large amount of such loans still 
on hand constitutes a problem, the ultimate solution of which 
will be determined by the future trend of the real estate market. 

The undesirable or bad order loans still on hand, December 31, 
1935, will in the main consist of the loans then in foreclosure and 
certain other loans classed as potential real estate by reason of 
the fact that the record and status of such loans made it appar- 
ent that the Company would be called upon to pay taxes already 
delinquent, if not future taxes, to protect its investment in such 
loans. The figures pertaining to these loans are as follows: 


Total loans, December 31, 1935, principal .......... $18,440,630.85 
Loans in foreclosure 


Nitteianwalekee ot 1,937,579.81 
Other loans, classed as potential 
BE SEND awnceeesaceevesccsyecees 3,379,553.72 
—_—————__ 5,317,133.53 
NS OE BONE 65550 SUE ck tveoociccandantsvcecs $13,123,497.32 


Examiners’ Valuations of Mortgage Loans 

Under this head will be set up the results of the work done by 
the examiners in connection with the mortgage loan asset item, 
to the end of fixing the sound value of that item as of December 
31, 1935, as distinguished from the value at which the item is car- 
ried in the Company’s statement of that date. 

None of the funds of the General American itself are invested in 
mortgage loans. The total of the mortgage loan asset, whether 
ledger or non-ledger, is in the Missouri State section of the com- 
bined statement of General American. Since the value of all mort- 
gages owned by Missouri State at the date of the Purchase Agree- 
ment in September, 1933, as well as that of all real estate then 
owned and which may have since been sold and a mortgage taken 
back, was fixed by that Purchase Agreement, it follows that the 
basis of the mortgage loans on December 31, 1935, in the com- 
bined statement of General American is derived from and fixed by 
the values set up under the Purchase Agreement. 

The examiners have attempted to go into the status of all 
mortgages on hand December 31, 1935, for the purpose of deter- 
mining their conservative sound value on that date by the meth- 
ods and the measures of value usually employed in insurance 
examination work in determining the financial condition of any 
going insurance company not affected by the special conditions 
now surrounding the segregated funds of the former Missouri 
State being administered by the General American under the 
Purchase Agreement. 

It will be remembered that the value of mortgage loans estab- 
lished by the Purchase Agreement in September, 1933, were those 
fixed in the financial statement of Missouri State, upon which the 
insolvency of that Company was predicated and a receivership 
allowed. In other words, those values presumably were set up 
more nearly on the basis of a company in liquidation rather than 
on the basis of a going concern. 

Hereinafter will be found Schedules showing a comparison of 
examiners’ sound values with the outstanding principal of the 


mortgage loans, that is, Old Book values. Other Schedules will 
show a comparison of examiners’ sound values with the Company's 
asset, or New Book values. Considering the fact that the Con- 
vention statement blank contemplates that the outstanding prin- 
cipal of mortgages be set up as the book value of mortgages in 
the statement of ledger assets, with the provision that any deduc- 
tion from those values be set up as the amount of such principal 
as should be non-admitted, the comparisons hereafter made as 
between examiners’ sound values and the outstanding principal 
of mortgage loans will be comparable in form and figures with 
the ledger and admitted values of mortgage loans as generally 
exhibited in the annual statements of life insurance companies. 
The comparison made as between examiners’ sound values and the 
Company’s New Book, or asset values, reflects the increase, ac- 
cording to the examiners’ findings, in present sound values over 
the 1933 marked down values of the mortgages owned in 1933 
and still on hand, as well as the increase on the loans which have 
since 1933 come into the mortgage loan account through the sale 
of real estate owned in 1933. 

Since the examiners in their valuation of individual loans made 
no change from the 1933 basis unless there had been a recognizable 
change in the value status of the loan, it might be said that, in 
a general way, the increase of the examiners’ sound values over 
the Company’s New Book values represents the improvement in 
the mortgages affected, compared with the 1933 marked down 
values. It should be noted that, while the above statement is ac- 
curate in a broad, general sense, the examiners’ valuation of 
many individual loans would constitute exceptions to the state- 
ment. With respect to many individual loans that were devaluated 
in 1933, it is difficult to understand the basis of the mark down 
then made considering the apparent status of the loans at that 
time. Certain other loans, considered in the light of their ap- 
parent status at that time, as borne out by their subsequent rec- 
ord, were not marked down sufficiently. These loans, in the sound 
values given them by the examiners, were marked down below 
the marked down value put upon them in 1933. 


Schedule of Principal and Asset Values (New Book) of 
Mortgage Loans, by States 





Purchase New Book 
Special Money (Assets) 
Principal Reserve Reserve Value 
Alabama $37,575.70 $1,020.40 $119.56 $36,435.74 
Arizona 386,122.47 10,641.14 9,404.49 366,076.84 
Arkansas .. 1,299,911.71 252,608.79 36,580.58 § 1,010,722.34 
California . 1,617,749.53 272,040.44 70,835.38 § 1,274,873.71 
Colorado 17,942.72 261.70 150.17 17,530.85 
Florida .... 165,827.66 38,987.30 4,715.28 122,125.08 
Georgia . 657,235.58 1,449.85 3,652.30 652,133.43 
Illinois .... 2,085,573.00 283,636.58 8,568.59  1,793,367.83 
Indiana .... 121,296.94 Ripene *-. \ ebecesse 120,063.72 
Iowa ...... 83,913.69 Re pnt 76,857.28 
Kansas ee ee 482.69 12,639.81 
Kentucky .. 85,117.66 MR 5" “Se emai 82,987.22 
Louisiana .. 402,894.86 51,500.00 22,000.00 329,394.86 
Michigan 385,948.64 7,672.40 4,373.97 373,902.27 
Minnesota 122,148.32 eee eheaaden 111,114.15 
Mississippi . 202,162.41 22,706.50 12,955.34 166,500.57 
Missouri 6,092,067.77 902,374.58 97,181.22 © 5,002,511.97 
Montana ... 11,658.61 MES SITE SE ae 11,123.64 
Nebraska .. 118,594.69 10,513.46 1,202.58 106,878.65 
New Mexico 275,905.16 1,951.04 14,979.40 258,974.72 
Gihe <cccces 23,083.77 «Se the teaialee 22,265.72 
Oklahoma . 1,027,804.24 57,882.30 5,640.84 974,281.10 
Oregon RE >. ebsaeuee ehkebn es 1,400.00 
8. Carolina . Ss Sep iess!.-". , eiekctabe 6,760.00 
S. Dakota . 15,628.07 3,500.00 128.07 12,000.00 
Tennessee . 632,187.50 85,255.65 2,017.18 544,914.67 
Texas ..... 2,497,676.75 135,466.38 17,077.50 2,345,132.87 
W. Virginia 33,320.90 UNE. > a Gglewavas 28,250.00 
Wyoming .. 2 edewetee 120-2 aepeeens 10,000.00 
Totals . $18,440,630.85 $2,167,346.67 


$312,065.14 $15,961,219.04 

As will be understood from previous explanation, the Special 
Reserve shown in the above Schedule is what remains of the mark 
down or devaluation reserve set up against mortgage loans as of 
August 31, 1933. There were certain loans on hand December 31, 
1935, which were in the real estate account on August 31, 1933, 
and which subsequently came into the mortgage loan account by 





sale of the real estate and retention of a mortgage for a part of 


Decemt 
— 
the sa 
against 
gage 1 
It will 
being 

Schedu 
origins 
thirds 
loans 

balanc 
Purch 
Net 01 
the le 
as of 
Depart 


On 
outst: 


—- 


City 
Farn 


Ad 
Res 


1936 
will 
ny's 
Con- 
rin. 
Ss in 
duc- 
‘ipal 
> as 
‘ipal 
with 
‘ally 
nieg, 

the 

ac- 
over 
1933 
have 
Sale 


rade 
able 
in 
over 
t in 
own 


ate- 
ated 
own 
that 

ap- 
rec- 
und 
low 


December |, 1936 


BEST'S INSURANCE NEWS (Life Edition) 595 








the sales price. Any Special Reserve set up August 31, 1933, 
against such parcels of real estate followed them into the mort- 
gage loan account when they were transferred to that account. 
It will also be understood that the reserve for unrealized profit, 
being the “Purchase Money” Reserve shown in the foregoing 
Schedule, represents the excess of the principal balance on loans 
originating in the sale of real estate formerly owned over two- 
thirds of the sales price or two-thirds of the value fixed for such 
loans as of August 31, 1933. By setting off against the principal 
balance of $18,440,630.85, the combined amount of the Special and 
Purchase Money reserves, namely $2,479,411.81, there remains the 
Net or New Book Value of mortgage loans, $15,961,219.04, which is 
the ledger asset value as shown by the Company in its statement 
as of December 31, 1935, as filed with the various Insurance 
Departments. 
Taxes and Insurance Premiums Advanced 

On the mortgage loans on hand December 31, 1935, there was an 

outstanding balance of $612,757.73, representing money advanced 





by the Company for taxes and insurance premiums. In its office 
accounting and its statements filed with Insurance Departments, 
the Company treats these advances as investment expenses, thus 
eliminating them as an asset. As to the borrower, however, these 
advances have the same status as the principal, and he is held for 
interest on them at the same rate as is payable on the principal. 
The Company maintains close supervision over the tax status of 
its mortgage loans and, as a rule, advances taxes unpaid by the 
borrower before penalty attaches. 


In the following Schedule the basic figures are set up from 
which are derived the Company’s New Book or Asset Value of 
mortgage loans. These figures are also employed in the compari- 
sons and reconciliation of examiners’ sound values with the out- 
standing principal of mortgage loans and with the Company’s 
New Book Values. 





Advances 
of Taxes 
and Insurance 
Premiums 
$333,884.46 
Farm 278,873.27 


Purchase 


Principal 
Dec. 31, 1935 
$13,138,485.15 
5,302,145.70 


Special 
Reserves 
$1,455,338.37 
712,080.15 


Money 
Reserves 
$90,445.84 
221,547.45 


Co.’s New 
Book Value 
$11,592,700.94 

4,368,518.10 





Totals $612,757.73 
Reconciliation of Company’s New Book Value with Principal: 
Principal of Mortgages, December 31, 1935 
Reserves applied against principal: 

Special 

Purchase Money 


Company’s New Book Value 





$2,167,418.52 $15,961,219.04 
$18,440,630.85 
$2,167,418.52 
311,993.29 
2,479,411.81 


$15,961,219.04 


Reconciliation of Examiners’ Sound Value with Company's New Book Value: 


Company’s New Book Value 

Additions by Examiners: 

Reserves applied by Company, taken down by Examiners: 
Special Reserves 
Purchase Money Reserves 


Taxes and Insurance Premiums Advanced, Capitalized by Examiners 


Total Additions 
Decreases by Examiners: 


Flat reduction below Company’s New Book, Value, made by Examiners 


Examiners’ Sound Values over Company’s New Book 


Examiners’ Sound Value 


$15,961,219.04 


269,222.77 
141,535.81 


$1,082,945.02 
129,787.94 
953,157.08 


$16,914,376.12 


Reconciliation of Examiners’ Sound Value with Principal of Mortgage Loans: 


Outstanding Principal of Mortgage Loans, December 31, 1935 
Decreases from Principal by Examiners: 
Reserves applied against Principal: 

Special Reserves 

Purchase Money Reserves 

Additional deductions from Principal 


Total deductions from Principal 


Additions to Principal: 
Taxes and Insurance Premiums Advanced capitalized 


Examiners’ Net deductions from Principal 


Examiners’ Sound Value of Mortgage Loans .............-+.++ se iiréneh oad a mewite + oF Ed0s eheen shee Aes sec k Penn aes heehee 


$18,440,630.85 


$1,495,232.08 
42,770.52 
129,787.94 


$1,667,790.54 


141,535.81 


1,526,254.73 


$16,914,376.12 


Excess of Examiners’ Sound Value Over Company’s New Book (Asset) Value, Separated as to Loans of $50,000.00 or 
More and All Other Loans 


Company's 
New Book 
Value 
$7,889,690.76 
8,071,528.28 


$59,000 or more 
Ail other loans 


Add Reserves 

Taken Down 

by Examiners 
$474,596.18 
466,813.06 


Add Advances Less 
Capitalized Examiners’ Flat 
by Examiners Reductions 
$31,893.96 $85,000.00 
109,641.85 44,787.94 


Examiners’ 
Sound 
Value 

$8,311,180.90 

8,603,195.22 





Totals $15,961 ,219.04 


$941,409.21 $141,535.81 $129,787.94 $16,914,376.12 


It will be noted from the above Schedules that the examiners’ Sound Value of mortgages amounts to 106 per cent of the Company’s 
Book Value, and that the examiners’ Value is about 92 per cent of the outstanding principal of mortgages while the Company’s Book 


Value is about 86 per cent of the principal. 


Continued on next page 
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Company and Examiners’ Values on Large Loans “a 
Farm and Ranch Loans Company's Examiners’ 
No. Acres $50,000.00 or More Principal Book Value Value 
27119 2,800 Sy DO, PN on soc cee ceccccawecescetceseecta $200,141.05 $125,000.00 $90,000.00 
26619 6,646 SOMES A, Lh Se cnet ccnceedseaes st saaneeves 126,000.00 90,000.00 108,000.00 
7383 1,087 a ees ee ey ar 95,000.00 85,000.00 95,000.00 
7 3,880 NE AI UII, ind he eho cos Custeente Beda 0 UB Ceie's 149,700.00 40,000.00 125,000.00 
13821 1,187 I SINS ccna ec Gnw dnc copwteewacde biasgand 224,559.23 115,781.07 200,000.00 
13894 1,063 TS NE, Ca hea cacbos dciccecys ies eenemes 70,350.93 56,507.77 70,350.93 
14097 3,281 I RE I di 6 a hcg Bios 0.0 giehda'h 9-00 80 alah d ote 110,000.00 94,000.00 100,000.00 
14062 6,295 BO: Ga IS SROO on dcic en ccscwccccnvees Wika 113,000.00 102,218.60 113,000.00 
6701 10,803 gs eS en eee a ere. 50,000.00 50,000.00 50,000.00 
13468 97,042 DE” Kntedenetadthed by os rhevessccku terete seh eee cees 385,000.00 385,000.00 385,000.00 
13739 3,660 EE SS, I we Coa wwe sbttuads ue bite inde 191,149.21 175,000.00 195,751.49* 
13740 6,467 Pees Gas, WON. hiss ons Coda ee KF ovis 160,863.75 150,000.00 185,411.03** 
DORM eee cv ccccenccccce ccccecccocccececucepvecseeesveveotecubeseccepee $1,875,764.17 $1,468,507.44 $1,717,513.45 


*In Loan No. 13739, Examiners’ Capitalized Tax Advance of $4,602.28. 
**In Loan No. 13740, Examiners’ Capitalized Tax Advance of $24,547.28. 


The total due and accrued interest on the above list of loans amounted to $402,876.25. In the Company statement $3,850.00 Interest 
on the above loans is included. 

















values since August, 1933, whether or not such increase is definitely 
manifest. In that sense, assuming that the 1933 mark down values 
given the above listed loans established a base of sound value at 


the loans paid off in full by cash would as a class be sound loans. 
However, the loans liquidated through exchange for the bonds of 


Company's Examiners’ 
No. City Loans of $100,000.00 or More Principal Book Value Value 
8888 ee SN nd doa ic cecctebeseresecscesbences $259,173.24 $259,173.24 $259,173.24 
11437 Se Uy SPIUIEIRINUNEE, ER. og coc ccc cbs twedecsess se ceteoces 200,000.00 200,000.00 200,000.00 
13776 RS SG a aa a wie b-6-cdieieag.nb oo bieaw oviies.» + 0c Gew sn oti 107,500.00 107,500.00 107,500.00 
13892 I dae ea Sle ca nee mibve eee edee iain uv punneed 432,211.30 300,000.00 366,105.65 
14003 1 O6 Co lara ts valdvielb se dc.4 enon deed bawaey netads sae 237,500.00 200,000.00 237,500.00 
13261 att PO MEO. occ accuacccetieuseccdecceevassecdses 155,000.00 139,740.96 139,740.96 
13854 i ae ds oo cob eStincteucebhbseoeecedeveees 225,000.00 131,062.47 131,062.47 
13862 I AO SI, gg 3600 occ bewcncnveesdiebeddawiues bees 440,000.00 397,323.48 440,000.00 
13868 rr er os F< wus ob 8s0cn Cie sbcthdesnendenede 150,000.00 87,374.98 87,374.98 
13968 on cada needencbneasthivnceteinteucsewosecte 165,426.08 151,426.08 165,426.08 
14151 NG, ON NON, BUDS oe oka Cake dc Oba des bhecescees sce wank 100,000.00 50,000.00 50,000.00 
14152 ee CI FR ooo ove va wd cecepesenseectencconcences 100,000.00 50,000.00 50,000.00 L. 
10430 S00 55E Sinus kw > adeeeni paseo etapares 187,500.00 173,562.50 187,500.00 ans 
9522 Sehool Property, Georgetown, Tex... oo. cccccciccceccscccccccsesses 249,800.00 225,000.00 175,000.00 
12776 I rae OL on. Linc kg «in w weemnalls ec ealemnebeltvaeld 118,800.00 100,000.00 100,000.00 , 
25495 Standard Lite Bids., Decatur, TW. ...........cccccccccecvececcuccss 583,524.91 496,456.05 496,456.05 = 
27575 ee MIN NN NS iss oss aoc s ondaecienrenwise sachs Obese 195,000.00 179,114.75 195,000.00 = 
26272 Business, Jefferson City, Mo. ............ccscceccecceccecceccesees 164,500.00 164,500.00 164,500.00 T 
26491 I NN atic oso uciv'e nes eis sop ta bubers 209,750.00 209,750.00 209,750.00 er 
27207 Chestnut St. Office Bldg., St. Louis, Mo. ............000ececceceees 1,248,295.63 760,876.62 760,876.62 i 
27230 ee ee, a MS cnc ccs cncconeudttercotwesl vie 350,000.00 350,000.00 350,000.00 
27366 Freehold Inv. Co. Hotel, Springfield, Mo. .............0...c00.005 181,151.76 155,371.07 155,371.07 te 
27466 rh re, Se Ee nw ce socews revebencdecdiwhectinbs 420,000.00 350,000.00 350,000.00 . 
11345 meee Ciats, ene. Wi, ooo. 5 Gakcnek ole leekaedeesccdhuceeck 225,000.00 225,000.00 225,000.00 - 
I eka ah Sodas ote Magn baths dousaexuamseideverertekeuc eee $6,705,132.92 $5,463,232.20 $5,603,337.12 a 
of 
m 
The total due and accrued interest on the above loans was and farm property loans with principal of $647,749.16 for F. F. M. C. le 
$529,357.98. In the Company statement, $47,466.08 interest was in- bonds. Since June, 1933, the Company has also liquidated mort- f 
cluded on the above list of loans. gage loan principal of $3,410,883.90 by cash collections, a substan- tl 
In the valuation of all large loans on the Company’s books, the | tial portion of which amount represented the payment of loans 8 
examiners based their value strictly on the point of whether there in full. Our investigations disclosed that on loans paid by cash t! 
had been any clearly recognizable change in the value status of the | in full the Company has taken no loss on outstanding principal f 
underlying property since August 31, 1933, when the value of the and comparatively little loss of interest or other charges against e 
Joan was fixed under the Purchase Agreement. In considering any such loans. That is, loans paid off in full have been liquidated at 8 
group of large properties as a whole, it would undoubtedly have to Old Book values, thus restoring to Missouri State funds any mark 
be conceded that there has been an appreciable increase in intrinsic down to New Book values made on such loans in 1933. Presumably, { 
‘ 
' 


that time it would follow that the conceded increase in intrinsic 
values since then would be reflected in present sound values. As 
stated above, the examiners did not apply that reasoning as a 
guide in the fixing of their values, and made no change from the 
1933 values except in the few cases where there were concrete and 
definite evidences of a change in the value of the property since 
June, 1933. 


Exchanges for H. O. L. C. and F. F. M. C. Bonds 


Since the time early in 1934 when government sponsored lending 
agencies began operations, the Company has exchanged residence 
property loans with principal of $1,291,338.68 for H. O. L. C. bonds 





Federal lending agencies were only those considered to be in vary- 
ing degrees of distress. 

Below is presented an analysis of the settlement realized by the 
Company in the liquidation of loans by exchange for H. O. L. C. 
and F. F. M. C. Bonds. 


Old Book 
Principal 


Amount of 


New Book Settlement 


Exchanged for: 
H. O. L. C. Bonds .... 


$1,291,338.68 $1,214,476.20 $1,343,802.57 
F. F. M. C. Bonds .... 


647,749.16 561,489.56 583,270.25 





Combined Totals .... $1,939,087.84 $1,775,965.76 $1,927,072.82 


eu oo 
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Among all stock legal reserve lite companies 
organized in the United States curing the last 
20 years ONLY 7 possess as much capital 
structure (Capital and Surplus) and policy- 
holders’ surplus as the Great American Life. 


This position forcefully attests to the out- 
standing financial position of the Company. 


Compared with all such companies in the 
United States, irrespective of their date of 
incorporation, only 32 per cent have a propor- 
tion of policyholders surplus equal to or 
greater than ours. 


The Great American Life Insurance Co. 


CAPITAL AND SURPLUS NOW EXCEEDS $900,000.00 


Old Line—Legal Reserve 
CHAS. E, BECKER, FresipEN1 


SAN ANTONIO, TEXAS 




















It will be noted the H. O. L. C. settlements of $1,343,802.57 cov- 
ered the Old Book value, or principal, and left $52,463.89 to be 
applied on interest or other accumulations on that group of loans. 
The F. F. M. C. settlements were short of the principal on that 
group of loans, but exceeded their New Book value. The combined 
total of both forms of settlement made the Old Company funds 
practically whole on the Old Book value of the entire group of 
loans thus liquidated and exceeded New Book values by $151,107.06. 
The amount received in settlement is 108 per cent of the New 
Book value. It has been previously shown that on December 31, 
1935, there were loans in foreclosure with principal of $1,937,579.81, 
and other loans with principal of $3,379,553.72 classed as potential 
real estate, making a total of $5,317,133.53 as representing the bulk 
of bad order loans. That amount taken from the total principal of 
mortgage loans, $18,440,630.85, leaves $13,123,497.32 principal of 
loans in a relatively satisfactory condition. Even if it be assumed, 
for sake of discussion, that the Bonds received in settlement of 
the loans exchanged therefor represented 100 per cent of the 
sound value of the underlying properties, the fact remains that 
those loans were liquidated by the Company at practically their 
full Old Book, or Principal, Value. Considering the present gen- 
eral trend in real estate values, together with the fact that the 
sales of Company owned real estate made in the years 1934-5 
averaged 127 per cent of the New Book values, as shown in the 
comments on “Real Estate Owned,” elsewhere in this report, there 
would appear to be no reasonable doubt that, in fixing a sound 
value of all mortgages now owned by the Company at figures 
representing but 106 per cent of the New Book values, the ex- 
aminers’ findings may be regarded as definitely conservative. 


Mortgage Loan Interest 

At the time the General American took over the former Missouri 
State, as of August 31, 1933, an important change was made in the 
rule for computing allowable interest on mortgage loans. During 
a period of three or four years prior to that date, the Missouri 
State had taken several steps to the end of getting the item of 
due and accrued interest on mortgages on a more conservative 
basis. The rule then in effect for the computation of allowable 





interest, which was the result of these successive steps, would 
have been a fairly conservative one if applied to an average list 
of loans in ordinary times, but when applied to the bulk of the 
loans then on the books, produced an item of allowable interest 
obviously much in excess of that presumably collectible on such 
loans in the light of their previous and prospective interest paying 
capacity. 

By the rule then in effect, the allowable interest on loans on 
hand, June 30, 1933, representing principal of $33,380,305.34, 
amounted to $1,948,722.17, or about six per cent of the principal. 
In the convention examination of the Missouri State, of June 30, 
1933, the examiners allowed only $701,922.64 of that interest; that 
is, the examiners disallowed due and accrued interest of $1,246,- 
799.53. In putting into effect the new rule for the computation of 
allowable interest, which rule was made effective for accounting 
purposes under the Purchase Agreement as of August 31, 1933, but 
based upon the principal of loans on hand June 30, 1933, the 
allowable interest under the new rule amounted to only $283,422.13, 
resulting in the disallowance of the difference between $1,948,- 
722.17 and $283,422.13, or $1,665,300.04 of interest on the loans then 
on hand. This item of $1,665,300.04 was the actual charge-off made 
against the non-ledger asset item of due and accrued interest on 
mortgage loans in the statement of the Missouri State in the 
transfer of that item to the books of General American as of 
August 31, 1933. - 

Under the new rule, effective as of August 31, 1933, no interest, 
either due or accrued, is allowed on loans in foreclosure or on 
which the Company has made any advance for taxes or insurance 
premiums or on any other loans on which there is any interest 
more than ninety days past due. Stated in another way, the new 
rule permits the allowance of the due and accrued interest on only 
such loans as are not in foreclosure or on which no advances 
have been made by the Company, and on which there is no 
interest delinquent for more than ninety days. The loans com- 
prising the class on which interest is allowable under the new 
rule will, with very few exceptions, be only those which ire on a 
cash basis, with no delinquent interest. The figures for the interest 


Continued on next page 
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GENERAL AMERICAN LIFE INS. CO.—Continued 

as of December 31, 1935, computed by the rule, illustrate the fore- 
going statement. Of the total due and accrued interest of $189,- 
295.00, the accrued was $162,049.48, leaving only $27,245.52 allowable 
past due interest on mortgage loans representing principal of 
$18,440,630.85. The combined due and accrued interest, $189,295.00, 
it will be noted, amounts to approximately one per cent of the 
principal. The rule puts the Company’s mortgage loan interest 
practically upon a cash basis as distinguished from an _ accrual 
basis as commonly employed. 

Practically all the mortgages now on the Company’s books 
represent either mortgage loans or real estate owned by the Mis- 
souri State on August 31, 1933, and which were transferred to 
General American at book values, fixed by the Purchase Agree- 
ment. No increase over the book value at which these loans were 
taken over by General American is available to the credit of 
Missouri State funds except as such loans are paid down by cash 
collections. In other words, any increment in the asset value of 
such loans is strictly on a cash or liquidation basis. In the sense 
that the ruie for the computation of allowable (that is, asset 
value) interest, effective concurrently with the Purchase Agree- 
ment, also put allowable mortgage loan interest practically upon 
a cash basis, the result was accomplished of harmonizing the 
accounting of both principal and interest in their effect upon the 
statement value of Missouri State assets. 

The examiners have estimated that $397,528.37 of the due and 
accrued interest on mortguge loans could be considered as safely 
collectible. However, the Company’s figure of $189,295.00 is used 
in the financial statement, which figure was derived in accordance 
with the method previously explained. 

The following schedule sets up the figures pertaining to mort- 
gage loan interest as of December 31, 1935: 


the Company carries a mark-down reserve. The New Book value 
of these loans was $86,037.47; thus the deposit value was $14,- 
093.38 in excess of the net book value of these loans on December 
31, 1935. 

Several of the loans deposited with the Missouri Department 
have a mark-down reserve against them on the Company's books, 
but none of these loans is carried at a deposit value of more than 
the Company’s mark-down, or New Book value. However, at De- 
cember 31, 1935, there had been cash collections of $11,318.61 on 
the principal of deposited loans which had not yet been certified 
to the Department. 

The total mortgages deposited with the Missouri Department, 
$8,187,892.43, includes mortgages in the principal amount of $86,- 
400.00 which are a part of the “Capital Deposit,” and are therefore 
not shown in the schedule on Page 9 of this report which shows 
mortgages totaling $8,101,492.43 in “deposits not held for the pro- 
tection of all policyholders,” since the “Capital Deposit’ does not 
come under that classification. Also the mortgages deposited with 
the Missouri Department include two “mortgages,” principal $4,- 
830,909.16, deposit value $3,263,000.00, on parcels to which the Com- 
pany has title and which are carried on the Company’s books as 
real estate owned under numbers 707 (“Syndicate Trust and Cen- 
tury Buildings’) and 12744 (“Medical Arts Building”). 

The following schedule summarizes the figures pertaining to the 
loans on deposit with the Insurance Departments of Missouri and 
Iowa and those in the Company's possession: 

Deposited 
Book Value Value 
$8,187,892.43 $6,492,075.47 

569,340.42 568,101.88 


Missouri Department 
Iowa Department 








OE DAI aig. vo bade h.c50 0s seis $8,757,232.85 $7,060,177.35 














Past Due 90 Past Due 90 Interest 
Days or More Days or Less Accrued Total 
All interest due and accrued as to borrowers ............00e00eee88 $1,030,653.36 $232,763.60 $306,749.57 $1,572,166.53 
Interest taken by Company in Annual Statement Dec. 31, 1935...... we ee eee 27,245.52 162,049.48 189,295.00 
ee eee a $1,303,653.36 $205,518.08 $144,700.09 $1,382,871.53 
Mortgage Loans in State De posits Less: Real Estate deposited ........... 4,830,909.16 3,263,000.00 


Mortgage loans in the principal amount of $569,340.42 were on 
deposit with the Insurance Department of Iowa, evidenced by 
certificate of that Department. Loans totaling $8,187,892.43 on de- 
posit with the Insurance Department of Missouri were verified 
by examination of the notes and other documents at the Depart- 
ment’s depository in the vaults of a St. Louis bank. The mortgage 
notes and supporting documents of all loans not deposited were 
found to be in the Company’s possession, except those in the 
hands of the Company’s attorneys or representatives because of 
pending changes, and these missing documents were in each in- 
stance satisfactorily accounted for. 

Changes in principal of loans deposited with the Iowa Depart- 
ment, $1,238.54, but not yet certified to that Department on De- 
cember 31, 1935, accounted for the difference between the out- 
standing principal. $569,340.42, and the Department’s deposit 
value of the loans, $568,101.88. Also it was noted that loans total- 
ing $100,131.85 of the Iowa deposit are among those against which 





Total mortgage loans deposited ... 
Principal of loans in Company's office. 


$3,926,323.69 $3,797,177.35 
14,514,307.16 


Total principal of mortgage loans. $18,440,630.85 


Mortgage Loans and Interest Not Allowed 
In preparing the mortgage loan schedule, it was found that 
several small loans were in excess of the statutory limitation of 
6634% of the appraised value, and the total excess of $639.56 has 
accordingly been deducted as an Asset Not Admitted. 


Collateral Loans, Old Company, $1,235,660.05 

The collateral loans owned by the General American Life In- 
surance Company as of December 31, 1935, all of which are a part 
of the Old Company account, are shown in the schedule on the 
following page. This schedule is self-explanatory insofar as the 
figures contained therein are concerned. 











Company’s Reserve Past Due Past Due Accrued Accrued 
Market Against Int. Not Interest Int. Not Interest 
Description Value of Unpaid Book Carried Carried Carried Carried 
No. of Collateral Securities Par Value Collateral Book Balance Value as Asset as Asset as Asset as Asset 
46 51 shares of Farmers Exch. 
Bank, Marshfield, Mo. stock ee ere $191.29 $191.29 . | > Giapacens a a 
221C 68,088 shares of Great South- 
ern Life Insurance Co. stock 680,880.00 2,119,239.00 1,010,000.00 ED ..: ayatieeen 2 i etgavee” ~seeesens $18,376.39 
222C 2,706 shares of Great South- 
ern Life Insurance Co. stock 27,060.00 84,224.25 a’. eka & me Mane. isl eet saX. | Lantern 576.00 
pee |6=| BS rents GER. Bcc c cc ccee 278,396.48 278,396.48 a ee Re. bawnaces SORES avcceses 
1002 =70 shares of stock in Old Na- 
tional Bank, Centralia, Ill... 3,500.00 5,250.00 BONG . | -w.cssawedl SU cehevees SR. .wesacyes 26.25 
1003. Cash $25,000—3,261 shares 
Shenandoah Life — 16803 
shares Philadelphia Life 225,640.00... 115,039.00 750,000.00 650,000.00 120,763.18 ........ | AS 
1004 First Mortgage on R. E. ... 100,000.00 100,000.00 96,469.89 SR” Netecuua 2, esicess - - sues pers 482.35 
$1,320,576.48  $2,702,148.73 $1,993,521.23 $757,861.18 $140,142.19 $138.00 $6,704.18 $19,460.99 
757,861.18 
Net Book Value ............ $1,235,660.05 


Continued on page 600 
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Estate Shrinkage 


Now as always, since incep- 
tion, Continental Assurance 
is continuing its study of the 
insurance needs of tomorrow. 
For that reason, this strong 
Chicago company is able to 
offer a full range of Life 
insurance service . . . to meet 
any specific problems of estate 
protection. With home offices 
in Chicago, the experience of 
competent management is 
always available for counsel 
on life insurance for the in- 


dividual needs of your clients. 








CASUALTY COMPANY 
CHICAGO, ILLINOIS 
Affiliated with 


CONTINENTAL ASSURANCE COMPANY 
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The following is a detailed explanation of each individual loan: 


Loan No. 46 

This loan was originally for $4,000.00 secured by 51 shares of 
the Farmer’s Exchange Bank, Marshfield, Missouri. The loan was 
paid down to a very small balance when the bank failed and the 
stock is now considered worthless. Numerous efforts have been 
made to collect the small balance remaining from the borrower, 
but, so far, the Company has been unsuccessful, and it is be- 
lieved that this item is uncollectible and of no value. The Company 
has yet up a full reserve against this asset. 


Loan No, 221C 


This loan, originally for $1,510,000.00, was made to Great South- 
ern Life Stock Syndicate by the International Life Insurance Com- 
pany, secured by 68,088 shares of stock of the Great Southern Life 
Insurance Company. Reference to the last report of examination 
of International Life indicates that the examiners at that time 
investigated this loan and felt that it was made for a considera- 
tion other than a legitimate investment. The date of the loan was 
November 7, 1927, and the due date was January 20, 1933. At that 
time the loan was extended to January, 1934, and was again ex- 
tended to January, 1935. The interest on this loan has been paid 
promptly but there has been no payment on principal. It is our 
understanding that the borrower, Great Southern Life Stock Syn- 
dicate, Gonsists of a small group of officers and directors of the 
Great Southern Life Insurance Company who own control of the 
capital stock of that Company. 

In 1935, a payment was made to General American by the Syn- 
dicate of $250,000.00 plus the then past due and accrued interest, 
and a new contract was drawn up fixing the amount then due at 
$1,010,000.00, secured by the same collateral, but with the pro- 
visions for payment and release of collateral as follows: 


Date Payment Due Amount of Payment Collateral Released 


8/20/36 $200,000 10,000 shares 
8/20/37 100,000 2,400 shares 
8/20/38 100,000 2,400 shares 
8/20/39 100,000 2,400 shares 
8/20/40 510,000 50,888 shares 


This resulted in a write-off of this loan of $250,000. At the time 
this loan was taken over by the General American a reserve of 
$350,000.00 was set up for it and loan No. 222C. The unpaid balance 
of this loan is $1,010,000.00, against which there remains a reserve 
of $86,200.00, leaving a net admitted asset value of $923,800.00. 

Owing to lack of information in the files of the Company con- 
cerning negotiations leading up to the above settlement the officers 
of the company prepared a statement for the files. This statement 
recited that after investigation and due consideration they felt 
tuat, due to the nature of the collateral and general economic con- 
ditions, a write-off of $250,000 contingent upon a cash payment of 
like amount would help procure future payments on principal and 
fully protect the interests of the Company. 


Loan No, 222C 
This loan was originally for $60,000, secured by 2,706 shares of 
the capital stock of the Great Southern Life Insurance Company, 
and was made to Mr. Greenwood, the president of Great Southern 
Life. The same comments pertaining to Loan 221C apply to this 
loan. In 1935 the Company entered into an agreement with Mr. 
Greenwood whereby Mr. Greenwood paid the sum of $13,800 to 
apyly against principal, also the then past due and accrued interest 
was paid; and the Company wrote off $13,800, leaving an unpaid 
balance of $32,400, payable as follows: 
Date Payment Due 


Amount of Payment Collateral Released 


8/23/36 $2,400 110 shares 
8/23/37 2,400 115 shares 
8/23/38 2,500 115 shares 
8/23/39 2,500 116 shares 
8/23/40 22,500 2,250 shares 


Loan No. 1001 

While this is listed as a collateral loan, the Company actually 
holds title to certain real estate which was originally mortgaged 
in favor of the Company to secure a loan to one L. A. Harris. 
The unpaid balance on the books of the Company is shown in 
the amount of $99,960.05 with no reserve against same. There is 
past due interest on this account of $19,316.93, and accrued interest 


of $2,950.83, neither of which amounts is shown as an asset by the 
Company in its December 31, 1935, Annual Statement. 

The real estate is represented by approximately 90 acres of land 
consisting of a golf course, club house, swimming pool and other 
buildings necessary to the operation of such property, which is 
known as the Osage Hills Golf Course, and three hundred acres 
of land on the outskirts of St. Louis, lying adjacent to the 
Meramec River. All furniture and equipment in the club house, 
85 shares of stock of Incorporated Investors and 60 shares of 
stock of the Century Shares Trust are also held. Title to the 
real estate is in the name of a nominee, who has executed affidavits 
identifying the Company’s interest therein. The value of the above 
mentioned stock is approximately $3,500 at this time. The value 
of the real estate is problematical, but an appraisal was made of 
the 300-acre tract in 1932 by the Missouri Insurance Department, 
placing thereon a value of $203,340. 


It is understood that arrangements are now under way whereby 
real estate titles will be transferred to outside interests and a 
mortgage taken back against same in the sum of $100,000, cover- 
ing the unpaid principal and a part of the past due and accrued 
interest. Operations of the golf course for the past few years have 
been very unprofitable; and, in the opinion of your examiners, it 
will take considerable time to liquidate this loan. While proper- 
ties of this character cannot be readily disposed of, it is possible 
that the full book value will eventually be realized. 


Laan No. 1,002 

This loan was made November 26, 1932, due November 26, 1935, 
in the sum of $4,500.00, with 6% interest, to W. G. and Russell 
Wilson, and is secured by 70 shares of stock of the Old National 
Bank of Centralia, Illinois, par value, $50 per share. This stock 
has an estimated value in excess of $75.00 per share, and it is 
therefore, felt that the loan is amply secured. 


Loan No. 1,003 

This loan, in the sum of $800,000, was made in the later part 
of December, 1932, by St. Louis banks, and, on January 5, 1933, 
the Missouri State Life took over this loan from the banks under 
a guaranty. Considerable publicity was given to the making of 
this loan, and it was severely criticised in many quarters. At the 
time of the last examination of Missouri State Life, demand was 
made for payment. At that time, the past due interest was fully 
paid and a $50,000.00 payment applied on principal. This loan 
stood on the books of the General American Life, as of Dec. 31, 
1935, with an unpaid principal of $750,000.00, past due interest of 
$120,763.18, and accrued interest of $3,750.00; with a reserve against 
same of $650,000.00. The security behind the loan consisted of 
3,261 shares of the stock of Shenandoah Life Insurance Company, 
par value $10.00 per share, 16803 shares of stock of Philadelphia 
Life Insurance Company, par value $10.00 per share, and $25,- 
000.00 in cash, representing the proceeds from the sale of 7,334 


shares of stock of Kentucky Home Life, par value $10.00 per 
share. 


Upon failure of the Insurance Equities to pay this note, action 
was started to foreclose and acquire full title to collateral. This 
action was started against the then Receiver of Insurance Equities. 
The Insurance Equities resisted this suit, contending that the 
loan was not a proper one and that Insurance Equities was en- 
titled to a return of the collateral. In the meantime, Insuranshares 
Corporation intervened in the suit, claiming that the loan was 
made without proper authority, and that the collateral behind the 
loan was actually the property of Insuranshares and taken from 
that Company without due authority, and that they were entitled 
to this collateral. These suits were handled principally by the 
General American’s eastern attorneys, Satterlee and Canfield, and 
it is evident from the files that considerable negotiations were 
made between Mr. Milton, Chairman of the Board of General 
American Life, and Insuranshares, working toward a settlement 
of this suit, the details of which, however, are not disclosed by 
the files submitted your examiners for inspection. 


The first documentary evidence of such pending negotiations is 
a contract dated on the ninth day of January, 1935, between Insur- 
anshares Corporation and General American Life Insurance Com- 
pany, wherein it is agreed that there would be deposited by Gen- 
eral American Life, with an escrow agent, the collateral securing 
the General American Life loan; and that Insuranshares would 
deposit, with this same escrow agent, 15,770 shares of stock of 
Missouri State Life Insurance Company and an assignment of 





interest in and to 1,150 shares of stock of Jefferson Standard 


Deceml 


—_—_—— 
= 


Life I 
debted 
poratic 
agreed 
broug! 
loan) 
delive! 
souri 
stock, 
Insuri 
their 
Rell 
Mr. N 
ft Je 
stock. 
Life | 
ean | 
office: 
put 
going 
Th 
to th 
files 
in N 
Secu 
Life. 
Jeffs 
ques 
to v 
Com 
Yor! 
Amé 
T 
193¢ 
Ins! 
due 
pro 
clo: 
fur 
thi: 
if 
the 
of 
im 
fol 
snl 
to 





December |, 1936 


BEST'S INSURANCE NEWS (Life Edition) 








Life Insurance Company. This latter stock was subject to an in- 
debtedness of $228,000.00, representing money advanced by a cor- 
poration owned and controlled by Milton interests. It was further 
agreed that, upon a decree of the court (in which action had been 
brought against Insurance Equities to foreclose the above collateral 
loan) in favor of General American Life, the escrow agent would 
deliver to the General American Life, the above mentioned Mis- 
souri State stock and assignment of interest of Jefferson Standard 
stock, subject to the indebtedness mentioned above, and to the 
Insuranshares, the collateral owned by General American securing 
their Insurance Equities loan. 

Reliable information was given that this deal was started by 
Mr. Milton, who conceived the idea of acquiring this 1,150 shares 
‘f Jefferson Standard stock, which apparently is a key block of 
stock, with the hope of eventually acquiring the Jefferson Standard 
Life Insurance Company and merging it with the General Ameri- 
can Life. It has been reported that Mr. Milton was advised by 
officers of the Company that the possibility of such a deal being 
put through was very remote, and that he was advised against 
going ahead with his plans, which advice he evidently disregarded. 

The General American assumed liability for any loss accruing 
to the Old Company account as the result of this transaction. The 
files remain silent as to further transactions in this connection until 
in November when a letter was written by the General American 
Securities Corporation to Mr. Head, president of General American 
Life, stating that the note in the amount of $228,000.00, secured by 
Jefferson Standard stock, would become due on the 18th, and re- 
questing that Mr. Head advise the General American Securities as 
to what steps were being taken to protect the interest of the Old 
Company account. Mr. Head replied that he would be in New 
York in December and would take up the matter with General 
American Securities at that time. 

The next reference found in the files is a letter dated March 5, 
1936, from General American Securities to General American Life 
Insurance Company, advising that the note of $228,000.00 was past 
due and that, unless General American Life took prompt steps to 
protect their interest, the General American Securities would fore 
close the note and take over the collateral. There is nothing 
further in the files indicating what procedure was taken upon 
this demand. 

Upon inquiry, your examiners were given to understand that 
the General American Securities, through Mr. Milton, under date 
of March 138, 1936, made demand upon the General American for 
immediate payment of this note, giving them until noon of the 
following day to have the necessary money in New York to meet 
same, otherwise the loan would be immediately foreclosed. In order 
to protect the General American interests, this money was for- 
warded to New York, and the General American Life has since 
received the note and collateral, namely 1,150 shares of Jefferson 
Standard stock properly assigned, as well as 15,770 shares of 
Missouri State Life stock. The December 31, 1935, Annual Statement 
of the General American Life shows the value of the original col- 
lateral securing this loan to be $115,039.00. A commitment has been 
made to purchase Jefferson Standard stock from the General 
American Life at the price of $300.00 per share, or a total of 
$345,000.00, less the amount of indebtedness paid by General Ameri- 
can Life, which would leave an equity of $121,000.00, or $5,861.67 
more than the value placed upon the original collateral by Gen- 
eral American. The value of the block of Missouri State stock is 
so problematical that we do not believe it should be given con- 
sideration at this time. 

Superintendent O'Malley as Receiver for the Missouri State Life, 
has started action against the then Directors of the Old Company 
te recover the actual loss on this loan on the grounds that the 


loan was originally made in violation of law, and for their private 
profit and gain. 


Loan No. 1,004 

This account originally represented a $200,000 mortgage reduced 
by payment to $180,000.00. The loan was past due, having accumu- 
lated approximately $60,000.00 of unpaid interest. This loan was 
secured by a sanitarium owned by Central Texas Baptist Sani- 
tarium and located at Waco, Texas. Again your examiners found 
the files submitted for: inspection were very incomplete as to the 
negotiations leading up to an adjustment of this loan; however, 
the final outcome was the.creation of a collateral loan of $100,- 
000.00, with payments due thereon of $1,250 per quarter for a 
period of three years, interest at 2%, and secured by the original 
mortgage of $180,000.00. If payments were made promptly and 
in accordance with the contract, at the end of the three-year 








PROVIDEN 


TO THE INSURANCE WORLD 
WE EXPRESS 


OUR BEST WISHES FOR 


INSU RANCE COMPANY 


CHRISTMAS 
AND THE NEW YEAR 


SINCE 1887 


LIFE—ACCIDENT—HEALTH—GROUP 








period the mortgage loan of $180,000.00 would be released and a 
new loan executed for the then unpaid balance of the $100,000.00 
collateral loan, to be paid off over a period of twenty years at 
the rate of $1,500.00 per quarter, with 4% interest. This property 
was appraised in 1925 at $402,000.00. The Company has set up a 
reserve against this loan of $21,469.89. As the unpaid balance of 
the loan, as of December 31, 1935 appears amply secured, your 
examiners can see no reason for this reserve and recommended 
that the Company write off the reserve from their books. 

Since the transaction under Loan 1,003 is considered to be a dis- 
position of assets, the loss based upon estimated value of the new 
asset is reflected by deducting, under assets not admitted, $25,- 
099.33, less the reserve mentioned under Loan 1,004 of $21,469.89, 
leaving a net deduction of $3,629.44. 


Policy Loans 
Old Company account 
General American 
Disability liens—Old Company 


$26,185,533.78 
1,732.76 
94,202.73 


‘otal $26,281,469.27 


In checking this asset, a Hollerith listing was made of all policy 
loans as of December 31, 1935, total of which agreed with the gen- 
eral ledger balance as of that date. 

In all instances the evidences of indebtedness verify the correct- 
ness of the Hollerith list. 

The Missouri State formerly issued a policy containing a dis- 
ability provision for waiver of premium and, upon request of the 
insured, payment of the face of the policy in twenty annual in- 
stallments. In case this income benefit is requested at a later date, 
all installments that would have been paid since date of disability, 
had the request been made at that date, are paid. This appears to 
be in accordance with the provision of the policy. 

The Company’s method of handling these installment payments 
is to carry them as a ledger asset under the heading of “Dis- 
ability Liens.” The amount of Old Company Disability Liens as 
of December 31, 1935, was $94,202.73. 


Continued on next page 
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In accordance with the above disability benefits, the Company 
calculates these reserves as follows: regular disability reserve for 
waiving the future premiums still to be paid under the policy 
in question plus a reserve for the loss of interest on the install- 
ment benefit, regardless of whether or not installments are being 
paid. 


The records and documents pertaining to this asset were in 
excellent shape. 

Past due and accrued interest and interest paid in advance were 
computed and included under the proper captions in the Financial 
Statement. 

A test check was made to determine if any excess loans existed, 
this check also taking into consideration other indebtedness against 
the policies. In the case of disability liens, an excess of $6,039.00 
was found; however, the Company has included, under Assets Not 
Admitted, a deduction of $31,750.00 to cover such contingencies, 
which we believe ample. 

On January 1, 1936, the Company voluntarily resumed the mak- 
ing of cash loans to Old Company policyholders on policy values 
existing prior to August 28, 1933, in excess of the current lien. 
The Purchase Agreement had imposed a moratorium on cash loans 
and surrenders, effective, at least, until September 1, 1936. Thus, 
by its voluntary action on January ist, the Company anticipated 
by eight months the earliest date permitted by the terms of the 
Purchase Agreement for the resumption of cash loans. 

While, in its broader aspects, the moratorium appears to have 
been lifted, the Company has retained some of its restrictions. For 
example, the policy values available on January 1, 1936, were 
those to which the policyholder would have been entitled upon 
termination of the moratorium August 31, 1936. Therefore, pre- 
miums and interest on policies not paid to anniversary date next 
following August 31, 1936, were held as a reserve and deducted 
from cash values otherwise available. 


All moratoriums expired by limitation September 1, 1936. 


Premium Lien Notes 
Old Company 


peeve nwsydeeseteeesielws $430,363.86 
CEE OD oc cn ceatecnteccscestcses 72.77 
EN ere ry Ce ee ees $430,436.63 


Verification was made of the items comprising this asset. 
The company is contemplating a change in accounting system 
for this account, which will facilitate future verification. 


Policy Liens, Originating under Terms and Conditions 
of Purchase Agreement, $23,397,817.06 
Under the terms and conditions of the Purchase Agreement, liens 
were placed upon outstanding life insurance contracts in accord- 
ance with the terms and conditions of Section C, Article 2, thereof. 





The application of this lien created an asset of $32,457,860.00, 
which produced a solvent condition in the Old Company account. 

The verification of the lien asset included a Hollerith listing of 
all liens in force as of December 31, 1935, the total of which was 
found to agree with the general ledger asset account as of that 
date, and a large number of the original lien cards were checked 
to the Hollerith list. The Purchase Agreement provides that inter- 
est at 5 per cent shall be, unless paid in cash, added to the liens 


and extensive test checks were made of such interest accumula- 
tions. 


A 12 per cent reduction in liens was effected as of December 31, 
1934, and the application of this reduction was extensively test 
checked. No errors of consequence were disclosed by the above 
test checks; however, in making further tests to determine whether 
liens had been placed on all policies subject thereto, a number of 


errors were noted that resulted in an overstatement of liens ap- 
proximating $13,000.00. 


The excess liens are amply covered by the item of $31,750.00 
shown under “Assets Not Admitted” as “Policy Excess.” 

Finally, an extensive test check was made of the calculation of 
liens, giving due consideration to the mechanical calculation and 
also to the various rulings made by the officers of the Company 
with reference to the application of liens to special forms of con- 
tracts where a question existed, either as to the legality of liening 
that form of contract, or as to the amount of the lien. It is per- 
tinent to point out that, under the terms and conditions of the 
Purchase Agreement, policies terminating, either by lapse or 
maturity, do not benefit by future lien reductions. This constitutes 
a serious discrimination against endowment policyholders who, 
when their contracts mature, are forced to take the proceeds less 
the then existing lien and are not benefited by any subsequent 
lien reductions. No criticism can attach to the officers of the Com- 
pany in so complying with the conditions of the Purchase Agree- 
ment, but we desire to call attention to this discrimination 
created by the Purchase Agreement, apparently overlooked at the 
time it was written. 

The mechanical computation of liens was sufficiently test checked 
to satisfy your examiners that the few errors noted were purely 
mechanical and would have eventually been adjusted at the ter- 
mination of the contracts. 


It was noted that the Company in computing liens considered the 
words “terminal reserve” used in the Purchase Agreement as 
synonymous with cash value in certain cases where the total in- 
debtedness including the lien exceeded the cash surrender value. 
While some question may be raised as to this interpretation, it 
appears to have been a practical one under the circumstances. 


Bonds, $20,883,189.86 


The Company owned, on December 31, 1935, bonds carried on its 
books at $20,883,189.86, classified as to par, book, admitted and 
market values, as follows: 





General American Life Department 
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Par Value Book Value Admitted Value Market Value 
$1,210,000.00 $1,239,652.09 $1,239,652.09 $1,265,825.01 
100,000.00 105,919.16 105,919.16 115,200.00 
450,000.00 484,642.26 484,642.26 505,250.00 
310,000.00 325,842.16 325,842.16 335,537.50 
$2,070,000.00 $2,156,055.67 $2,156,055.67 $2,221,812.51 
Par Value Book Value Admitted Value Market Value 
$7,620,900.00 $7,786,837.28 $7,786,837.28 $7,893,827.32 
220,000.00 30,707.50 32,941.87 32,951.25 
1,578,400.00 1,005,039.35 1,028,110.44 1,247,230.50 
55,000.00 47,989.57 47,989.57 58,137.50 
4,286,000.00 2,964,441.00 2,808,208.23 2,893,247.50 
7,192,000.00 5,486,335.22 5,545,229.83 6,789,823.75 
2,930,950.00 1,405,784.27 1,423,505.41 1,557,245.05 
$23,883,250.00 $18,727,134.19 $18,672,822.63 $20,472,462.87 
$25,953, 250.00 $20,883,189.86 $20,828,878.30 $22,694,275.38 
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For the purpose of the foregoing financial statement, bonds not 
in default as to principal or interest are admitted at their amor- 
tized value. On bonds in default, the actual cash market values are 
used, which values were obtained from reliable investment com- 
panies and leading financial publications. 

The value of the bond holdings on these bases is $54,311.56 less 
than the book value, which sum is accordingly deducted as a 
non-admitted asset. 

We have omitted in our statement the sum of $267,840.26, set out 
as a non-ledger asset in the Company’s statement, and have de- 
ducted under assets not admitted, the sum of $54,411.56. The sum 
of these two items represents the difference between the admitted 
value of bonds used by the Company and ‘the admitted 
value used by the examiners. 

The difference is brought about due to the fact that the Com- 
pany did not amortize certain bonds having a yield of 6% or more 
on market value and others having a yield of 10% or more on 
amortized or book value, claiming such bonds were not amply 
secured, but no evidence was produced to substantiate this ruling. 
On such issues the Company used market values. 

The examiners, however, have amortized all bonds not in default 
as to interest or principal, except one issue of $50,000.00 Alabama 
Mills which, from information in the files, is of little value and is 
not amply secured. This issue is carried in this report at $5,000.00 
whith is the same value as used by the Company. The method 
of amortization used by the examiners is in accord with Section 
5922 of the Revised Statutes of Missouri 1929, and it is recommended 
that in the future the Company follow this method. 

The bonds have a market value of $1,811,085.52 over the Com- 
pany’s book value. Accrued interest on bonds, as of December 31, 
1935, amounted to $226,230.84, and is included in the foregoing 
statement as a non-ledger asset. 


Bonds in Default 
The Conipany had, on December 31, 1935, bonds in default as 
follows: 





Par value in default as to principal: 
Less than 1 year 
More than 1 year and less than 2 years 
More than 2 years and less than 3 years 
More than 3 years 


Total principal in default 
Par value in default as to interest 


Total in default as to principal or interest or both.. $4,981,150.00 


The interest due and accrued, on December 31, 1935, on bonds 
in default as to principal or interest amounted to $678,493.40. This 
amount is $6,631.67 less than was shown in the Company’s annual 
statement of December 31, 1935. 

The following schedule shows the amount of bonds in possession 
of the Company and bonds on deposit: 


Par Value Book Value Market Value 

In possession of the Co... $15,321,150.00 $11,793,554.12 $12,876,688.63 

Dep. with Mo. Ins. Dept. 9,614,600.00  8,139,797.80 8,759,259.25 

Dep. with Iowa Ins. Dept. 977,500.00 908,822.07 1,017,102.50 

Dep. with Calif. State 
Treas. 

Dep. with La. State Treas. 


20,000.00 
20,000.00 


20,507.76 
20,507.76 


20,612.50 
20,612.50 





$25,953,250.00 $20,883,189.86 $22,694,275.38 


Bonds in possession of the Company were verified by actual 
count, excepting $447,000.00 on deposit in three banks, verified by 
certificates of the depositories. Bonds deposited with the Mis- 
souri Insurance Department were verified by actual count, and 
bonds deposited with Iowa, California and Louisiana were verified 
by certificates. 





Reconciliation of Bond Account from September 1, 1933 to December 31, 1935 


Balance September 1, 1933 
Purchases: 


Total Sales 


Balance December 31, 1935 ............ aves aseléeanbeescones Coeagenes 


Book Value Cost 
$19,344,247.45 $19,344,247.45 


Par Value 
$31,284,416.00 
603,558.49 


603,558.49 633,000.00 


8,567,874.08 
10,474,541.87 


8,567,874,08 
10,474,541.87 


8,877,283.33 
10,193,633.20 





$19,645,974.44 


$19,645,974.44 


$19,703,916.53 





$38,990,221.89 
72,153.12 





$39,062,375.01 


$50,988,332.53 





$927,921.25 
9,389,333.11 
7,861,930.79 


9,327,213.44 
7,850,713.66 


$1,222,000.00 
13,163,266.00 
10,649,816.53 


Consideration 
$1,005,868.50 
10,205,883.80 

8,379,459.14 





$18,179,185.15 


$18,105,848.35 


$25,035,082.53 


$19,591,211.44 





$20,883,189.86 


$20,884,373.54 


$25,953,250.00 





On Bonds Sold 


Increase by 
Adjustment 


Decrease by 


Adjustment Profit 


$62,119.67 


$81,417.25 
929,678.24 
721,574.66 


$3,470.00 
113,127.55 
204,046.31 





September 1, 19338 


Government: 

United States 

Ge MINI: o's wohl oti. Kec be cecoknsadeu’s 
States, Territories and possessions: 

United States 


Par Value 


Other Comntrles occvecescccccsevccciees sta sebed 


Book Value 


129,730.00 
147,310.00 
53,290.00 


Continued on next page 


$751.00 


Actual Market Admitted Value 


$1,732,670.15 


147,310.00 
53,290.00 


$320,643.86 


Per Cent of 
Admitted 
Value 
1933 


2.36% 
67 


-76 
-28 











604 ae BEST'S INSURANCE NEWS (Life Edition) 


December |, 1936 








GENERAL AMERICAN LIFE INSURANCE CO.—Cont’d 


Comparative Schedule of the Bond Holdings on 


Political Subdivisions: 
United States 


Valea cariaedan tes ooed cece T dace ken $5,196,100.00 
hit iaa iain: Gintvinds eae es sie a0is-¢ ara aletid pele saan 97,000.00 
I ER 5 os 0a.dns os eg eben be cbasatot ens ot 80,000.00 

Railroad: 

NN es ci tes oa Fhe0 tba deeets Gasecede 5,985,466.00 
INN Ss VAtNa SX bac wacea ss ove dtcoeewees net 06 275,000.00 
OED 3... Svevedkucatcsiee choos baleneees 49,000.00 

Public Utilities: 

NE Gi orc aen Sead Onin cae ceeeslbe tie 4 12,544,500.00 

Industrial ané@ Miscellaneous: 

EN ee Sa ee ne eee 5,836,350.00 
NE ¢ hein snake nb:s «kc 4 Catdige & o's comdkevanee $31,284,416.00 


September 1, 1933, and December 31, 1935 





December 31, 1935 


Government: 


I Sinn. te een dene ening in vedere nenkae-oe $8,830,900.00 

ION aici toss. chee widunideaie thicho herein eha'es oid 220,000.00 
States, Territories and Possessions: 

EE tee Bei CAad tad donde Uobabeee tee 100,000.00 

hci s cavonennawnkitiven eennee deka. 1 ied unebsbiate 

I ice cubes ce donecesssmnadhwas. » _. eettneenes 
Political Subdivisions: 

TE. ih de hncka so ciweheuvrendeceetesease 1,578,400.00 


cet eaten he's bie besak cub eunak ad ibeelea 55,000.00 

Other Countries 
Railroad: 

United States 





Se See Te RES ee 7 4,736,000.00 
Dn Tick. ac dueduetiedeeetivarsevereatenupeack  Puatevceac 
ME 2:5 cUsuheboadeguvecdesegeee ene Patecersects 

Public Utilities: 

ET SN - 6tntk a hemalt hae ¥4ide eee #::6 bu tide 7,502,000.00 

Industrial ané@ Miscellaneous: 

Pt ML .2:csunatteekniatsacntassekebegen 2,930,950.00 
NED. ‘vnacidebainadaddespecncasaetceeeseains $25,953,250.00 





$3,004,445.00 $3,004,445.00 $3,004,445.00 15.53% 
84,610.00 84,610.00 84,610.00 44 
54,862.50 54,862.50 54,862.50 -28 

3,484,712.45 3,484,712.45 3,484,712.45 18.01 
261,425.00 261,425.00 261,425.00 1.35 
18,505.00 18,505.00 18,505.00 .10 
8,511,087.50 8,511,037.50 §,511,037.50, 44.00 
3,137,520.00 3,137,520.00 3,137 ,520.00 16.22 

$19,344,247.45 $19,344,247.45 $19,344,247.45 100 .00% 
1935 

$9,026,489.37 $9,159,652.33 $9,026,489.37 43.34% 

30,707.50 32,951.25 30,707.50 .16 

105,919.16 115,200.00 105,919.16 51 
Seeehweeeek. . >  pbwneesees) «* — wdadeamnvie None 
Stebeshend, »« «. Sbedéeveats-/. \ ... seeeerwees None 
1,005,039.35 1,247,230.50 1,028,230.50 4.94 
47,989.57 58,137.50 . 47,989.57 22 
Geeteiacve  _ .~. teabectanvar 4 caeeneeburs None 
3,449,083.26 3,398,497.50 3,292,850.49 15.81 
esvheckneas, 15.) ebereencns.  . ew ebeecnn None 
eceeneeens. ... «-wmeeenedes, 1. ¢SRebesewewes None 
5,812,177.38 7,125,361.25 5,871,071.99 28.19 
1,405,784.27 1,557 ,245.05 1,423,505.41 6.38 
$20,883,189.86 22,694 275.38 $20,828,878.30 100.00% 


As will be noted from the two foregoing exhibits, the company has added to its portfolio a large amount of U. S. Government 
bonds and reduced its holdings of other classes of bonds. A considerable change also was made in the other classes of bonds to 
higher grades. This change has resulted in lowering the yield of its bond portfolio. The change in the bond account was made under a 
program laid down by the Analytical Researeh Bureau of New York and involved transactions totaling approximately $45,000,000.00. 





Stocks, Old Company, $4,754,324.50 





Ex- Ex- 
aminers’ aminers’ 
Ne. Book Statement Sound 
Shares Kind Value Value Value 
250 Arizona Edison Co. $1.00 $812.50 $812.50 
1,500 Gary Elec. & Gas Co. 1.00 6,000.00 6,000.00 
135 Northwestern Public 
Service prior pre- 
DE Séceda laces 1.00 1.00 1.00 
90 Northwestern Public 
Service preferred . 1.00 1.00 1.00 
540 Northwestern Water 
& Elec. preferred . 9,246.50 25,380.00 25,380.00 
135 Northwestern Water 
& Elec. Com. ..... 1.00 1,485.00 1,485.00 
13 National Bank of 
Commerce ........ 1.00 221.00 221.00 
18 Petersburg Savings 
& Ames. TP. ...20. 1.00 135.00 135.00 
1,989 Republic Nat. Bank 1.00 9,149.40 9,149.40 
1,000 Aetna Life Ins. Co. 18,500.00 18,500.00 34,500.00 
136 Northwestern Nat’l 
Life Ins. Co. ..... 1,564.00 1,564.00 1,564.00 
105,000 Southwestern Life 
GAN. abncseneae 4,725,000.00  4,725,000.00 6,300,000.00 
4,000 Alabama Mills, Inc.. 1.00 1.00 1.00 
20 4515 Lindell Blvd. 
NIRA... cn whing Sad Sawa ors 1.00 1.00 1.00 
1,075 Kentucky Hotel, Ine. 2.00 2.00 2.00 
500 Lincoln Bldg. Corp. 1.00 1.00 1.00 
200 Washington Prop- 
a ee ee 1.00 1.00 1.00 
WOOD soccssoseyee $4,754,324.50 $4,788,254.90 $6,379,254.90 





All stocks were verified by inspection, except Southwestern Life 
stock, which was verified by certificate. 

Stocks owned on September 1, 1933, were included in this re- 
port at the values set under the Purchase Agreement and stocks 
acquired subsequent to that date were valued at market. In com- 
puting the examiners’ sound values all stocks were valued at 
market. 

The General American Life Insurance Company now owns 105,- 
000 shares of the Southwestern Life Insurance Company, with a 
par value of $10 a share, out of a total of 200,000 shares outstand- 
ing. This stock is carried on the books at a value of $4,725,000.00 
but cost the Old Company $7,617,659.11, or approximately $72.50 
per share. The book value is $45.00 a share, as established under 
the Purchase Agreement. 

The stock was purchased under the provisions of a contract 
entered into between the Missouri State Life Insurance Company 
and T. W. Vardell and T. L. Bradford, Jr., about July 5, 1929, 
and a supplement dated July 8, 1929. The contract provided for 
the purchase of 10,500 shares, having a par value of $100.00 each. 
In 1930 the stock was reissued with par value of $10.00, making 
a total of 105,000 shares now held by the Company. Under the 
terms of this contract, the American Exchange National Bank of 
Dallas, Texas, later the First National Bank of Dallas, Texas, 
was made escrow agent to hold the stock until such time as all 
payments had been made under the contract. The contract pro- 
vided for an initial payment of $1,050,000.00 and four annual pay- 
ments thereafter of $1,776,674.55 each. A supplementary contract 
was entered into July 27, 1931, to spread the last two payments 
over a period of four years. The Company has received the fol- 
lowing dividends, based on percentage of par value: 1930, 20%; 
1931, 20%; 1932, 20%; 1933, 20%; 1934, 20%; 1935, 20%. On the 
basis of the actual cost to the Old Missouri State, the 20% dividend 
gives a return of 2.67% on the investment, and on. the basis of 
the value at which it is carried on the General American books, 
$45.00 per share, the return is 4.44%. The payments made by the 
Company included the carrying charge based on 5% interest, 





Decem| 


al 


December |, 1936 


BEST'S INSURANCE NEWS (Life Edition) 








Slop Oul 


WITH 


AG-gressive salesmen and this PRO-gressive company 
just naturally GO TOGETHER. Why don’t YOU 
step out in ’37 with an agency in The Company of 


Opportunities? 


ritories. 


YEOMEN MUTUAL LIFE INSURANCE 


Openings now in some excellent ter- 


COMPANY 





and, consequently, as the payments were made the Company was 
allowed credit for accrued dividends. 

The President of the General American Life Insurance Com- 
pany wrote the First National Bank of Dallas, Texas, on Decem- 
ber 23, 1933, requesting that the stock carried under escrow be 
issued in the name of the General American Life Insurance Com- 
pany. The bank replied, asking for either a judicial determination 
or an opinion of independent counsel in Missouri as to the Gen- 
eral American's title to the stock. A legal firm in St. Louis ad- 
vised that all litigation would have to be decided, and, as there 
were then several suits pending endeavoring to overthrow the 
receivership, the matter was dropped until later in 1934. In 
August, the bank was requested to have the stock endorsed in 
blank with the further understanding that surrender would not 
be demanded until the bank was completely satisfied as to its 
liability. The last suit regarding the receivership was dismissed 
January 23, 1936, but the bank still holds the stock, although 
there can be no question as to ownership by the General American. 
Recent correspondence shows that the Bank has requested an 
indemnifying agreement by the General American holding the 
Bank harmless from any loss or liability which it might incur by 
reason of delivery of the stock and such agreement is being 
prepared. 

On January 23, 1935, a Voting Trust agreement was signed, 
making C. F. O’Donnell, R. H. Stewart, and Arthur Coburn 
Voting Trustees which has been superseded as explained here- 
after. 

The Company sold 30,000 shares of this stock at $60.00 a share in 
June, 1936. This sale was approved by the Circuit Court of St. 
Louis after hearing testimony as to the value of the stock. Ac- 
cordingly this value has been used as the examiners’ sound value. 


Cash in Office 
New Company 
Old Company 


The above amount, constituting a revolving fund used in the 
Home Office, was verified by actual count as at the close of the 
business December 31, 1935. 





Cash on Deposit in Banks and Trust Companies, $7,542,912.40 

The total amount on deposit, as shown on the books as at De- 
cember 31, 1935, is correctly reflected in the above figure, all of 
which was verified by direct communication with the various de- 
positories. Certificates were obtained from each of the banks and 
custodians of cash and reconciled with the amounts shown on the 
books. We have classified the total amount as follows: 


Not on On 
CASH Interest Interest 
Regular Open Accounts 
subject to check 
Special (revolving) Funds 
subject to check 
Savings Accounts and 
Time Deposits 
Impounded Funds 
Funds in Closed Banks .. 


Total 


$6,513,869.41 $6,513,869.41 


42,850.00 42,850.00 


$111,756.90 111,756.90 
64,415.09 
20.00 


64,415.09 
20.00 


$6,621,154.50 





$111,756.90 $6,732,911.40 

CERTIFICATES OF 
DEPOSIT 

In Solvent Banks 

In Closed Banks 


310,000.00 310,000.00 


500,001.00 





$421,756.90 $7,542,912.40 


$7,121,155.50 


The following is a summary of the total amount, showing dis- 
tribution between the Old and New Company accounts: 


Old New 
Company Company 
$6,949,790.28 $171,365.22 
146,756.90 275,000.00 


Total 
$7,121,155.50 
421,756.90 


Not on Interest 
On Interest 





$7,096,547.18 $446,365.22 $7,542,912.40 
Details of the items comprising the total amount on interest 
at December 31, 1935, are presented in the following statement: 


Continued on next page 
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Hamilton National Bank, Washington, D. C—Time Deposit .. 
Industrial Bank & Trust Co., St. Louis—Savings Account .... 
Certificates of Deposit: 
Pacific National Bank, San Francisco, Calif. ................ 
San Jacinto National Bank, Houston, Texas 


Anglo California National Bank, San Francisco, Calif. ........ 
Industrial Bank & Trust Co., Saint Louis 








Interest Accrued 

Old Company New Company Total Rate Interest 
$101,379.69  coxouunas $101,379.69 1% $380.17 
GRE. oR eedhases 10,377.21 2% 21.62 
25,000.00 Cowabie » 25,000.00 1% 51.04 
10,000.00 Kone Saag 10,000.00 1% 6.67 
SL4GTCESS « - .  wewonced $146,756.90 pea $459.50 
atevienss 250,000.00 250,000.00 1% 635.42 
peanaee 25,000.00 25,000.00 2% 65.97 
$146,756.90 $275,000.00 $421,756.90 «se $1,160.89 


OGD |S éncsduscedecs ‘ 


The Certificates of Deposit included in the above statement are set forth in detail in the following manner: 





Date of Date of 

Issue Maturity Amount 

Pacific Nat'l Bk., San Francisco 11-12-35 2-12-36 $25,000.00 

San Jacinto Nat’l Bk., Houston 12-15-35 3-14-36 10,000.00 
Anglo California Bk., San Fran- 

SE any Kicdeued tio nckeneee ote 10-30-35 4-30-36 250,000.00 

Ind. Bk. & Trust Co., St. Louis 11-23-35 5-23-36 25,000.00 

EE tert thane ee ah cbaet opus aisAls 6 oe yous cas $310,000.00 


It may be observed that, of the seven million dollars on deposit 
at December 31, 1935, only $421,756.90 was on interest. Only 2% 
of the Old Company funds bore interest, but 61% of the New 
Company’s deposits were invested in Certificates of Deposit bear- 
ing 144% and 24%. The New Company had $275,000.00 of the $310,- 
000.00 invested in Certificates of Deposit, leaving only $35,000.00 
of this form of investment for the Old Company account. 

Interest accrued at December 31, 1935, on interest bearing de- 
posits amounted to $1,160.89 and has been included as a Non- 
Ledger Asset. 

Had the management invested all of the surplus cash that was 
not actually needed in the operations of the Old Company’s busi- 
ness during the period under review in short term Government 
Securities, the interest earnings would have been considerably 
greater. 

Included in the regular open accounts is an amount of $1,364.00 
which was deducted from the Company’s balance in the Omaha 
National Bank and applied by the bank as the surrender value 
of two life insurance policies which they claim were assigned to 
them as collateral securing indebtedness of the assured. The Com- 
pany claims that the bank did not have the right to so apply 
funds of the Company on deposit without their consent. 

Impounded Funds 

As of December 31, 1935, all impounded funds were investigated 
and found to be distributed as follows: 

Held by Jess G. Read, Commissioner of Insurance, 


State of Oklahoma ........... Cieadehsaces kes obiadt $49,021.86 
Funds on deposit in the Merchants Nat’l Bank, Indi- 
anapolis, Ind., held by the bank under Court Order 2,361.61 
Funds in custody of C. Mayfield Huff and R. L. Laws, 
PeenwOEG, “SWGM CUNEB. . cc cctcccccccWeviccsseee 12,310.22 
Funds in eustody of Henry E. Goett and Michael 
Abrams, Co-Receivers, Indianapolis, Ind. ........ 721.40 
i CC cideuchseidebs kddiphiedcswadh-<evewerbosbess $64,415.09 


Written communications received from each of the custodians of 
impounded funds were reconciled with the above figures. All of 
these funds were carried on the books in Old Company accounts. 
During 1936 they were released by the custodians. 

There is an amount of $500,000.00 carried under Certificates of 
Deposit in Closed Banks in the Old Company accounts which is 
represented by two Certificates originally issued by the National 
Bank of Kentucky, August 21, 1930, due February 21, 1931, in the 
amount of $250,000.00 each. The Bank closed November 17, 1930, 
and was placed in the hands of a receiver for the purpose of 
liquidation. The entire amount of $300,000.00 is now in litigation. 
The Receiver denied the Company’s claim. In July, 1932, the U. S. 
District Court for the Western District of Kentucky rendered 
judgment in favor of the Company and ordered the receiver to 
pay 67% on the Certificates plus interest and any further divi- 
dends, if any were declared. However, the case was appealed by 
the Receiver and the U. 8S. Circuit Court of Appeals reversed and 
remanded the case for retrial. Apparently the case now stands as 
it did five years ago. 


When the Purchase Agreement was executed September 7, 1933, a 
deduction of $150,000.00 was made in Exhibit “A” attached thereto, 
as a non-admitted asset, which reduced the net book value to 
$350,000.00 in that statement. 

A careful investigation of the file on this case indicates that the 
Company will recover approximately $200,000.00, but no change 
is made in the financial statement due to the terms of the Pur- 
chase Agreement under which it is provided that the Company 
is not required to write up assets in the Old Company account 
because of appreciation in value, nor is it permitted to write 
down assets except with the consent of the Superintendent of 
Insurance of Missouri. 


Bills Receivable 


os ee ererrys. se P $92,288.81 
pg CE ee Be bag 10,229.48 
$102,518.29 


Although the agents’ notes held in the Old Company account 
were secured by the agents’ renewal commissions, in several in- 
stances a portion of such commissions has been paid to the 
agents by the New Company instead of being retained to reduce 
their indebtedness. It has been agreed that in any case where 
a loss is sustained by the Old Company due to the failure of 
the New Company to withhold such commissions, the New Com- 
pany will reimburse the Old Company account for such loss. 

In the New Company account, notes were given by branch office 
eashiers for their Petty Cash account. Field men, who have 
regular expense accounts, sign notes for their initial expense 
advances. As in the Old Company account, there are also notes 
given by agents with commissions as security. 

Agents’ Balances 





Debit Credit Net 
New Company .......... $93,192.93 $7,651.78 $85,541.15 
OlE COMDORT . .ccccceccse 143,428.73 40,205.01 103,223.72 
SE. 34. beene te ana eeo $236,621.66 $47,856.79 $188,764.87 


Separate accounts were kept for the three companies up to 
December 31, 1935. On January 1, 1936, the Missouri State and 
International accounts were consolidated. 

A number of agents have balances in both the New and Old 
Company accounts. At the end of the year any credit that the 
agent had in either account was used as an offset against his 
debit balances. A $2,095.60 credit to Agents’ Balances was due the 
Old Company from the New Company account. 


Non-Ledger Assets 
All non-ledger items have been verified by the examiners, and 
such items are commented upon under special headings unless 
they have been discussed elsewhere in this report or are con- 
sidered self-explanatory. 
Uncollected and Deferred Premiums 





Old COMERS 2.00 cvccccce cccccoccescee §RSURE6216 
Pe SED ins adn dhacsawikionenes 123,834.27 
y | Randers svccacoccnvesece SRBIERIESS 


The uncollected and deferred premiums were checked and 
found to be correct for each department except the business of 
the old Missouri State Life’s renewal deferred premiums. The 
Company used a 20% sample of the total premiums and, due to 
the uneven distribution of the Missouri State Life business by 
month of issue, there was an understatement in the renewal de- 
ferred account. 


Your examiners made a complete tabulation of the gross and 
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net life premiums and a three-fifths tabulation of the total dis- 
ability, double indemnity and extra premiums of the old Missouri 
State Life premiums, as of December 31, 1935. The Company had 
understated life premiums $36,426.21, total disability $5,921.58, 
double indemnity $3,062.09 and extra premium $2,820.47. Other 
special adjustments of $17,000.00 by the examiners resulted in a 
total net increase of $65,230.35. 

Corporation Insurance, Old Company, $150,000.00 

The Company is maintaining in force $500,000.00 of insurance, 
in five of the larger life companies, on the life of a former 
President. The annual premium, after deducting dividends, has 
been in the neighborhood of $25,000.00 for the past few years. 
The policies were taken out in 1925 and, as of December 31, 1935, 
had a total cash value of approximately $150,000.00. The policies 
were reviewed by the examiners and found to be properly en- 
dorsed to show that all rights therein belonged to the beneficiary. 
A change of beneficiary has been endorsed on all policies to the 
General American Life Insurance Company, except in one policy, 
in which case there is no question as to the Company having 
all rights under the policy. 

The Company also carries several policies, totaling $250,000.00, 
of insurance on President Walter W. Head; but, as these poli- 
cies were only issued in 1934 and 1935, they do not have cash 
values as of December 31, 1935. Of this amount, $100,000.00 rep- 
resents a policy in the General American which is entirely 
coinsured with another company. The premiums total $13,950.50. 
The General American is beneficiary under all of the policies 
except two for $50,000.00 wherein the estate is named as benefi- 
ciliary but which are assigned to the Company. The Company has 
control of all the policies. 

Net Amount of Reserves Allowed on Business Reinsured with 
Insolvent Companies, Old Company, $20,807.00 

This amount was included in the Company’s Annual State- 
ment as a deduction from the reserve liability under the caption 
“Net value of risks of this Company reinsured in other solvent 
companies.” 

The gross amount of reinsurance reserve carried in two in- 
solvent companies was $48,429.91. The Company took credit for 
25% of the reserve carried in one insolvent company and 50% 
of the reserve carried in the other insolvent Company, and the 
result was a net credit for the amount of $20,807.00. 

After investigation of the two insolvent companies, your ex- 
aminers are of the opinion that the Company’s estimate of $20,- 
807.00 is an allowable credit and this amount has been set up 
under non-ledger assets. 

Unearned Insurance Premiums, Old Company, $137,799.32 

This asset represents the unearned premiums on various in- 
surance coverages purchased by the Company. The amount shown 
above is $13,566.21 greater than the Company reported in their 
1935 Annual Statement. 

Funds in Hands of Receiver, Old Company, $51,733.00 

In 1933, shortly after the assumption of the business by the 
General American, $100,000.00 was paid out of the Old Com- 
pany account to the Receiver for expenses and fees as provided 
in the Purchase Agreement. This amount was entirely charged 
against the Old Company account. The examiners have checked 
the disbursements from this fund and find that $25,000.00 was 
paid to the attorneys for the Receiver, being part payment of 
the fees allowed by the court, $8,500.00 to the Commissioner of 
Claims, several fees to attorneys in connection with ancillary 
receiverships, salaries to the employees of the Receiver, and 
humerous payments to newspapers for publishing notice of the 
receivership. The Company had not carried this amount in its 
annual statement and the examiners have, therefore, set it up as 
a non-ledger asset. 

Federal Income Tax Refunds, Old Company, $50,261.65 

The Company has had numerous questions before the Fed- 
eral Tax Board regarding income taxes on the Missouri State Life 
and the International Life for the years from 1926 to 1933, inclu- 
sive. The files were reviewed, and it was found that most of the 
questions had reached the point where it was definite as to 
whether the Company would or would not obtain the refund. 
After making allowance for the fees in connection with the ad- 
justment of these matters, the estimated value of the refunds, as 
of December 31, 1935, was found to be $50,261.65. This amount 
differs from the amount set up in the Company’s statement be- 
cause of a refund that was later found to be barred by the 
statute of limitations. 

Unlisted Assets, Old Company, $109,187.50 
The Company owns assets having specific values, but which 





“Life Insurance Dollar” 


lot of agitation is going on about the “life insurance 

dollar.” As if it were different from any other dollar 

at any time in current use. As a matter of fact, the 
nation’s dollar is a dollar, for all uses and purposes. The 
life insurance dollar is exactly the same as the dollar of the 
savings bank, bond interest, dividends on stocks, income 
from trusts, and a grocery, department store, meat market, 
automobile, radio, or any other dollar. And, of course, it is 
exactly the same as the salary or the wage dollar. The life 
insurance dollar is simply one type of the country’s uni- 
versal dollar. It will buy, for its owner, exactly what any 
of these other dollars will do. In fact, there is no life insur- 
ance dollar, and the nation has only one kind of dollar, and 
a man buys, sells, pays, or saves in that same single unit 
of money. 


If a policyholder, looking to the future, fears that the 
total number of his life insurance dollars might not then 
as fully cover his beneficiary’s needs as the amount of his 
insurance taken today or years back would do, his remedy 
is to increase the number of his life insurance dollars if 
his means permit. Living costs may rise or fall, and over 
long periods always fluctuate. At times a life insurance 
policy may be more than sufficient to cover a need that was 
measured by the lower prices of the day when the policy 
was issued. At other times it may not be enough if called 
upon during a period of higher prices. 


There is no such thing as the “life insurance dollar’’! 


Grwersd 


The Penn Mutual Life Insurance Co. 
Wm. H. Kingsley, President 


Independence Square Philadelphia 





for various reasons are not entered on the books of the Com- 
pany as ledger assets. These assets are as follows: 
Statement 
Par Value Value 
1,000 Shares Stock Missouri Mercan- 
tile Co. 
Bonds—So. Quincy Drainage 
Levee District of Adams Co., Ill. ... 
29 14/15 Shares Stock Louisville Trust 
Company 291.00 
Bonds—Henderson Co., Texas, Levee 
Improvement Dist. No. 1, Series 3 .. 
Bonds—Henderson Co., Texas, Levee 
Improvement Dist. No. 2, Serie@ 2 .. 500.00 
Bonds—Roosevelt Water Conserv. Dist. 81,000.00 
Bonds—St. Francis Levee Dist. of Mo. 2,900.00 
Bonds—Bayou Terre Aux  Bouefs, 
Drain. Dist. No. 5, St. Bernard, La. 
Tax Warrants—Chicago Tax Anticipa- 
tion Warrants 52.00 50.00 
Tax Warrants—So. Quincy Drainage 
and Levee District 750.00 750.00 


$100,000.00 None 
69,150.00 $63,000.00 
217.50 
20,000.00 16,000.00 
400.00 
24,350.00 
2,320.00 


21,000.00 2,100.00 





$109,187.50 


The General American Life Insurance Company (Old Com- 
pany Account) owns all of the Capital Stock of the Missouri 
Mercantile Company, a corporation located at Kennett, Missouri. 
It was organized to facilitate the handling of the Company’s 
farm properties located in southeastern Missouri and northeast- 
ern Arkansas, pending their disposition. The stock in question 
was entered on the books at $1.00 on April 22, 1936. 

The operations of the Missouri Mercantile have proven benefi- 
cial to the Old Company account and from a study of its books, 
the examiners consider the stock has a value of at least $200,- 
000.00. However it is not an admitted asset and it is therefore 
not carried for any value in the financial statement. 

The levee district bonds, excepting the St. Francis and Bayou 


Continued on next page 
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Terre, were purchased by the Company and credited to tax 
reserve at cost. Inasmuch as these bonds are available to pay 
taxes at par, the difference between cost and par has been 
allowed as a non-ledger asset to offset the tax reserve liability. 

The St. Francis Levee District bonds were obtained in ex- 
change for real estate owned but never entered on the books. 
As these bonds have a definite value, they should be capitalized. 

The Bayou Terre bonds were taken over from the old Inter- 
national Life, but were not entered on the books at any time. 
Inter-Company Item, $184,925.12 

This amount represents a liability to Old Company and an 
asset to New Company and consists of incurred charges under 
the Purchase Agreement. for December operations. 


Items to be Transferred from Old to New Company Accounts 


During the course of this examination, the examiners found 
the following items charged to accounts of the Old Company, 
which it has been decided should have been paid out of man- 
agement fees allowed to the New Company. 








Machine and Equipment Rentals, $40,878.00 

The above amount represents the total charges to the Old 
Company account during the period under review. A detailed 
analysis of this account revealed the fact that $1,786.00 of this 
found to be improperly charged to the Old Company accounts. 
Home Office Salaries—Other Employees, $429.32 

This was simply a clerical error which was corrected by a 
transfer of the amount in question from Old to New Company 
accounts. 
Investigation and Settlement of Death Claims, $80.40 

This amount was disbursed as expenses in connection with 
death claims arising subsequent to September 1, 1933, and should 
have been paid out of management fees. 
Salary—E. C. Proctor, $8,400.00 

Information was obtained which clearly convinced us that Mr. 
Proctor was working only for and in the interest of David Mil- 
ton and his associates in attempting to purchase or gain control 
of the Jefferson Standard Life Insurance Company of Greens- 
boro, North Carolina. Insofar as your examiners were able to 
ascertain he was not serving the interest of the policyholders of 
the Company. 





Pe TRO GORUING ioc cc hci ve ws cecewcesectvveewsgscsoercce 
Agents’ Credit Balances 8/31/33 
, Ci ED: asl vhget ceddoosis Habheee ss peeheeenesecésetcouese 
Traveling Expenses in Connection with Branch Office Rents 
Machine and Equipment Rentals 
By EPIR—CIRRGP TRIMESTER: 60.06. a icvsccccccesseccccccessccccse 
Investigation and Settlement of Death Claims 
SN Gr, Cee RCO 0s cee eh hee dee ct vw du ess cibebeecueebssoececose 
Audit Fees Paid to Price, Waterhouse and Company 
Cost of Insurance on Records and Equipment ...............seee00s 
Cost of Printing and Mailing President’s Letter and Purchase 

RGR cducevic chtceseseubtetcceves ceetedssKeeuseatoeessreseose ke 
Examination Fees and Expenses 
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Each of the items appearing in the foregoing statement will be commented upon in the following paragraphs. 





-— Original Distribution—— Amount to Be 


Total Old Company New Company Transferred 
$2,621.00 ES Pre ee $2,621.00 
26,400.62 a. |. waeeethos 13,200.31 
13,329.49 Sees. ikSarenes 6,870.92 
1,866.85 ee 962.36 
40,878.00 ae. OS 1,786.00 
429.32 abla a ee 429.32 
80.40 ae *  Sakeaoee 80.40 
8,400.00 ge POE x 1 8,400.00 
61,950.38 40,636.92 $21,313.46 35,789.42 
9,080.20 8,885.56 194.64 4,345.46 
16,196.54 ee ea eens 8,098.27 
30,070.17 29,406.66 663.51 16,942.57 








$211,302.97 $189,131.36 $22,171.61 














Matured Endowment Claims, $2,621.00 

Under the terms of the Purchase Agreement, all Endowment 
Policies which had matured prior to September 1, 1933, were to 
be paid in full, but those maturing thereafter were subject to 
the 50% lien. Due to a statement by the New Company that 
all claims maturing prior to the date of the Purchase Agree- 
ment (September 7, 1933), would be paid in full, no deduction 
was made for the liens in three cases where Endowments ma- 
tured between the first and the seventh day of September. 
Agents’ Credit Balances at August 31, 1933, $26,400.62 

Under the terms of the Purchase Agreement all agents of the 
Old Company were paid only 50% of the balances due to them 
at August 31, 1933. However, the officials of the New Company 
entered into an agreement with several of the agents to pay the 
full 100% of the balances due them at that date, if they would 
continue in the service of the New Company and also help to 
conserve the Old Company business. The total amount paid to 
the agents who accepted this agreement was $26,400.62, all of 
whick was charged against the Old Company account. Only 
one-half of this amount should have been charged to the Old 
Company account. 
Branch Office Rents, $13,329.49 

After the management of the affairs of the Old Company was 
taken over, the New Company continued to use several of the 
branch offices formerly occupied by the Old Company. A careful 
analysis was made of the total amounting to $13,329.49 and it 
was found that the New Company should have paid $6,870.92 of 
this amount. 
Traveling Exp 

$1,866.85 

The above amount of expenses was incurred by auditors and 
other employees in connection with branch office rentals. This 
account was carefully analyzed and the amount of $962.36 was 
found to be improperly charged to the Old Company accounts. 





in © tion with Branch Office Rents, 








Audit Fees, $61,950.38 

The above figures represent the total amount paid to Price, 
Waterhouse and Company, Accountants, as fees for making an 
examination of a “Statement of Assets of Missouri State Life 
Insurance Company acquired under the Purchase Agreement of 
September 7, 1933,” and making inquiries into the system of 
accounting. 

The report rendered by Price, Waterhouse and Company, un- 
der date of March 19, 1934, indicates that the main purpose of 
the examination was to verify the existence of the assets shown 
in the Purchase Agreement, make inquiries into the basis of 
valuation thereof and to determine, if possible, the liabilities 
existing as of September 1, 1933. No attempt was made to pass 
upon the values of assets shown in the Purchase Agreement nor 
to audit the transactions recorded in the books of the Old Com- 
pany, except insofar as was necessary to accomplish the main 
purpose of the examination. The report states that the Actuarial 
Department certified to the correctness of the reserves covering 
policy liabilities. 

After reading the report above mentioned and summarizing the 
results set forth therein, the examiners concluded that the ex- 
amination was made primarily for the benefit of the Stockhold- 
ers of the General American Life Insurance Company, and that 
it did not benefit the policyholders of the Old Company nor in- 
crease the value of their assets. From the standpoint of the old 
policyholders the examination was entirely unnecessary and the 
cost should have been paid out of management fees of the New 
Company. However, inasmuch as $4,847.50 of the total fee was 
paid for services in revising the accounting system in the In- 
vestment Department, the examiners have concluded that this 
amount may properly be left in the Old Company account, but 
that the remaining amount of $35,789.42 should be transferred 
from the Old to the New Company accounts. 
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Cost of Insurance on Records and Equipment, $9,080.20 

This represents the total amount of premiums paid during the 
period under review on fire and tornado insurance covering the 
records and equipment in the Home Office. All of this amount 
was charged to the accounts of the Old Company, with the 
exception of $194.64. It has been decided that 50% of the total 
will be borne by the New Company. 

Cost of Printing and Mailing President’s Letter and Purchase 
Agreement, $16,196.54 

In the month of September, 1933, a printed copy of the Pur- 
chase Agreement and a letter signed “General American Life 
Insurance Company, Walter W. Head, President,” was addressed 
and mailed to the policyholders of the Old Company. The letter 
set forth briefly the terms of the Purchase Agreement and the 
Capital Structure of the General American Life Insurance Com- 
pany and solicited a continuance of the relations of the old 
policyholders. 

The entire cost of printing and mailing this document was 
charged to the Old Company account. It has been decided that 
50% will be borne by the New Company. 

Examination Fees and Expenses, $30,070.17 

The above figure represents the total amount paid and accrued 
to the Insurance Examiners at December 31, 1935. The total was 
distributed on the Company’s books between the Old and New 
Company accounts as follows: New Company account $663.51; 
Old Company account $29,406.66. It is agreed among the ex- 
aminers that the allocation of the cost of this examination should 
be on the following basis: The amount of fees and expenses in 
connection with the examination of the Old Company Invest- 
ments should be charged to the Old Company account and the 
remaining amount of the total should be charged to the New 
Company. After carefully analyzing the total charges, the ex- 
aminers find that $16,942.57 should be transferred from the Old 
to the New Company accounts. 

While the examiners have agreed as to the allocation of cost 
of this particular examination on the basis stated, they have not 
lost sight of the fact that the General American Life Insurance 
Company is the subject of examination, and it is not their in- 
tention to establish a precedent for the distribution of future 
examination expenses. 

Liabilities 
Life Policy Reserves 
Old Company 
New Company 


$101,171,814.17 


$101,471,652.17 


While the reserves as set out by the examiners vary con- 
siderably from the reserves as set out by the Company in its 
1935 Annual Statement, the net effect on surplus is a decrease of 
28,574.00. The principal difference is $1,857,177.00, which amount 
was carried by the Company in the American Experience 344% 
reserves and is shown by the examiners under the caption of 
“Coupons Left with the Company to Accumulate at Interest.” 

An amount of $19,875.00 included by the Company in its group 
insurance reserve has been shown elsewhere in this statement. 
This is the reserve for group disability benefits on active lives. 
The examiners have included this amount under the caption of 
“Reserve for Total and Permanent Disability Benefits on Active 
Lives.” 

The reserve shown in the Company statement on the American 
Experience 34% basis is $87,248,841.00 while that shown in this 
report is $84,682,459.00. As previously stated the largest part of 
this difference arises from showing the reserve for coupons and 
interest thereon under another caption. Over $700,000.00 of re- 
serves set up by the Company in this item is shown by the ex- 
aminers on the Actuaries’ 4% basis. 

The Company statement does not show its sub-standard busi- 
hess separately from its standard business. The reserves on this 
sub-standard business are calculated on multiple mortality tables 
derived from the American Experience 3% and American Ex- 
perience 344% tables. 

The differences in reserves which affect the Company surplus 
are as follows: 

$14,000.00 less reserves set up on Continuous Monthly Income 
Policies. 

$14,042.00 decrease in reserves formerly carried on a 344% 
basis and now carried on a 4% basis. 

$56,616.00 increase in reserves on a level premium reserve basis 
which the Company had considered to be assessment business. 
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We Are Going to Celebrate! 
Our 25th Anniversary in March, 1937. 


We are planning to make our Silver Anniversary the ban- 
ner year in Pan-American History. 


We are going to appoint District Managers in Key Cities 
of Texas, Georgia, North and South Carolina and Virginia. 
We are strongly established in these States where the Pan- 
American is well and favorably known. 


We are going to give these District Managers every co- 
operation and assistance to facilitate their success. If you 
consider yourself entitled to advancement to the position 
of Manager, write to us giving full particulars about your- 
self in first letter and submit photograph. 


Address: 
EDWARD G. SIMMONS 
Vice-President & General Manager 


“AMERICAN LIFE INSURANCE 


NEW ORLEANS, U.S.A. 


CRAWFORD HM. ELLIS, Presicent EOWARD G. SIMMONS. Vicé Pres. & Gen Mgr. 
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The Company issued some policies which provided for a 
monthly income to the beneficiary for a period of months certain 
and life thereafter. The Company had previously estimated that 
they should carry an extra reserve of $22,000.00 to cover the 
continuous feature of these policies after the period certain. 
After reviewing this with the Company’s Actuary, it was agreed 
that the extra reserve could safely be reduced to $8,000.00. 

On some contracts which specified that their reserve basis was 
the Actuaries’ 4% table, the Company had set up the reserves 
on the American Experience 344% basis and had then deducted 
$15,000.00 as the estimated difference between the American Ex- 
perience reserve and the Actuaries’ reserve. When these reserves 
were calculated on the Actuaries’ 4% basis, it was found that the 
difference was $29,042 instead of $15,000.00. 

Before the Missouri State became an old line legal reserve 
company, it issued some stipulated premium policies. These con- 
tracts provided that the premium should be divided between cer- 
tain funds, and at such time as the mortality fund was less 
than the amount needed to pay death losses the Company could 
levy extra assessments. The record indicates that the Company 
has not attempted to keep a separation of funds. The Missouri 
Department is of the opinion that these contracts could not at 
the present time be assessed inasmuch as the Company had not 
fulfilled its part of the contract by maintaining separate funds 
and that, for this reason, the Company should be required to 
set up full reserves. These reserves were calculated on the Ac- 
tuaries’ 4 per cent basis. 

Your examiners made an extensive test check of the Com- 
pany’s 1935 valuation. Special attention was given to the Com- 
pany’s actuarial tables used in the valuation and a few errors 
were found. The errors were called to the attention of the Com- 
pany for correction and most of them were corrected before the 
Company completed its annual statement. 


Supplementary Contracts Involving Life Contingencies 
and Annuities 
Old New 
Company Company 
$87,171.00 None 
355,056.28 None 


Continued on next page 


American Experience Table 3% 
American Experience Table 344% .... 
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GENERAL AMERICAN LIFE INSURANCE CO.—Cont’d 
McClintock’s 344% 1,380,172.21 None 
Combined Annuitants 4% 37,479.00 $7,959.00 





$1,859,878.49 $7,959.00 


1,859,878.49 


$1,867,837.49 

The total represents the reserve liability for proceeds from 
matured policy claims left with the Company at the request of 
the insured or beneficiary and also includes original annuities. 
Some of these cases have reserve liability in “Supplementary 
Contracts Not Involving Life Contingencies” for the annuity 
certain payments. 

It was found that the International division had included $1,- 
765.22 of reserves originating out of disability claims which the 
examiners have transferred to disability life reserves. All re- 
serves in the International division on supplementary contracts 
are calculated on American Experience 34 per cent. This divi- 
sion has two annuities which are valued on McClintock’s 3% per 
cent. 

In the Missouri State division few errors in calculation of re- 
serves were found. The reserves for disability benefits on an- 
nuities were transferred to active disability reserves. 

Under annuities, one case was found wherein the annuity pay- 
ments were being withheld according to instructions from the 
policyholder. The Company had allowed these payments to be 
earried in this reserve liability but the examiners have advised 
the Company that these payments should be disbursed in the 
usual manner and placed in trust funds until the request for 
payment of same. 

The Missouri State division values all of its cash refund an- 
nuities on McClintock’s Tables. Survivorship annuities are based 
on Makehamized American Experience and Danish Annuitants 
Tables, and retirement income annuities are based on the Com- 
bined Annuitant Tables. The supplementary contracts reserves are 
based upon the mortality tables provided for by the original 
policies. 

Net Value of Risks of This Company Reinsured in Other Solvent 
Companies 
Old Company 


$149,718.00 
New Company 


8,945.00 


A careful check of this item revealed that the Company, through 
error, had omitted the reserve on extra premiums in the New 
Company account, which would have increased the figure in the 
Company’s statement by $527.00. It also disclosed that the Com- 
pany had included a proportionate amount of the reserves carried 
in two companies which were insolvent at the date of this ex- 
amination; therefore, $20,807.00 has been deducted from the 
amount used in the Company’s statement, leaving the corrected 
figure of $158,663.00. This deduction of $20,807.00 has been allowed 
as a non-ledger asset in this report. 

Reserve for Additional Accidental Death Benefits 
Old Company $121,192.00 
New Company 3,938.00 


The Company’s computation of this reserve was checked by 
your examiners. 


Active Disability Reserves 
Old Company 


$824,143.00 
New Company 


4,903.38 


It was necessary to reduce the Old Company’s liability figure of 
$1,777,556.38 by an amount of $368,814.00, in order to place the 
income disability reserve on non-registered policies in accord- 
ance with reduced income benefit as provided for in Article III, 
Section (b) of the Purchase Agreement. The Company had never 
reduced its reserves in accordance with the reduced disability 
income benefit. 

The Company’s practice is to carry the group active disability 
reserves amounting to $19,875.00, in group life reserves. In order 
to conform with the statement, that amount has been transferred 
to active disability reserves. Also, an amount of $429.00, which 
represents disability reserves on annuities, was transferred from 
annuity reserves to this item. 


All disability benefits have been valued according to the ruling 
of the Insurance Department of Missouri issued on December 
31, 1934, which stipulates that the minimum reserves on policies 
with presumptive disability clause be based on the “Joint Com- 
mittee’s Disability Table’ and that reserves for disability with- 
out presumptive clause be based on Hunter’s Disability Table. 
Reserve for Disabled Lives 

Old Company $2,840,743.47 
New Company None 

The Company reserve liability for this item has been increased 
by an amount of $87,108.48 which was caused by the following 
adjustments: 

(1) The International division calculates its disability claims 
on Hunter’s Disability Table. The examiners have changed the 
reserve basis to the “Joint Committee’s Disability Table.” This 
change in valuation basis caused an increase in reserve of $101,- 
019.00, and is in accordance with the ruling of the Insurance 
Department of Missouri issued on December 31, 1934. 

(2) There were found in this item pending disability claims 
totaling $13,183.72. This amount has been transferred to dis- 
ability claims under “Policy Claims and Losses Outstanding.” 

(3) The remaining difference of $2,492.02 results from other 
small changes in reserve calculations. 

These adjustments make the reserve basis the same on all 
disability claims. 


Supplementary Contracts Not Involving Life Contingencies 
Old Company $3,190,296.38 
New Company 2,711.00 


$3,112,007.38 

It was found that the Company had included due and unpaid 
installments of $1,472.27 in this item. The examiners have set up 
this amount under the heading “Due and unpaid on supple- 
mentary contracts not involving life contingencies.” 

The reserve on supplementary agreements arising from group 
certificates was increased by $1,000.00. 

Excess interest earnings are allowed on funds left on deposit 
from all Missouri State policies even though in some cases the 
policy contains no provision to that effect. This action was orig- 
inally authorized in 1932 by a resolution of the Board of Di- 
rectors of the Missouri State Life and has been continued on the 
theory that the resolution modified the terms of the policy con- 
tracts. In the case of International policies, excess interest earn- 
ings are not allowed unless specifically provided for by the 
policies. The Company contends that this additional benefit could 
not be granted to the International policies because of the Inter- 
national Reinsurance Agreement in existence as of the date of 
the resolution and subsequently because of the Purchase Agree- 
ment. The examiners believe that this benefit should be extended 
to the International policies. 

In the case of supplementary contracts involving installment 
payments, the excess interest earnings are distributed in such a 
way as to equalize all payments during the installment period 
on Missouri State policies, but each year’s excess interest earn- 
ings on International policies are distributed currently. The 
latter practice should be adopted on all policies. 

The guaranteed interest rate on most supplementary contracts 
is 3% or 344%. The interest rates, allowed by the Company since 
September 1, 1933, including the guaranteed rates are as follows: 
444% to May, 1935, and 4% thereafter to July 1, 1936. 

Liability on Cancelled Policies 
Old Company 


$13,981.83 
New Company 


None 

On a number of International Life policies the insured has the 
option of surrendering for cash any time within six months 
after the due date of the premiums, for non-payment of which 
the policy is lapsed. On such policies the reserve for extended 
insurance is less than the cash surrender value. The Company 
set up a reserve to cover this difference on policies lapsing in 
the last half of 1935. The examiners have reduced the reserve by 
$4,500.00, as the moratorium under the Purchase Agreement does 
not permit the payment of cash surrender values. 

The Company also included in this item $6,825.60 covering the 
value of policies terminated by reason of claims filed with the 
Court, but on which action had not yet been taken. This amount 
has been transferred to a separate liability item. The total re- 
duction made by the examiners in the item of “Liability on 





Cancelled Policies” is $11,325.60. 
Continued on page 612 
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Hundreds of thousands of American homes will experience a 
Happier New Year in 1937—and in many years to follow—be- 
cause of adequate life insurance purchased during 1936. 


The Northwestern Mutual extends its congratulations to the life 
underwriters who have placed this complete family security in 
force. May the New Year be one of even greater achievement. 


"The 
Northwestern 
Viutual 


LIFE INSURANCE COMPANY 


A = 
/ \ 
“Wauxee’™ 


The assets of the Northwestern Mutual, as reported to state insurance departments, now total a billion 
dollars—a great estate administered for the mutual welfare and protection of more than 600,000 policy- 
holders with 3 billion 700 million of insurance in force. 














612 BEST'S INSURANCE 


NEWS (Life Edition) December |, 1936 








GENERAL AMERICAN LIFE INSURANCE CO.—Cont’d 
Policy Claims and Losses Outstanding 


GRA COMBOS. isiidin ci diknd adie ndce%s $1,505,507.19 
New Company .ccccccsciioccecs ee 9,000.00 
Rete 0 cccavevdeunskaesdsteskantands $1,604,507.19 


All open claim files of December 31, 1935, were examined and 
the liability set up on a case estimate basis. Files covering 
claims réjected during the period covered by the examination 
were examined and it was evident that in such cases the Com- 
pany had ample grounds for denying liability. Compromise claims 
during the same period were reviewed and with the exception 
of some disability claims, the settlements appear fair and equi- 
table to the policyholders. 

In the case of group disability claims, under the old type 
disability benefit, if the Company believes there is some ques- 
tion as to the insured being totally and permanently disabled, 
settlements are offered under special agreements. The disability 
clause now in use is in the nature of a temporary insurance 
benefit for one year after termination of employment. If the in- 
sured is totally and permanently disabled at the time his certifi- 
eate lapses, the benefit consists of a one-year term insurance. 

The old disability benefit, as still contained in some of the 
older group policies, provides for the payment of the face amount 
of the certificate in event of permanent and total disability. This 
disability clause reads in part as follows: 

“If the Member shall furnish the Company with due proof 
that before having attained the age of sixty years, he or she 
has become totally and permanently disabled by bodily injury 
or disease, and that he or she is then, and will be at all times 
thereafter, wholly prevented thereby from engaging in any gain- 
ful occupation, and that he or she has been so permanently 
and totally disabled for a period of six months, the Company 
will immediately pay to the Member in full settlement of all 
obligations hereunder, the amount of insurance in force here- 
under on the Member at the time of the approval by the 
Company of the proofs as aforesaid.” 

This Company has had a number of claims arising under the 
old disability clause, where it was quite difficult to ascertain 
whether the insured was totally and permanently disabled. As 
a result, the Company has in many cases offered a special agree- 
ment, which provides for a monthly payment as long as the in- 
sured is disabled, but not for a larger amount than the face of 
the policy. This special agreement gives the Company the right 
to demand proof of the continuance of the disability at any 
time; and, if the insured does recover, the payments immedi- 
ately cease. 

In the opinion of your examiners, the Company has used the 
special agreement to a greater extent than necessary, and has 
thus avoided deciding whether or not the insured is entitled to 
the benefits as provided in the policy. This results in the Com- 
pany attempting to reform the provisions of the group policy 
after a disability claim has arisen. It is admittedly difficult in 
many cases to tell whether the insured is totally and permanently 
disabled; but, in view of the disability provisions, the Company 
should make such decisions and reserve the use of a special 
agreement for only a few of the most extremely difficult cases. 
This Company, along with many of the Companies writing group 
insurance, has had a very heavy claim loss on this old type 
disability clause, but such loss does not ordinarily justify settle- 
ments other than as provided in the policy. The amount of in- 
surance in force with the old disability benefit is decreasing each 
year, and consequently the number of claims is also decreasing. 

The Company has been involved in numerous disability suits, 
supposedly arising from occupational diseases, particularly sili- 
cosis. In some communities where the Company had large group 
policies, which have since been cancelled, groups of suits have 
been brought on claims which appear to have very little merit. 

There were a number of disability benefit settlements on life 
policies reviewed in which the Company made a lump sum pay- 
ment for cancellation of the entire policy including both the life 
and disability benefits. The examiners believe that if there is no 
question as to the validity of the life benefits, the compromise 
settlement should be based solely on the cancellation of the 
disability benefits. If the insured wishes to surrender the life 
benefits under his policy, he should be permitted to do so in the 
usual manner, and should be paid the cash surrender value in 
accordance with the terms of his contract. If the Company makes 
a payment larger than the cash value for the cancellation of the 
life benefits, it ‘s in effect granting a greater cash value than pro- 


vided by the policy. There are also some disability settlements 
where a lump sum has been paid, although there was no question 
as to the insured being totally and permanently disabled. It is 
recommended that the Company discourage such settlements, and, 
when they are considered, it should be ascertained that the re- 
quest for a lump sum settlement originates with the insured. 

The Company carried an estimated reserve on death losses in- 
curred but unreported as of December 31, 1935. The claim register 
was reviewed several months later and the actual liability com- 
puted, which reduced the Company’s estimate by $26,048.39. Ma- 
tured endowments in the amount of $39,938.50 were unpaid as of 
December 31. A review of these files showed that a number of 
them had been unpaid for many years and that, while the Com- 
pany had endeavored to locate the policyholders shortly after 
maturity, very little additional effort had been made since then. 
The Company has agreed to make a special effort to locate missing 
claimants. Most of these are for small amounts, as they arise 
from paid-up non-forfeiture values under endowment policies. 

The claim registers for death and disability benefits are ade- 
quate for Company purposes, but should contain additional data 
to facilitate the work of the examiners. The Company agreed to 
add this data and during the course of the examination made the 
necessary changes. 

The liability for pending disability claims has been reduced 
from the Company figure in the amount of $23,549.32. This change 
in reserve liability was attributed to the following items: 

1. In checking the reserve liability for “Incomplete Proofs under 
Adjustment or Adjusted but not Due,” it was found that the 
International Division had calculated the pending ordinary dis- 
ability claims on a basis of 8 per cent of the total face amount 
of insurance. This method was changed by your examiners to 
the method employed by the Missouri State, which is to set up 
75 per cent of the initial reserve on the “Joint Committee’s 
Table.” The reduction due to this change was $5,409.04. 

2. Pending disability claims of $11,648.92 and due and unpaid 
disability payments of $1,534.80 were included in Disabled Life 
Reserves by the Company. These amounts have been included in 
the liability for pending disability claims by the examiners. 

3. Reinsured resisted group disability claims, in the amount of 
$2,524.00 were taken as a deduction by the Company under this 
item. This amount had been paid by the Company as of December 
31, and has been included in the non-ledger asset of “Due from 
other Companies for paid losses.” 

4. Under “Resisted Disability Claims” for ordinary business, the 
examiners found that the Company had not calculated any lia- 
bility for the Old Company resisted claims outstanding as of 
December 31, 1935. The examiners have set up $31,152.00 reserve 
liability for this item, less $1,100.00 for reinsured resisted claims. 

5. In the item of “Estimated Incurred but Unreported Disability 
Claims” it was found, upon reviewing the investigation made by 
the Company of its own experience, that the estimated reserve 
liability set up for Missouri State ordinary business in the 
amount of $175,000.00 was more than required. The examiners 
have reduced this item $65,000.00, leaving $110,000.00 as liability 
for the ordinary business of Missouri State. 

The investigation indicated that the Old Company group dis- 
ability reserve for incurred but unreported claims of $258,000.00, 
was adequate and that amount has been included in this report. 

The Company should analyze each year the disability claim 
experience with particular reference to the period of delay in 
reporting claims. The liability for incurred but unreported claims 
can then be determined each year from the results of such in- 
vestigations. The lapsation of ordinary business with disability 
benefits and the change in type of benefits under group insur- 
ance will affect the factors from year to year. 

Dividends Left On Deposit at Interest 








ES 0c ct a cumdcnees chu sddbsgiain $684,045.93 
PID evigdiaebadsusescewesdceswens 4.97 
BEN tiles ties dGdhaee 00a) Genasneeelanie $684,050.90 
Dividends Due Policyholders 
i ME is x6 vd walévguncedcesavavebees $46,186.38 
Pe: I ge cain bs dpe on tekasadass bain 6.30 
BR Scirihgbncntiorreceabempncssea vans $46,192.63 
Dividends Declared on or Appt. to Ann. Div. Pols. 
De I cS cent ickensade se essleves yes $198,731.88 
TUG NED" s oKewevedeces cnecennhowveun 199.53 
Total 


$198,931.41 
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Dividends Declared on or Appt. to Def. Div. Pols. 


ORF COMBAET ic ccccccndesidecbscsvoesceses $5,100.84 

New COMpPAny .ccccsvcvcedscccecvccvesoce None 
Dividends Set Apart or Held Awaiting Appt. on Def. Div. Pols. 

GRR COUT cdc sees devecstecetvdinecices $8,601.67 

FE RN ooo dee Vecticddccws cevddcese None 


The records of the Company, from which these liabilities were 
calculated, were carefully checked both as to amounts and 
methods of calculation and the liabilities shown so determined. 

At the time of receivership of the Missouri State Life Insur- 
ance Company, the dividend scale then in force was based upon 
50 per cent of the basic scale adopted in 1918. Even using the 
full basic scale, the cost to participating policyholders was in 
excess of the cost to Missouri State non-participating policy- 
holders. 

Under the terms and conditions of the Purchase Agreement, 
the dividends payable on participating policies are such as the 
Board of Directors of the New Company, after taking into con- 
sideration the experience of the participating group, shall from 
time to time declare, subject to the approval of the Superin- 
tendent of Insurance of the State of Missouri. 

Shortly after the Purchase Agreement was approved, considera- 
tion was given to a new dividend scale and the actuary of the 
Company proposed an increase in the scale then in use based 
upon a projected estimate of earnings and giving consideration 
to a more equitable adjustment in cost between participating 
and non-participating groups. This new scale, which was adopted 
by the Company and approved by the Superintendent of Insur- 
ance of Missouri, provided for a 50 per cent increase over the scale 
then in effect. 

In 1935, the Company drew up a new scale of dividends which, 
in effect, constituted a 50 per cent reduction from the scale then 
in use and which was passed by Board of Directors and ap- 
proved by the Superintendent of Insurance of the State of Mis- 
sourl. This reduction resulted from the Company’s contention 
that the participating and non-participating branches should be 
considered separately insofar as dividends and lien reductions 
were concerned. It was found, from an analysis of past experi- 
ence, that, taking into consideration both dividends paid and 
lien reduction granted there was paid to participating policy- 
holders considerably more than the group had earned for that 
period. Your examiners reached the conclusion that, in order to 
maintain equity among all policyholders, a dividend scale should 
be adopted predicated upon the actual earnings of the participat- 
ing group; and that, after this scale was once adopted, the two 
groups should be considered as one for the purpose of distribut- 
ing surplus in the form of lien reductions. Several meetings were 
held with the officers of the Company. They agreed to these 
principles and have prepared a dividend scale under which the 
dividends will approximate the earnings of the participating 
group; such earnings to exclude any profits from appreciation 
in assets, and to consist only of profits resulting from mortality, 
excess interest and loading. This scale effective July 1, 1936, will 
increase dividends approximately 60 per cent above the present 
scale on Missouri State policies, and approximately 50 per cent on 
International policies. The scale will be subject to adjustment 
based on future experience. While this proposed scale does not 

produce an equality in net cost between the two groups, it does 
distribute to the participating policyholders the earnings to which 
they are entitled. If the gains from loading, mortality and interest 
increase in the future the dividends will correspondingly increase. 
Coupons Left on Deposit, with Interest 
Old COMPAR oc cccicccvcccesccsacccees $1,857,177.00 
Maw COMMORT. 6.06 oc cccccctecnsctsccss None 

The records pertaining to this liability were carefully checked 
and the Company’s calculations verified. The Company included 
this item with policy reserves. 

Coupons Due Policyholders 

CRE. COMO occ sc ccc ccsesevesvccese $41,052.34 
WOW COMMARY ccccccccsvenscocesccess None 

This item was checked and verified. It represents coupons of 
which the insured has not made disposition and those contingent 
on payment of outstanding and deferred premiums. 

Gross Premiums Paid in Advance 


Tt SEE oo wwabesonsvevabbubhees $160,093.88 
WOW CRRBGRT co vecccvcesscsesevecees 9,743.21 
EE ccdenavehbdn Warne nates veces arenes $169,837.09 


Premiums paid in advance prior to September 1, 1933, have 





A Prominent Insurance 
Commissioner recently wrote: 








"As to the financial stability of the 
Company, | know of no lite insurance 
company in America or elsewhere 
that gives any greater evidence of 
their ability to fully meet every ob- 
ligation as set forth in their policies." 


If not now under contract and interested in 
a direct Home Office contract—write 


JOHN W. CADIGAN 
Vice Pres. & Sup't. of Agencies 


New li Ditfe 


Insurance Company 
SEATTLE 























been handled in accordance with the stipulations under which 
they were paid. From September 1, 1933, to December 31, 1935, 
premiums in advance have been discounted at 4 per cent interest 
with a withdrawal rate of 3 per cent. Beginning January 1, 1936, 
the rates have been reduced to 3% per cent and 2% per cent 
respectively. The liability has been computed in all cases on a 
3% per cent discount basis. 

Unearned Interest and Rent Paid in Advance 


Gee CNS iNe ke ened ccc cuseticsess $807,923.84 
WOW. COMME © ac ose cciccde ete eciieces 53.00 
coin ees 46 8 60s sasbcakbensagesees $807,976.84 


The Old Company figure consists of unearned interest on 
policy indebtedness of $763,005.15, unearned interest on mortgages 
of $25,503.40, and rents paid in advance of $19,615.29. 

The New Company figure represents interest on policy indebted- 
ness. All figures have been verified. The changes from the Com- 
pany’s figure are an increase in rents of $10,402.30, and a decrease 
in interest of $1,235.23. 

Salaries, Branch Office Expenses, Bills and Accounts 
Due or Accrued 


Ge I ni CascndccgbeGscussbocus $1,976.64 
WO COMMON 5 isi ccesiwe hee 74,285.70 
SD Lnciawchvcchatdeaboewestebn pecs $76,262.34 


This account includes various items for both Home Office and 
Branch Office expenses. It also includes a reserve for the 1936 
agency convention, which is about $12,000.00 less than set up by 
the Company inasmuch as the examiners considered the agency 
convention costs for last year could be used as a basis of the 
estimate for this year. A substantial amount for legal expense has 
been eliminated from the Company’s figures and set up by the 
examiners under the item designated for legal fees. 





Unpaid Invest t Exp 
Cee SPORE > GAA Wee snvivinht vb cbenees $951,149.77 
ROW COOTER 5% doe a cc ncktédietecss None 


The Company has established a liability in the above amount 
for unpaid investment expenses including taxes on real estate. 
Continued on next page 
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Your examiners made actual checks and test checks of the data 
supporting this item, and have concluded that the amount estab- 
lished is ample. Real estate taxes included in the above amount 
are $860,252.00. 


Medical, Inspection and Legal Fees 





Old New 
Company Company 
Aa ae ns er $2,794.50 $2,212.00 
BEGSCEER sc ccccccqcesvccsis 82.76 1,404.55 
BD  “ednd kev ne vacdseececeed 91,750.00 9,100.00 
DE. onc cadeuwusdsece~ $94,627.26 $12,716.55 
94,627.26 
COR DAO 5 ccccccvctcsccecsvese $107,343.81 


Included in the legal fees is an estimated cost of settling an- 
cillary receiverships in various states of $35,000.00, the legal ex- 
pense for investigation and settlement of claims of $44,350.00, and 
fees in connection with certain special claims against the Old 
Company of $21,500.00. This latter item had not been set up by 
the Company. The other legal fees were included by the Company 
in unpaid expenses. 


State and Federal Taxes 


GER: GOMNMORY ccciiesccciccceveccscahs $306,798.38 
Se INE 9 crscc tri cuicaukssceete 8,731.97 
BE ivernccicticusswcsstsnwcwsease $315,530.35 


A complete check of the premiums reported for tax purposes 
to the states where the Company is licensed to write new busi- 
ness was made for the period September 1, 1933, to December 31, 
1935. Because of questions as to what constitutes taxable pre- 
miums in various states, the examiners have set up a liability 
for taxes in most cases, unless the files show that the deductions 
claimed by the Company have been specifically allowed by the 
taxing authorities. It is recommended that the Company main- 
tain detailed records justifying the methods used in computing 
taxable premiums. 


Reserve to Cover the Non-Deduction of Deferred Premiums 
at the Death of the Insured 


ey Ev 0neé dees ccecnesevecsocs $91,000.00 
PPI ninadivccveviancdceuscese 750.00 
ML .Anseniaebitoor edgier eteaneeend $91,750.00 


The basis of obtaining this reserve liability and the computa- 
tions have been checked and found to be correct. 


Survivorship Fund 
Old Company $19,104.75 
New Company None 
In the years 1915 and 1916 certain policies were written in the 
International Life that provided for payment of $2.00 extra annual 
premium to be accumulated with interest for 20 years and paid 
to the survivors. As of December 31, 1935, there were 26 policies 
in force written in 1915 and 12 policies written in 1916. 
Payments of $14,162.52 have been made since January 1, 1936, on 
policies written in 1915, or $92.60 per thousand. The 12 policies 
maturing in 1936 will receive approximately $135.00 per thousand. 


eee eee eee ee eee ee eee eee 


eee eee eee eee eee ee ee eee 


Experience Rating Credits on Group Insurance 
Old Company $336,600.26 
New Company None 
This liability of $336,600.26 is the Company’s total monthly 
balances on the master policies of group insurance computed in 
accordance with the provisions in such contracts for experience 
rating credits. In substance, this item represents the earned 
premiums less the claims and expense allowances. Several changes 
in methods have been suggested to the Company by the examiners. 
Such changes resulted in compensating adjustments for December 
31, 1935, so no change was made in the Company’s figure. 


Reserve for Mass Hazards and Epidemics on Group Insurance 
Old Company None 
New Company $2,727.37 
This reserve is being set up by the Company for the first time 
on the reserve basis prescribed by the “Group Association” of 


eee eee eee ee eee eee eee ee 


eee eee ee eee ee ee eee ee ee 


— 


which this Company is a member. It represents an accumulation 
of 2% of the net premiums on group insurance annually until 
the total is 50% of one year’s net premium, 

It appears that this reserve should not be charged to the Old 
Company, as it is not a reserve required by the Convention 
Statement or a standard of valuation set-up by any insurance 
department in which the Company is licensed, nor is it required 
by the Purchase Agreement. 

Accordingly, your examiners have set up the reserve only for 
the New Company. 


Suspense Items 


GER COMO ss ccc detec ctsedess cece ‘ $154,653.79 
New Company .......... PTTTIT TTT 1,000.00 
ORGS ice cyceeetesacecabacesée swbes $155,653.79 


This represents amounts received by the Company which were 
not allocated to the proper accounts by December 31, 1935. 


Special Reserve for Creditors’ Claims 
GEE COMPAR veccsoccccess eoens $55,888.47 
New Company ‘ None 

Of this item, $20,888.47 represents checks issued prior to August 
28, 1933, and still outstanding. The Company set up the liability 
as the gross amounts of checks outstanding. Your examiners 
allowed checks in payment of claims and refunds on cancelled 
policies to stand as 100% liability, bvt reduced the remaining 
checks by 50%. 

The balance of $35,000.00 is included as an estimated liability 
for claims other than those of policyholder filed under the Pur- 
chase Agreement and which have not been passed upon by the 
Claim Commissioner as of December 31, 1935. Policyholders’ claims 
filed with the Receiver other than such surrender values, are 
included in the regular liability items such as death and dis- 
ability claims. 


eee eee eee eee eee eee) . 


Pelicy Claims for Cash Values 
GER CORT oceeccsccncccs éeeeusepae $6,825.60 
New Company None 


This item covers policies terminated because of claims filed, but 
not yet allowed by the Court. 


eee eee eee eee eee eee eee) 


Accrued Profit Sharing Reinsurance 
Old Company $2,500.00 
New Company None 
This is the estimated accrued liability under a profit sharing 
reinsurance agreement. 


eee eee eee eee eee eee eee) 


eee eee eee eee eee eee eee) 


Balance in Old Company Account, $4,020,833.01 

This amount represents the excess of assets over liabilities as 
determined by the examiners in accordance with the provisions 
of the Purchase Agreement. No attempt has been made to set 
aside any specified amount as a Contingency Reserve as it is 
believed such amount should be determined as of the date of a 
lien reduction. This item and the Reserve for Waiver of Policy 
Liens at Death, which were not set up by the examiners, are 
discussed elsewhere in this report. 

The following schedule is a summary of the sources from 
which this figure is derived: 


Reserve for Waiver of Policy Loans at Death (Co. 





PEE: Aa datcnivaGecsveieeaueesiieasbhcenrensene $2,924,736.41 
Credit to Lien Reduction Fund (Co. Statement) .. 732,267.27 
Increase in Admitted Assets by Examiners ........ 115,479.21 
Decrease in Liabilities by Examiners ............. ° 248,350.12 

WEUED Udi hacecsveteresesuesseaneeeas sodinne ese $4,020,833.01 


Contingency .Reserve of New Company 
The New Company carried $105,000.00 for this item in the 1935 
Statement, but this was eliminated by the examiners as not 
needed. 


Reserve for Waiver of Liens 

The Purchase Agreement provides that the cost of the waiver 
of liens shall come out of the net earnings of the Old Company. 
If these earnings are not sufficient, it is to be paid out of the 
surplus of the New Company. In this connection the Purchase 
Agreement specifies net earnings. The Purchase Agreement further 
provides that the net earnings with the exception of the amount 
allowable as a contingency reserve shall be applied toward the 





reduction of the liens. Therefore, it is evident that no part of the 
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net earnings can be used to create a “Reserve for Waiver of 
Liens” except that portion which might be included in the con- 
tingency reserve. Under the terms of the Purchase Agreement, 
the entire surplus of the New Company is a guaranty of the cost 
of waiver of liens and in this respect is a “Reserve for Waiver 
of Liens.” Therefore, the examiners have eliminated the “Reserve 
for Waiver of Liens” from the Old Company statement and it 
becomes available for lien reductions. 


Reconciliation of Change in Surplus as of December 31, 1935 
Old Company 


Increase Decrease 


Co.'s Annual Statement, Dec. 31, 1935 


Ledger Assets 


Non-Ledger Assets 
Due and accrued interest and 
adv. on sales contracts.... 
Rents due and accrued 
Market value over book value 
On real estate 
On bonds 
On stocks 
Due from other companies... 
Adj. in book value of mort’s. 
Net due and deferred prems. 
Net credit for reins. reserve— 
insolv. Co.'s 
Unearned prop. ins. prems.. 
Funds in hands of receiver.. 
Federal Income Tax credits. 
Value of unlisted assets .... 
Items to be transferred from 
old to new company accts.. 


$7,134.14 
14,667.45 


31,358.31 
267,840.26 
6,851.60 
2,524.00 
38,746.05 
65,230.35 


20,807.00 

13,566.21 

51,733.09 
3,738.35 

100,187.50 


99,526.03 





Non-Admitted Assets 
Adjusted book value of bonds 
Coll. loans and int. disallowed 


Total 
Liabilities 
Life reserves 
Group reserves 
Net credit for reins. reserve 
—insolv. co.’s 
Annuities 
Disability reins. for: 
Active Lives 
Disabled lives 
Reserve for suppl. contracts 
not involving life cont’s.... 
Liability on policies cancelled 
Death claims pending 
Disability claims pending 
Due and unpaid on suppl. 
contr. not inv. life cont. .. 
Conpons left on deposit 
Unearned interest and rent... 
Salaries, bills, etce., due and 
accrued 
Medical, inspection and legal 
fees 
Unpaid federal 
taxes 
Def’'d. dividends declared ... 
Def'd. dividends not included 
above 
Reserve for: 
Waiver of pol. liens at death. 
Mass hazards and epidemics 


and state 


Agents’ bonus 

Special reserve for creditor’s 
claims 

Claims for surrender values. 


$454,480.13 


$281,050.92 


$54,311.56 
3,629.44 


$20,807.00 
4,913.01 


87,108.48 


1,472.27 
1,857,177.00 
9,167.07 


70,191.54 


2,924,736.41 


68,031.74 
38.46 


24,633.33 
6,825.60 





$732,267.27 


173,420.21 


-57,941.00 


$5,325,133.48 $2,115,270.90  $3,209,862.58 





* * & & EVERYONE 
SEEKING A HOTEL IN 
SAN FRANCISCO AT 
WHICH TO STOP-OR 
IN WHICH TO LIVE — 
SHOULD LOOK FIRST AT 
THE NEW FAIRMONT 
NO OTHER HOTEL IN THE 
WEST CAN OFFER SUCH 
LARGE LUXURIOUSLY 
FURNISHED ROOMS AT 
SO REASONABLE A 
COST. 


ne> oe 
oa 
Manger 


GEORGE D. SMITH, 








HOTEL 
SAN FRANCISCO 





% All the old cultural distinction of the famous 
FAIRMONT atop Nob Hill pervades its newer 
popularity. Smart Night life in the clever Circus 
Lounge adds sparkle to tradition. Spacious, 
marine-view rooms gain refreshing charm 
from modern decoration. Rates $3.50 up. 


You are cordially invited to inspect the Fairmont. 
Only 3 minutes from shops and theaters; garage 








New York Rep ti 
BOTHWELL and WARNER, 11 West 42nd Street, New York City, New York 








Accident health net change 


Balance in Old Company Account 


Reconciliation of Change in Surplus as of December 31, 1935 


New Company 
Company annual] statement, Dec. 31, 1935 


Increase 


$1,828,718.80 
Decrease 
Ledger Assets 
$2,629.71 
Non-Ledger Assets 
Items to be transferred from 
Old to New Company acct. 





$2,629.71 


Liabilities 

Group reserves 

Reinsurance reserves 

Double indemnity 

Disability res. for active lives 

Losses and claims 

Salaries, bills, ete., due and 
accrued 

Medical and legal fees 

Estimated taxes 

Contingency reserves 

Agents’ bonus 


$375.00 
527.00 


5,000.00 


9,573.85 





$132,558.11 
Accident and Health net change 
Surplus of New Company on Dec. 31, 1935 


$122,595.26 
—6,689.52 
$1,847,728.22 


These figures account for the charges in surplus of both the 
Old and New Companies as made by the Examiners. All gross 
differences are shown, although in some cases they are com- 
pensating. 

Continued on next page 
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Accident and Health Department 
Assets 
Premiums in Course of Collection 


Old Company 


picked dabias teeawitewas $52,553.30 
BPO MAME occ ccc ccvives saeevvene 10,860.17 
TEE Sc eUndtvewheee <6 cadaettaeohe $63,413.47 


This item was verified by an extensive test check from a listing 
made from Hollerith cards of the individual items to the Com- 
mercial Department premium account cards and by actual check 
of the individual accounts ledger in the Group Department. Pre- 
miums in course of collection more than ninety days, in the 
amount of $474.72, has been deducted as an asset non-admitted. 


Amount Recoverable on Paid Losses 
Old Company 





SUF aha ves veasebigtite vexe $1,955.83 
New Company ............ Soeeveseees 155.03 
SL Sie e ce 'dh a Unae Pad veuesindnes esse $2,110.86 


This item is comprised of claims for reinsurance on losses paid 
by the Company against the following companies and carried as 
an asset in the following amounts: 

Federal Surety Company, Davenport, Iowa 


aceeases $367.65 
Southern Surety Company, New York, N. Y. ....... 1,427.65 
First Reinsurance Company, Hartford, Conn. ....... 315.56 


Total $2,110.86 
The actual claims against the Federal Surety and Southern 


Surety Companies are, respectively, $3,676.50 and $14,276.50, How- 
ever, these companies are bankrupt and the Company has re- 
duced the amounts at which the claims are carried to 10% of the 


total claims. In our opinion these amounts can be safely allowed 
as an admitted asset. 


Liabilities 
Claims for Losses 
Old Company ............. hecsspade . 


$210,081.37 
New Company 


22,364. 
a $232,445.39 

A substantial test check was made of the paid files of this 
department including both commercial and group cases. This 
check revealed that claims are fairly and promptly handled and 
settlements made in accordance with the policy contracts. 

Attention is called to the increase in the claim liability in this 
report over the amount shown by the Company in its annual 
statement of December 31, 1935. This increase was occasioned by 
the increase in the reserve covering nine claims for total and 
permanent disability. The examiners are of the opinion that 
the Company’s reserve on these cases is inadequate. Seven of 
these claims we have computed on a basis of the Joint Commit- 
tee Tables at 3%, and two claims at three and one-half times 
the value of the period paid. This method of computation has 
resulted in increasing the reserve on these nine claims by $58,- 
903.03. The net increase in claim liability is $48,445.36; hence, 
excepting these nine cases of total and permanent disability, 
the liability carried by the Company was in excess of that 
fixed by the examiners. 

The Company has adopted a method of fixing an approximate 
reserve on accident and health claims based on the amount of 
the weekly indemnity. On commercial accident cases the reserve 
is estimated at three times the weekly indemnity; on commercial 
health three and one-half times the weekly indemnity; on group 
accident five times the weekly indemnity and on group health 
six times the weekly indemnity. On commercial accident and 
health claims of a more serious character additional liability is 
set up. A check was made as of April 1, 1936, of accident and 
health claims paid during the first three months of 1936. This 
check covered more than 90% of the claims that were open at 
the close of business December 31, 1935, and which had been 
paid during this period. In all these cases, the amount of the 
settlement was used by the examiners as the proper reserve. 
This check indicated that the method used in fixing this claim 
liability is sound. 


Estimated Expense of Investigating and Settling Unpaid Claims 
Old Company ...... Seeviadedwase 
New Company ....... reeenandiensde 


None 
$8,021.49 











The method used by the Company in establishing this liability 
is to take certain percentages of the amount of its outstanding 
unpaid claims. No estimate of unpaid legal expense on resisted 
cases is set up, as sufficient liability is carried for this purpose 
in the case estimates of the several claims in suit. The ratio of 
paid expenses to paid claims for several years was calculated; 
and, while in every case the amount paid produced a_ higher 
percentage than that estimated, yet if allowance is made for the 
manner of including legal fees in case estimates of resisted 
claims, it will be found that the method is adequate. 


Reserve for Unearned Premiums 


We MEE a Nanci wereeeeus cabewes ns $54,917.41 
See SNE 0 6.0.50 bo ce senwoetecreses 18,742.25 
WE “kv beccsasessueanetee ble sberben $73,659.66 


This item was computed at 50% % of the amount of the actual 
premiums in force December 31, 1935. Premiums in force in the 
Commercial Department were obtained from a run of Hollerith 
Cards listing premium payment by mode of payment, agency, or 
branch office, dated as of payment, and classified as to annual for 
the entire year, semi-annual for last six months, and quarterly 
for last three months, and advance premiums whensoever paid. 
This listing was extensively test-checked against the premium 
account cards and carefully verified. Premiums in force in the 
Group Department had to be calculated in a different manner, 
as the Hollerith cards did not record mode and date of premium 
payments. This necessitated listing by hand, from the individual 
accounts ledger, the last payments made on group contracts for 
the year, classified as to annual, semi-annual, quarterly, and 
monthly. This procedure is rather laborious and could easily 
be avoided by having group premium payment cards punched 
with necessary information. 

These calculations produced premiums in force greater by 
$134.79 than the amount obtained by the Company. The reserve 
is, therefore, $67.39 or 50% of $134.79, greater as the result. 


Commissions Due or to Become Due to Agents on Policies 
Effective After Oct. 1 of Current Year 


le SIN vivocccnascues ocarecgeens $3,849.18 
New Company ...... obtbeeericne vaeess 2,942.20 
ONG. scceaves Nan édbemnernedeeee ten ‘ $6,791.38 


This item was computed by obtaining the average rate of paid 
commissions to paid premiums by the different classes for the 
year 1935 and applying these factors against the premiums in 
course of collection less than 90 days. These calculations pro- 
duced the following factors: General American Commercial, 33.8; 
Missouri State Commercial (excluding Auto Club), 29.77; Missouri 
State Group, ist year, 8.13; Renewal, 3.0; General American 
Group, ist year, 20.5; Renewal, 5.27. This produced a figure 
slightly higher than that obtained by the Company, as the Com- 
pany’s factor for Commercial, both Old and New Company, 
was 30.5. 


Estimated Amount Payable Hereafter for State Taxes 
on Premiums 


Old Company ......... stew tiies ateieis $7,866.57 
New Company ...... écanebanbeee Sseove 1,646.58 
WE | deatchdvvies Labewtivewteseecaoe $9,513.15 


This figure was computed by applying each State tax rate to 
the amount of premiums received from that State. The amount 
of tax for the State of California has been eliminated, as the 
Company has offsets against it. 


Experience Rating Credits to Policyholders 

Old Company ......... om 

Oe Oe oe wnindnnde ces desdaceins . 

This item represents amounts due Group Policyholders as divi- 

dends for favorable experience and is $4,308.12 less than the 

amount carried by the Company in its 1935 Annual Statement, 

due to the fact that the Company estimated this liability, whereas 
the examiners set up the actual amount paid. 


Expense of Future Agency Conventions 
Clee IID 0 vin cdadunseseicawa None 
New Company ..... $2,000.00 
This item is carried at $2,727.82 ‘in the Company’s 1935 State- 
ment. The reason for the reduction is fully explained in the 
comments under this heading in the Life Statement. 
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Old Company Account 
Commercial Accident and Health 

A survey was made of the operations of the Accident and Health 
Departments as they affected the Old Company account under 
the Purchase Agreement, from August 31, 1933, to December 31, 
1935. The purposes of the survey were to ascertain if the Old 
Company had sustained a loss from its accident and health busi- 
ness, the source of any loss, and the possibility of eliminating 
such loss in the future. 

It was found that the figures from the Annual Statements for 
this period would not accurately portray the true picture of the 
operations under the General American management for various 
reasons. Obviously, losses on claims originating prior to Septem- 
ber 1, 1933, were not chargeable to operations under the Purchase 
Agreement, and it would be proper to allow the gain accruing 
from premium reserves established August 31, 1933. 

Without taking into account the factors just mentioned, the 
operations of the Old Company Commercial Accident and Health 
account show on the Annual Statement basis a loss of $120,033.52 
for the period, divided as follows: 


Loss from Old T. & P. Disability Claims ........... $103,134.00 

Bese trees Aube Clad Paley occ ccecvcscccccccesccees 9,220.63 

Loss from Reinsurance Treaty ........ pebevecdunes 8,919.69 
i EOROONOED ccccwcenyecdesusb» $25,207.02 
Loss from Underwriting .............. 23,966.22 

a —1,240.80 

SE 3 cc nbte0 vier rheanecennee® onthe asaleirenes F $120,033.52 


The allowance of 3% interest on its mean unearned premium 
reserves would amount to $4,075.87, and would reduce the above 
underwriting loss. 

On December 31, 1935, the Old Company account carried seven 
total and permanent disability claims, which originated prior to 
September 1, 1933. The increase in liability, and payments to 
claimants during this period amount to $103,134.00. 

The net decrease in unearned premium reserve during the 
period was $46,679.66, resulting in a gain of $25,207.02. No man- 
agement fees were paid on reserves, and claims only were 
chargeable thereto; therefore, the amount that the reserves ex- 
ceeded the claims was clear profit, earned, however, at the time 
the reserve was established, August 31, 1933. Had there not been 
this gain from premium reserve, there would have resulted a 
further loss of $23,966.22, which has been designated “Under- 
writing Loss” merely to distinguish it from other designations 
of loss sources and the difference between these amounts is used 
as a balancing figure. 

Eliminating the losses on old claims, the gains from premium 
reserves and the losses from the Auto Club contract, the result 
presents a picture of operations under the Purchase Agreement 
of the Commercial Accident and Health business. The Old Com- 
pany lost $32,885.91, which may be divided into loss from under- 
writing of $23,966.22 and loss from reinsurance of $8,919.69. 

The disposition of every $100 of Old Company Commercial 
Accident and Health premium income (exclusive of Auto Club) 
during the period of General American’s management was as 
follows: 


SU TU ee ee oa cas sme deos condos $45.05 
ROG) SN eS ios nckc ba chivaanaeeeanns 29.5 
General American’s Management Fee ............+.. 30.00 
Taxes, Medical Examinations, and Inspection Fee.. 2.§ 
Excess Cost of Reinsuring Risks .................+. 2.90 

$110.29 


Reinsurance of Accident and Health Risks 

The Company has a reinsurance treaty covering the cession of 
the excess liabilities attached to its policies. The Company’s re- 
tention under this treaty is $7,500 single principal sum and 
$50.00 single weekly indemnity and $15,000/$100 double, with 
Tespect to the Old Company account; $5,000 single principal sum 
and $37.50 single weekly indemnity and $10,000/$75 double, with 
respect to the New Company account. 

The premium the Company must pay under the Treaty for 
reinsurance ceded is an amount equivalent to the proportionate 
share of the gross premiums received on ceded risks, less a com- 
mission of 32%. The Treaty has a participation clause to the 
effect that the Company shall receive 5% of the net earnings on 
business submitted by it, earnings to be determined and divi- 
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dends, if any, paid every three years. So far, the returns from 
the participation agreement have been negligible. 

Briefly, the ceding of risks under the Treaty has resulted in 
the Old Company’s paying $8,919.69 more than the proportionate 
share of the gross premiums received by it from the policies 
ceded. This is clearly portrayed by the following example: 





Prem. retained ........ $100.00 Prem. ceded ........... $100.00 
Disposition of which is as fol- Cession 

lows: Reine. Cos 3.0% suite ana $68.00 

Retention Commissions .......... 29.54 

GHIGIS  o cle kothdacesscts $15.05 Gen. Amer. Fee ....... 30.00 

Commissions .......... 29.54 Tax and misc. exp..... 2.80 
Gen. Amer. Fee ....... 30.00 
Tax. and misc. exp. ... 2.80 

ol —_ 

$107.39 $130.34 


Thus we have the Old Company having to pay $130.34 to rid 
itself of the excess liabilities attached to every $100.00 of pre- 
miums. 


Allocation of Income and Disbursements for Period from 
September 1, 1933, to December 31, 1935 








Amount of direct prems. at risk. $33,091.91 
Net prems paid on reinsur. ceded 
($33,091.91 less comm., $10,769.99) $22,321.92 68.00% 
Management fees (30% of $33,- 
GRID: oa caceowedentevectacusces 9,927.57 30.00% 
Agents’ comms. (29.5% of $33,091.91) 9,762.11 29.50% 
Total disbursements affecting 
prems. on reins. ceded...... $42,011.60 127.50% 
Excess of disburse’ts over income 8,919.69 
(To Balance) ......... eeseees $42,011.60 $42,011.60 


Continued on next page 
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Automobile Club of Missouri Contract 
The Missouri State Life Insurance Company, on April 1, 1930, 
entered into a contract with the Automobile Club of Missouri, 
an affiliate of the American Automobile Association, agreeing to 
furnish to each member of the Club an individual personal acci- 
dent policy of a stipulated kind and character. 








Profit and Loss Statement of Auto Club Risk from 
8-31-33 to 12-31-35, Insofar as it Affects 
Old Company Account 











Earned premium for period ...............seeeeeeees $23,594.00 
Incurred claims for period ............ $25,532.40 
Management fee @ 30% ............5:- 7,282.23 
Cintas GRA EEPERGES 2.00 sccccccsescess 32,814.63 
EE oe nk er ck ceccnevescncepeess $9,220.63 
Ratio of incurred claims: 
TO GREG. PROMIGMNG ©. ccicciccccevccccvcscecescescces 108.22% 
And paid fees to earned premiums .................+- 139.08% 


The Old Company could not profit by a continuance of this 
contract. 









Conclusion 

The foregoing comments definitely show a loss to the Old 
Company account on Commercial Accident and Health underwrit- 
ing and the Auto Club Contract. There is no indication that 
future operations would be more favorable as long as the Man- 
agement Fee is maintained at 30 per cent and even the reduc- 
tion to 20 per cent in 1938 allows no margin for profit. In order 
to stop this loss, the Company made the following proposal which 
was accepted by Superintendent R. Emmet O’Malley and other 
commissioners and examiners present at the hearing on this 
examination. 

“(a) All claims incurred in the Old Company account prior 
to September 1, 1936, whether reported or approved prior to 
that date or not, shall be and remain in the Old Company ac- 
count, which shall bear all losses thereunder, including spe- 
cifically an account of said claims for attorneys’ fees and cost of 
litigation; traveling expenses in investigation and settlement; 
medical and inspection fees relating thereto; and per diem of 
claim investigators or adjusters not salaried employees of the 
Company; and shall retain reserves established as of Septem- 
ber 1, 1936, against such claim liabilities, including reserve for 
incurred but unreported claims. 

“(b) The new company account, as consideration for the 
active business, will waive all allowances for the period after 
September 1, 1936, in the nature of operating fees computed 
upon commercial accident and health premiums collected and 
will furnish home office administration, supervision and ac- 
counting of the claim liability on account of commercial acci- 

dent and health claims left in the Old Company account under 
the terms of this agreement, so long as any such liability re- 
mains outstanding, and shall receive 75 per cent of the un- 
earned premium reserve on the business so taken over as of 
September 1, 1936.” 























Group Accident and Health 

Group Accident and Health Insurance for the Old Company 
account has proved to be profitable in the past and should 
continue to be so in the future. So long as it earns a profit, it 
should be retained, but care should be exercised and periodical 
checks made to see that this does not become a losing proposi- 
tion and a drain on the Old Company’s assets. 

The profit from Group Accident and Health that has accrued 
to the Old Company account during the period September 1, 
1933, to December 31, 1935, amounts to $87,391.61. The ratio of 
claims to premiums is 62.39 per cent, of expenses to premiums is 
23.39 per cent, and of claims and expenses to premiums is 
86.78 per cent. 



















General American Life 
Accident and Health Policies, Rates and Commissions 
The General American Life is a member of the Bureau of 
Personal Accident and Health Underwriters, an association of 
Accident and Health Companies writing commercial business, with 
headquarters in New York City. The association was formed to 
act as a clearing house for the exchange of information, rates, 

















policy forms, etc., between the member companies in the mutual 
interest of all concerned. 

Several years ago the Bureau formulated a program for the 
Standardization and regulation of the underwriting of Commercial 
Accident and Health Insurance. Suggested rates, coverages, and 
policy forms were made available to its members. 


The General American has adopted the Bureau program in 
whole, insofar as it affects commercial risks. Their policy forms, 
rates, and Classification-of-Risks Manual have all been approved 
by the Bureau under its program of standardization. This pro- 
gram is conservative and employs sound principles of underwrit- 
ing that have been evolved from years of experience by some of 
the largest underwriters in the business. 


The General American issues eight different forms of accident 
policies, and one form of health policy to commercial risks. It 
also issues one form to semi-commercial and industrial risks, 
Health insurance is not written unless the applicant has an equal 
or greater amount of accident insurance in force with the Com- 
pany, and then only with a two weeks’ waiting period. All of 
these policies are cancellable at the Company’s pleasure, and have 
standard provisions, Nos. 1 to 16, inclusive. 

The Company has three forms of agency contracts; namely, gen- 
eral agents or managers, special agents (agents operating out of 
branch offices), and sub-agents. The top commission is 35 per 
cent new and renewal on both Accident and Health. Under these 
agency contracts, renewals are forfeitable, and the contracts them- 
selves are cancellable upon thirty days’ notice. 

The General American accident and health business is being con- 
ducted satisfactorily both from the standpoint of the insurance- 
buying public and the Company. 


Comparison of Insurance in Force 
Old Company Account 


Persistency 





2 Yrs., 4 Mos. 
9-1-33 12-31-33 12-31-34 12-31-35 % 
OP.  Sdentes $479,356,019 $425,323,402 $341,773,602 $316,870,508 66.1 
Endowment. 68,108,025 59,684,939 46,189,103 42,533,654 62.4 
. eee ee 50,562,472 46,443,391 37,333,084 31,216,369 61.7 
Additions 312,309 294,509 260,571 264,911 84.8 
WORE: 6 vend $508,338,825 $531,746,241 $425,556,370 $390,885,442 65.3 
Group ...... 292,025,539 280,427,719 277,492,634 326,548,467 111.8 





Grand Total $890,364,364 $812,173,960 $703,049,004 $717,433,909 80.6 


Reinsurance 11,736,746 9,791,026 8,714,115 7,861,900 
No. of 
Annuities 632 631 562 539 

New Company Account 

12-31-33 12-31-34 12-31-35 

BN Seagevkcnddecuwsmickdoads $240,000 $6,985,500 $13,424,700 
POURED... ccadtavesscasiose ° 10,000 704,800 1,696,900 
BOGE pce deieekdn ewes ceebunatece 83,000 1,824,000 3,061,100 
POD. kev asi decectiiwectse 











BEE Fo wadaemenawekecnences $333,000 $9,514,300 $18,182,700 
GE MiviK Gade thawettartaecneas 3,572,000 11,454,000 14,481,600 
Se OME vicinsececewnes $3,905,000 $20,968,300 $32,664,300 
PIE. isn cacdicdscnedsyee: 2 Secernee) ©’ aeasnwanet ep ess cee 
ee: er is cv ka sdecceis .. Hbertecs 16 59 


Persistency of Old Company Business 
According to the statements prepared by the Company, the life 
ordinary renewal premiums collected or terminated in 1934 
amounted to $14,423,758.00 with a corresponding figure of $12,- 
085,900.00 in 1935. A comparison of the methods and amounts of 
premium settlements in the two years follows: 


Method of Settlements and Ratios of Premiums Paid to 
Premiums Paid and Terminated 


Auto. Total 
Policy Prem. Settle- 
Year Cash Loan Loan Waived ment 
1984.... 62.2% 14.6% 7.5% 8% 85.1% 
1935.... 71.3 14.2 9.1 9 95.5 
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The decrease in the ratio of premiums terminated from 14.9 
to 4.5 per cent is explained largely by the fact that a smaller 
amount of business having no cash or loan values was exposed in 
1935. That is, of course, due to a relatively small amount of busi- 
ness having been written in 1933 and none in 1934. 

Analysis of the persistency ratios for individual offices shows 
a wide variance in the figures, not only in ratios for total settle- 
ments but more particularly in the ratios for cash, loan, and 
automatic premium loan settlements. The agents in some offices 
are apparently exerting a real effort to, conserve business as shown 
by high persistency and cash ratios while others seemingly are 
doing little or nothing in this direction as evidenced by low 
persistency ratios and high automatic premium loans. 

A third class is evidently interviewing its policyholders, but 
appears to be urging them to make loans to pay premiums in- 
stead of paying cash. This group shows a high persistency with 
a low cash ratio and a high loan ratio. 


Mortality 

In addition to appreciation in value of assets, one of the ex- 
pected sources of earnings for lien reductions is mortality. The 
experience of other companies placed in receivership and then 
reinsured shows a rapidly increasing mortality for several years 
and then a gradual leveling off to a normal mortality for a 
closed group. With this company, the trend in mortality of the 
Old Company business has been no exception, but the experienced 
ratios of “actual to expected” mortality have been higher. The 
mortality has been higher than the mortality which was assumed 
in the premium rate calculations. The mortality experience, the 
early part of 1936, indicates that the leveling off stage has not 
been reached. 


Ratio of Actual to Expected Mortality 
Company 

Par Non-Par Total 

1933 (4 Mo.)...... 4.31 56.34 55.84 

1934 75.74 72.00 72.92 

69.48 84.80 80.92 


Group 
82.96 
84.70 
84.06 


Total 
63.39 
76.89 
82.09 


New C 
ones ee 27.87 


10.29 
52.39 
42.68 


80.67 
79.69 


eee 23.93 
eee cove 14.51 


Sale of General American Life Insurance Company Stock 

Under date of March 21, 1936, the officials announced that 
David Milton and interests associated with him had sold control 
of the General American Life Insurance Company to the South- 
western Investors Corporation and the Southwestern Life Insur- 
ance Company. As explained elsewhere in this report, the Gen- 
eral American Securities Corporation, through its nominee, Ralph 
E. Still, held 46,669 shares of the General American Life Insur- 
ance Company stock. Of this block of stock 3,003 shares were 
sold direct to the Southwestern Life Insurance Company and 
41,666 shares to the Southwestern Investors Corporation. It is 
understood that the remaining 2,000 shares of stock have also been 
sold. The minutes of the Southwestern Life Insurance Company 
show that the price per share was $60.00. 

On the stock which was sold to the two above mentioned com- 
panies by the General American Securities Corporation the price 
was $2,680,140.00 as compared with the price originally paid for 
the stock of $40.00 a share of $1,786,760.00, or a difference of 
$893,380.00. If the additional 2,000 shares were sold, as it is under- 
stood to be true, then the price paid for them would be $120,- 
000.00, the cost $80,000.00 or, an excess over cost of $40,000.00. In 
1935 the General American Securities received a dividend of $1.20 
a share, or $56,002.80 on its stock. It is not known what divi- 
dend the General American Securities paid on the preferred 
stock during the time they had control of the General American 
Life Insurance Company. 

The Southwestern Life Insurance Company purchased direct 
3,334 shares of General American Life stock, of which 3,008 shares 
came from the General American Securities Corporation. The re- 
maining 331 shares were purchased from a director of the Gen- 
eral American Life Insurance Company. The Southwestern In- 
vestors Corporation purchased 41,666 shares from the General 
American Securities Corporation. The Southwestern Investors 
Corporation is an investment company, with the stockholders con- 
sisting of T. C. Clarke, Dexter Hamilton, and James Ralph 
Wood, all of Dallas, Texas. It was organized in March, 1936, with 
a capital of $100,000.00, for the purpose of purchasing the Gen- 
eral American Life stock held by the Milton interests. The South- 
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western Investors Corporation issued $2,400,000.00 par value of 
debenture bonds, carrying 3 per cent interest, which bonds were 
purchased by the Southwestern Life Insurance Company. The 
purchase of these bonds was approved by the Board of Direc- 
tors of the Southwestern Life Insurance Company under date 
of March 16, 1936. The stock of the General American owned 
by the Southwestern Investors Corporation was placed in the 
hands of the First National Bank of Dallas, Texas, as trustee 
under the terms of a trust indenture executed by the South- 
western Investors Corporation to the First National Bank. 

The Texas examiner examined the stock held by the First Na- 
tional Bank and obtained copies of the minutes of the South- 
western Life Insurance Company pertaining to this transaction, 
copies of the minutes of the Southwestern Investors Corpora- 
tion and a copy of the trust indenture. 

Mutualization of the General American Life Insurance Co. 

When the president of the General American Life Insurance 
Company announced the sale of the General American Life In- 
surance Company stock, he stated it was the first step looking 
toward mutualization of the General American Life Insurance 
Company. He also stated that the purchasers of the stock were 
willing to resell the stock of the General American Life Insur- 
ance Company for the purpose of mutualization at the same 
price they paid for it plus carrying charges, provided the inter- 
ests of the Southwestern Life Insurance Company were pro- 
tected. After numerous conferences between the officers of the 
Southwestern, officers of the General American and members of the 
Missouri Insurance Department extending over a period of sev- 
eral months, a plan of mutualization was worked out which re- 
ceived the approval of all the parties. The major points of the 
plan are as follows: 

1. The organization of a mutual life insurance company to be 
merged with the General American to form a stock and mutual 
company. The representation of the policyholders on the board of 
directors will be increased as the stock is retired. When the stock 
is all retired the company will be purely mutual. 

2. The charter of the new company will provide for the pur- 
chase of the General American stock owned by the Southwestern 
Life, the Southwestern Investors and all other stockholders at 

Continued on next page 
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$60.00 a share with carrying charges based on 3% per cent 
interest for five years, 4 per cent for the next five years and 4% 
per cent thereafter. The payments for the stock and the interest 
to be made solely out of surplus and earnings of the General 
American Life Insurance Company. 

3. A ten-year voting trust agreement for the controlling stock 
of the General American Life with the following trustees: Walter 
W. Head, President of the General American Life; Sidney W. 
Souers, Vice-President of the Company; and Powell B. McHaney, 
who has been Counsel for the Missouri Insurance Department. 

4. A contract providing for the sale of 30,000 shares of South- 
western owned in the Old Company account to the Dallas Serv- 
ice Corporation at a price of $60.00 a share, to be purchased over 
a period of 6 years with carrying charges based on 3% per cent 
interest for five years and 4 per cent interest for the last year. 
Government bonds with a market value of $50,000.00 have been 
posted by the Dallas Service Corporation as a guarantee of good 
faith in carrying out this contract. The stock is to be paid for 
at the rate of 4,500 shares the first year, 5,500 the second and 
5,000 annually thereafter. The purchaser may anticipate any pay- 
ments. 

5. A voting trust agreement for the same 30,000 shares of the 
Southwestern Life Insurance Company running for 6 years or 
until the stock is paid for. 

The sale of the 30,000 shares of the Southwestern Life Insur- 
ance Company was approved by Circuit Judge John W. Joynt of 
St. Louis on June 16, 1936. This represented the final step as the 
officers and boards of directors of the various companies had 
already given their approval. 

Thereafter on July 22, 1936, a mutual company named Mutual 
Life Insurance Company of Missouri was incorporated and li- 
censed to do business under the laws of the State of Missouri, 
which company had its principal office and place of business in 
the City of St. Louis, Missouri. At the first meeting of its Board 
of Directors, the execution of a contract of consolidation and 
merger with the General American Life Insurance Company was 
authorized in accordance with its charter provisions. On the 
same date, i. e., July 22, 1936, the Board of Directors of the 
General American Life Insurance Company met and authorized 
its officers to enter into an agreement of merger and consolida- 
tion and to call a special meeting of the stockholders of the 
company in order to vote upon the question of whether or not 
it should merge with the Mutual Life Insurance Company of 
Missouri. 

On August 6, 1936, said special meeting of the stockholders of 
the General American Life Insurance Company was held and at 
that meeting over 99% of the stockholders of said company voted 
to authorize the merger and consolidation, there being no dissent- 
ing votes. Thereafter, pursuant to Section 5731, R. S. Missouri, 
1929, both of said companies caused to be filed with the Superin- 
tendent of the Insurance Department of the State of Missouri a 
petition for approval of the agreement and a commission com- 
posed of Hon. Jess G. Read, Insurance Commissioner of Okla- 
homa; Hon. R. L. Daniel, Chairman of the Board of Insurance 
Commissioners for the State of Texas, and Hon. R. Emmet 
O'Malley, Superintendent of the Insurance Department of the 
State of Missouri, on August 21, 1936, after notice and hearing, 
duly approved such contract of consolidation and merger and 
the company, as a consequence, is now a stock and mutual com- 
pany with provisions for mutualization as provided in its charter. 
This charter has been filed with the Insurance Departments of 
the States in which the Company does business. 

The adoption of the mutualization plan and the elimination of 
the Milton interests will remove the possibility of manipulation of 
the Company’s stock and should prove beneficial to the policy- 
holders. 

Analytical Research Bureau 

Under the terms of the Purchase Agreement, dated September 
7, 1933, the General American Life Insurance Company took over 
the assets of the Missouri State Life Insurance Company. In 
October, 1933, a corporation known as the “Analytical Research 
Bureau, Inc.,”” was formed by David M. Milton and his associates, 
ostensibly for the purpose of rendering an investment service to 
the various companies and investment trusts in which he and 
his associates were financially interested. 

On October 17, 1933, the President of the General American 
Life Insurance Company recommended to the Board of Directors 
that they authorize the Executive Officers to negotiate with the 
Bureau for its services and advice in connection with bond 











investments. The Board authorized him to make such contracts 
or agreements, as in his judgment were necessary or advisable, 
for obtaining advice and service in improving the bond portfolio. 
Although Superintendent of Insurance of the State of Missouri 
declined to approve a formal contract, he did allow the Company 
to employ the Bureau on a current basis without a formal con- 
tract. 


On July 10, 1934, the President of the General American Life 
Insurance Company reported to the Executive Committee that the 
Analytical Research Bureau, Inc., had been reorganized on a non- 
profit basis to serve the companies owned or controlled by the 
Milton interests. The General American Life Insurance Com- 
pany received no profits nor dividends from the Bureau. 

In the latter part of 1934 and all of 1935, bond prices were 
rising; yet the Bureau recommended and the Company adopted 
an ultra-conservative investment policy which called for a rapid 
disposal of the Company’s low grade bonds and the purchase of 
high grade bonds. 

While it is true that a profit over the book value was realized 
on the low grade bonds sold, figures compiled by the examiners 
show that the same bonds had a market value, at December 31, 
1985, considerably in excess of the amount received for them. In 
addition, the bonds sold bore a higher rate of interest and, 
therefore, provided a better yield than the high grade bonds 
purchased at higher prices with the proceeds of the sales. 

As of December 31, 1985, the Company had paid a total of 
$62,500.00 to the Analytical Research Bureau as fees covering two 
months in 1933, the year 1934 and the first six months of 1935. 
Of this amount $45,000 was charged to the Old Company ac- 
count and $17,500 to the New Company account. 

It appears to us that the action of the officers and directors in 
entering into any contract or agreement with the Bureau is open 
to criticism, because of the close relationship of the controlling 
interests. Regardless of their sincerity of purpose, they should 
have known that there would be room for suspicion not only on 
the part of the examiners, but of the public in general. 

The services of the Bureau have been discontinued. 


Management Fees Under Purchase Agreement 


Article VI of the Purchase Agreement provides for the manner 
and means of compensating the New Company for its expenses 
in operating and administering the assets and business of the Old 
Company. 

Your examiners carefully checked the amounts paid or due the 
New Company in accordance with the terms and conditions of 
the aforementioned article. In order to determine the excess of 
income received over expenses incurred to the New Company, re- 
sulting from this Purchase Agreement, a statement was compiled 
showing the fees received and the estimated expenses incurred by 
the New Company in handling the Old Company business. 


Management Fees (Incurred Basis) 








Last Four 
Based on: Mos., 1933 1934 1935 
Ordinary Life Ins. in 
pee aye ere $349,521.47 $864,454.70 $757,273.13 
Renewal Life Prem. .. 118,286.15 70,593.14 351,553.37 
Group Life Ins. in 
BN na.500 cence ain ies 107,394.11 306,842.63 346,449.01 
Group A. & H. Prem. 7,738.25 37,791.94 49,433.41 
Comm’! A. & H. Prem. 16,672.91 47,383.70 40,030.80 
Cost of Coll. Lien and 
Leen Int. .ccccceeses 12,780.00 104,345.60 114,208.70 
Cost of Reissues ...... 0 17,095.00 26,819.33 
$612,392.89 $1,748,506.71 $1,685,767.75 
Estimated Expenses 
Home Office (Est’m’d). $408,301.43 $868,111.62 $696,825.44 
Agency and Branch Of- 
fice (Estimated) ..... 87,233.65 208,736.05 171,671.11 
Investigation of Claims 
(Estimated) ......... 10,813.53 40,300.45 44,530.34 
$506,348.61 $1,117,148.12 $913,026.89 


Continued on page 622 
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A NEW PUBLICATION 





BEST'S RATE BOOK 











OF 


PHOTOGRAPHIC ILLUSTRATIONS FROM THE RATE 
AND DIVIDEND BOOKS OF THE 50 COMPANIES 
WRITING THE LARGEST VOLUME OF 
ORDINARY LIFE INSURANCE 





Approximately 80 to 100 or more pages have been reproduced from the 
rate and dividend books of each of the 50 companies listed—a total of 
approximately 5000 rate book pages! 






The size of this new publication, attractively bound, is 6” x 10”. The cost is 
$5.28 per copy. (Postage included.) 
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GENERAL AMERICAN LIFE INSURANCE CO.—Cont’d 
Fees in Excess of Exp. $106,044.28 $631,358.59 $772,740.86 





















































631,358.59 

106,044.28 

DTN Sicctinn aces peecud buen Sue bes ses ereaehs $1,510,143.73 
Less Examiners’ Adjustments .............+seeee. 99,526.03 
Net Excess 2 Years, 4 Months ..........eece0- $1,410,617.70 











Included in the statement of fees are the additional fees in the 
amount of $1,257,139.57 allowed under the provisions of Article 
VI of the Purchase Agreement whereby for a period of five years 
(September 1, 1933, to September 1, 1938) the New Company is to 
receive an increased fee of 50%. 

The statement of expenses contained in the above table repre- 
sents an estimate and the amount of net excess is subject to 
possible deductions for special conservation costs expended by 


the Company which because of their nature could not be ascer- 
tained. 
























































Cost of Collecting Loan and Lien Interest 

In accordance with Article VI, Sec. 9 (c) of the Purchase 
Agreement the New Company has charged the Old Company ac- 
count with the cost of collecting interest on policy loans and 
liens on Old Company business. The approval of the Superin- 
tendent of the Insurance Department of Missouri has been ob- 
tained for the amount charged during the period from September 
1, 1933, to December 31, 1935, as required by the Purchase 
Agreement. 

The amount so charged, which equals 3.875% of the interest 
collected, includes that portion of all items of expenses such as 
clerical salaries, rent, telephone, printing and supplies, both in 
the Home Office and the field, connected with the calculation, col- 
lection or recording of interest whether collected in cash or added 
to existing indebtedness. 

Studies are now being made of current costs for the purpose 
of determining the amount to be charged the Old Company ac- 
count beginning January 1, 1936. With the elimination of the 
confusion arising from the work of calculating and recording 
the liens and simplification of the routine followed in the collec- 


tion of interest, a reduction in the Old Company charges is 
anticipated. 











































































































Lien Reduction 

Unless unforeseen happenings occur before the end of the year, 
the Company is to make a reduction of 20% of the original liens 
on policies in force and entitled to the reduction as of December 
31, 1936, in an approximate amount of $5,000,000. 

In this connection the Company proposes to carry 30,000 shares 
of the Southwestern stock at $60.00 a share, the price for which 
it has been sold under contract, and to carry the remaining 
75,000 shares at $55.00 a share. This results in an increase of 
$1,200,000 in the book value of Southwestern stock. While the 
value of this stock is sufficient to justify the write-up, the Com- 
pany is not required under the Purchase Agreement to use the 
increased value of an asset for lien reduction until realized by 
sales. 

The balance in the Old Company account as of December 31, 
1935, was $4,020,833.01. Adding to this the write-up in South- 
western stock of $1,200,000 gives a total of $5,220,833.01. Accord- 
ingly, the balance in the Old Company account as of December 


31, 1936, after making the lien reduction will largely represent the 
1936 earnings. 
















































































General Comments 

The resignations of David M. Milton as director and as Chair- 
man of the Board and BEB. C. Huntington, Jr., as director were 
accepted in June, 1936. 

In connection with the mutualization plan, Powell B. McHaney 
and Sidney W. Souers, both trustees for the General American 
stock owned by the Southwestern interests, were elected direc- 
tors June 22, 1936. 

The Purchase Agreement requires the approval of the Superin- 
tendent of Insurance of Missouri for numerous transactions af- 
fecting the business of the Old Company. In connection with the 
examination, all approvals required under the Purchase Agree- 
ment were verified. 

The examiners found the files covering some of the larger 
transactions to be incomplete, particularly as regards memoranda 
covering conferences and discussions leading up to the final set- 

























































































tlements. The Company has agreed hereafter to prepare and 
place such memoranda in its files. 


Conclusion 


Prior to the completion of this final report, items of a contro- 
versial nature were considered at a conference of Insurance Com- 
missioners or authorized representatives from states participating 
in this examination. 

Your examiners acknowledge the courtesies extended by the 
officers and employees of the Company during the course of the 
examination. 

The following examiners participated at various times in the 
examination in addition to those whose names appear below: 
H. R. Hootman of the Illinois Insurance Department; W. H. 
Brown, E. E. Chewning, J. N. Davis, G. T. Dwyer, M. C. Gill, 
J. P. Gordon, C. M. Hansen, E. H. Norton and J. H. Taylor, 
of the Missouri Insurance Department. 


Respectfully Submitted, 


Cc. E. NELSON, 
Actuary, Examiner-in-Charge, Missouri. 
J. W. REESE, 
Representing Alabama. 
R. M. MEYER, 
Representing California, Washington and Oregon, 
0. BE. SLOAN, 
Representing Colorado. 
D. J. HEATON, 
Representing Illinois. 
J. CARL SUVERKRUP, 
Representing Indiana. 
F. J. WILBOIS, 
Representing Iowa. 
W. W. WILSON, JR., 
Representing Nebraska. 
R. C. WADE, 
Representing North Carolina, 
Ww. C. FLOURNOY, 
Representing Tennessee. 
A. E. BURNS, 
Representing Texas. 
H. O. STARK, 
Representing Oklahoma. 


State of Missouri - 
Insurance Department _ 


I, R. EMMET O’MALLEY, Superintendent of the Insurance 
Department of the State of Missouri, do hereby certify that the 
foregoing pages contain a true copy of the report of examination 
made by this Department of the General American Life Insur- 


ance Company of St. Louis, Missouri. Examination made as of 
December 31, 1935. 


IN WITNESS WHEREOF, I have hereunto set my hand and 
affixed the seal of said Department. Done at office in the 
City of JeMerson, this. .ccccceccesess GEG GBs 0k vicdiicess sacs 


See REE Re EEE EEE HEHE EEE E HEHEHE EEE HEHE EEE 


Deputy Superintendent. 


D. W. Hopkins Resigns 

David W. Hopkins, Assistant to the President and Superintend- 
ent of Agents of the General American Life Insurance Company, 
has resigned his position, effective January 1, 1937, it was an- 
nounced today by Walter W. Head, President of the General 
American Life Insurance Company. Mr. Hopkins is leaving home 
office work in order to become an active partner in a general 
insurance agency at St. Joseph, Missouri, now known as the 
Anderson Insurance Agency Company, but to be known hence- 
forth as the Anderson-Hopkins Insurance Agency Company, Mr. 
Hopkins has had an interest in this agency, one of the largest 
in northwest Missouri, since 1928 and was active in the organ- 
ization until he came to the General American Life. Leo V. 
Anderson, the other member of the agency, has been in the insur- 
ance business in St. Joseph and Kansas City for the past thirty 
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years. The Anderson-Hopkins Agency are general agents and 
prokers for a number of the larger old line fire, casualty, marine, 
life, accident and group companies. 

J. T. Lynn, at present Superintendent of Agents for the South- 
ern territory of the General American Life, will take over the 
territory over which Mr. Hopkins had supervision. Mr. Lynn’s 
first insurance experience was with the predecessor of General 
American Life in Little Rock, Arkansas. Subsequently, he served 
as Branch Manager and General Agent at Oklahoma City. In the 
fall of 1933, Mr. Lynn came to the home office of the General 
American Life as Superintendent of Agents and has, during the 
intervening period, continued to serve in that capacity. 

“We regret, indeed, losing Mr. Hopkins,” said Mr. Head. “He 
has been of great value and assistance to the General American 
Life and to me during the three very important years immediately 
behind us. His desire to now go into his own agency is but 
natural for an agency man. We predict for him a most successful 
future. He takes with him our very best wishes for continued 
success.” 


GENERAL MUTUAL LIFE INSURANCE COMPANY, 
VAN WERT, OHIO 


Rate Changes, Etc. 


This company has increased the rates (effective Sept. 1) for 
5 year Convertible Term, and now issues 10 year Convertible 
Term. Waiver of Premium for Disability may now be included 
in term policies. We present herewith the new rates for 5 and 10 
year Term, both regular and with Waiver Disability included. 
Old rates for 5 year Term are shown here for comparison. 


New Annuity Rates 


New annuity rates were also adopted, these being the so-called 
“standard” rates, now used by most companies, effective Oct. 1st, 
1936. 


Age Old 
at *5 yr. 
issue C.F. 
20 $7.96 
21 8.02 
2 8.08 
23 8.15 
24 8.23 
25 8.31 
26 8.40 
27 8.49 
28 8.58 
8.69 
30 8.80 
31 8.92 
32 9.05 
33 9.20 
9.35 
9.52 
9.71 
9.92 
10.14 
10.38 
10.65 
11.04 
11.48 
11.95 
12.50 
13.11 
13.81 
14.59 
15.48 
16.48 
17.61 
18.86 
20.26 
21.82 
23.56 25.94 
25.50 27.71 


*Rates shown are per $1,000 insurance—Minimum issued is 
$2,000. 


New 

*5 yr. C. T. 

W. P. 

$10.33 
10.43 
10.53 
10.60 
10.67 
10.73 
10.78 
10.82 
10.87 
10.93 
11.00 
11.10 
11.21 
11.37 
11.56 
11.77 
12.04 
12.33 
12.68 
13.08 
13.53 
14.03 
14.59 
15.22 
15.92 
16.70 
17.56 
18.51 
19.56 
20.70 
21.96 
23.35 
24.88 
26.53 
28.34 


*10 yr. C. T. 
Reg. w. 
$10.09 
10.14 
10.20 
10.24 
10.29 
10.33 
10.39 
10.44 
10.51 
10.60 
10.71 
10.86 
11.02 
11.22 
11.47 
11.74 
12.07 
12.43 
12.86 
13.32 
13.86 
14.44 
15.10 
15.83 
16.63 
17.52 
18.50 
19.58 
20.77 
22.06 
23.47 


Reg. 
$9.94 
10.03 
10.11 
10.17 
10.22 
10.26 
10.29 
10.31 
10.34 
10.38 
10.43 
10.50 
10.59 
10.72 
10.88 
11.06 
11.29 
11.54 
11.84 
12.19 
12.59 
13.03 
13.53 
14.09 
14.72 
15.42 
16.19 
17.04 
17.99 
19.02 
20.17 
21.42 
22.80 
24.30 


$10.48 
10.54 
10.62 
10.67 
10.74 
10.80 
10.88 
10.95 
11.04 
11.15 
11.28 
11.46 
11.64 
11.87 
12.15 
12.45 
12.82 
13.22 
13.70 
14.21 
14.80 
15.44 
16.16 
16.96 
17.83 
18.80 
19.87 
21.05 
22.34 
23.74 
25.26 





Five Year Convertible Term 
Dividend Illustrations 
$1,000 Policy 

Age 20 25 30 35 40 45 50 55 
Premium .. $9.94 $10.26 $10.43 $11.06 $12.59 $15.42 $20.17 $27.71 
Div. Year 1 71 7 .79 4 1.16 1.30 1.91 

2 78 83 85 -92 1.31 2.13 

3 86 .90 92 1.01 1.45 2.38 

+ .93 96 .99 1.11 1.62 2.64 
5 


102 106 1.20 1.78 2.92 


Ten Year Convertible Term 
Dividend Illustrations 

$1,000 Policy 
Age 20 25 30 35 40 45, 
Premium .. $10.09 $10.33 $10.71 $11.74 $13.86 $17.52 
Div. Year 71 7 .79 1.01 1.17 
78 83 85 1.11 1.31 

1.24 1.46 

1.35 

1.80 


1 
2 
3 
4 
5 
6 
7 
8 
9 
10 


HOME LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Dividends Continued 


The Home Life Insurance Company of New York announces 
the continuation of its present dividend scale. Interest on dividends 
on deposit and also on policy proceeds left with the Company 
will continue unchanged at the rate of 4%. In accordance with 
the usual practice, the action on dividends at this time is for 
the first three months of the ensuing year. At the January meet- 
ing of the Board of Directors it is customary to extend the pay- 
ment for the balance of the year. It is anticipated that this usual 
practice will be followed this year. 


Persistency Rating Chart 


Eugene C. Kelly, Jr., Conservation Supervisor of the Home Life 
Insurance Company of New York, demonstrated his company’s 
use of the “persistency rating chart’ in the opening day’s joint 
meeting of the Association of Life Agency Officers and the Life 
Insurance Sales Research Bureau at the Edgewater Beach Hotel 
in Chicago on November 10th. 

Mr. Kelly outlined the Quality Program of the New York Com- 
pany, which had been developed with the assistance of the Life 
Insurance Sales Research Bureau, “to aid and stimulate the field 
organization to improve the quality of their business. 


“Production, persistency and expenses are the pillars which 
support the profit of the field organization of any company,” Mr. 
Kelly said, “and, in addition, they are of vital importance to the 
success of every Agency, General Agent and Company.” 


Increasing production, improving persistency and reducing ex- 
penses can be accomplished by improving the quality of business, 
but as demonstrated by Mr. Kelly, one factor cannot be improved 
at the expense of the others. 

He said: “You may increase production but in turn increase ex- 
penses to such an extent that you are no better off than before. 
You may spend considerable time and money in improving per- 
sistency but if production is sacrificed you make little progress. 
Again, you may cut expenses to such an extent that service to 
your policyholders is impaired, and both persistency and pro- 
duction suffer.” : 
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HOME LIFE INSURANCE COMPANY—Continued 

The Quality Program of the Home Life is one which seeks to 
increase production, improve persistency and reduce expenses all 
at the same time. 

By means of stereopticon slides, various charts were exhibited 
which showed the factors which control the quality of an agent’s 
business. The important factors which were shown to be directly 
related to the prospecting and selling methods of the individual 
underwriter are: 1. Occupation 2. Income 3. Size of policy pur- 
chased 4. Method of paying premiums 5. Previous insurance rec- 
ord 6. Method of paying initial premium 7. Plan of insurance 8. 
Whether or not the sale is for a definite need. 

The effect of these quality factors upon the average sale, upon 
the first and second year lapse rate and upon the expense ratio 
was outlined to show that it was the quality of business which 
governed to a large extent the production, persistency and expense 
record of the individual producer. As Mr. Kelly pointed out, “The 
difference between good quality business and poor quality busi- 
ness is the difference between 14 sales to produce $100,000 and 
67 sales, is the difference between renewal commissions of $10 
per thousand and of $4 per thousand, is the difference between 
the next 50 sales netting a profit of $7343 instead of $2550.” 

At the conclusion of the presentation of the Quality Program 
of the Home Life Mr. Kelly described in detail the Company’s 
new Quality Rating Chart by means of which an Agent can meas- 
ure the quality and persistency of each individual case he writes. 
All of the factors of quality have been made a part of this Rating 
Chart. 

Through the use of the Rating Chart, the Home Life Agent has 
a tangible measuring rod of his activities, first as a producer 
and second as a salesman. The Agent completes a Rating Chart 
on each submitted case, simply by checking against the eight 
Quality factors and in this way measures the soundness of his 
working methods. 

At one point in his demonstration Mr. Kelly showed a slide out- 
lining the effect of certain Quality factors on the average size 
policy. Prospects who are in the A Occupational Group buy on 
the average policies of $6219, as contrasted with those in the D 
Group who buy on the average policies of only $1975. From the 
annual income standpoint prospects earning over $5000 per year 
buy policies of $7675 on the average as contrasted to an average 
policy of $1904. for the prospect with annual income of less than 
$2000. 

Definite need sales were shown to average $3000 more per 
policy than ordinary sales. 

In conclusion Mr. Kelly said that the Company’s Quality Pro- 
gram could not help but “improve the Quality of business and as 
the Quality of business is improved, average sales increase, lapses 
decrease and Quality premiums and small policies are minimized. 
Thus production is increased, persistency is improved, and ex- 
penses are reduced—the three fundamental things upon which con- 
tinuous profits in the business depend.” 

Copies of the Quality Rating Chart were distributed to those 
attending the meeting. 


Inter-Agency Contest 

Six New England General Agents of the Home Life Insurance 
Company of New York announced an inter-agency contest which 
will close on December 31st, and which will be climaxed with a 
regional sales conference held under the auspices of the General 
Agents in Boston with Home Office officials as guest speakers. 

The six General Agents who are sponsoring the contest are: 
I. Harold Angell, Portland, Maine; Charles S. Albert, Springfield, 
Massachusetts; Charles A. Murphy, Jr., Providence, Rhode Island; 
Tressler W. Callihan, Thomas T. Pond, and Warren H. Prebble, 
all of Boston. 

The contest offers prizes to leaders of the group in paid prem- 
iums, paid lives and paid volume, with “chances” awarded each 
Agent in proportion to the total of paid business. At the one day 
sales meeting to be held in Boston on November 15th, drawings 
will be made, the lucky winners to have their choice of several 
articles of merchandise which will be offered by the General 
Agents. 


JOHN HANCOCK MUTUAL LIFE INSURANCE CO., 
BOSTON, MASS. 


Dividend Formula Revised 


President Guy W. Cox announced today that a new dividend 
formula for 1937 on ordinary policies of the John Hancock 


————_—_——.. 
—_ 


Mutual Life Insurance Company of Boston was adopted by the 
Board of Directors at their November meeting. It will call for q 
reduction in the interest factor to 3.75 per cent, which is more than 
offset under premium paying policies by adjustments of gains 
from mortality and expense loadings in accordance with the Com- 
pany’s experience, and the distribufion under the new formula 
in general will be increased for these policies. On paid-up poli. 
cies and other policies upon which dividend distribution results 
almost entirely from interest earned in excess of the reserve rate, 
—which represent not over eight per cent of the Company’s insur. 
ances—dividends in 1937 may be less than those previously paid, 

“The “new 1937 scale,” says President Cox, “meets the facts, 
adjusts the surplus distributions equitably in accordance with 
present conditions and as a whole results in approximately a ten 
per cent increase in the amount of dividend payments.” 

The same general formula now in effect will be continued on 
retirement annuities and group policies. No change has been made 
in the scale of distribution for industrial policies except the na- 
tural increase involved in another year’s duration. 

The directors also voted that during 1937 interest be allowed 
on funds held on deposit or retained under optional settlement 
provisions in the policies at the rate of 3% per cent. Dividends 
and other funds left on deposit on ordinary policies will be al- 
lowed a maximum rate of 3% per cent. 


KNIGHTS LIFE INSURANCE COMPANY, 
PITTSBURGH, PA. 


Declares Stock Dividend 


At the quarterly meeting of the directors of this company a 
stock dividend of 50% was declared to stockholders of record 
August 10, 1936, who will receive one new share of stock for each 
two shares owned. 


LIBERTY NATIONAL LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALA. 


Monthly Production Record Set 


The October “President’s Month” production of Liberty National 
Life Insurance Company, amounting to $2,596,000 and exceeding 
last year’s figure by more than 50%, was the largest month's pro- 
duction in the history of the Company. 

During the campaign, held annually in honor of President Frank 
P. Samford, special emphasis was placed upon the average size 
policy, prize awards being based only on issued and paid-for 
business and on the larger cases. Slightly more than half of 
the October business was submitted on the paid basis, and the 
average size of policies applied for was 20% above the Company's 
average. 

Approximately one third of the Company’s Agents qualified for 
the “President’s Club,” and fourteen agencies exceeded assigned 
quotas. Combined quotas, set at 12% above last year’s production, 
were exceeded by 30%. 


METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Mellen Appointed Assistant Treasurer 


The Metropolitan Life announces that the Board of Directors 
has appointed Arthur W. Mellen, Jr., an assistant treasurer of 
the Company. 


MODERN BROTHERHOOD OF AMERICA, 
MASON CITY, IOWA 


Mail Order Fraud Convictions 


On November 18th, the Federal District Court at Fort Dodge, 
Iowa, returned a guilty verdict in the case involving mail fraud 
charges against former officials of this fraternal beneficiary asso- 
ciation which was consolidated in 1931 with the Independent 
Order of Foresters, Toronto, Ontario. Those convicted were sen- 
tenced to serve two years each in the Federal penitentiary at 





Leavenworth, Kansas and were assessed fines of $10,000 each. 
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Appeal bonds were placed at $10,000 and counsel for the convicted 
states that an appeal will be taken to the United States Circuit 
Court of Appeals. 

Those convicted were Albert Hass, Supreme President of the 
Modern Brotherhood on December 10, 1931, at the time of the 
merger; Dr. W. Pingree Curtis, director of the Order; Frank C. 
Parnell, director; Willard A. Knight, director; and Clarence R. 
parks, Chicago broker. Sam Sparrow, who was named in the 
original indictment was not on trial at this time because of ill- 
ness. The charges under which the indictments were handed 
down and the convictions imposed alleged that while those men- 
tioned were in control of the Modern Brotherhood they wrong- 
fully obtained the sum of $300,000 in the deal whereby the Modern 
Brotherhood was consolidated with the Independent Order of 
Foresters. 


MUTUAL BENEFIT LIFE INSURANCE COMPANY, 
NEWARK, N. J. 


H. W. Rhodes Dies 
Herbert W. Rhodes, Assistant Mathematician for 15 years, died 
November 4th, at the age of 65 years. Mr. Rhodes was a brother 
of Edward E. Rhodes, Vice President of the company. 


NATIONAL FIDELITY LIFE INSURANCE COMPANY, 
KANSAS CITY, MO. 


Report of Examination Reviewed 

The National Fidelity Life was examined as of June 30, 1936 
by the Insurance Departments of the States of Missouri, Iowa and 
Nebraska and the following financial extracts have been taken from 
the report as of that date: Total income, $547,021; total disburse- 
ments, $509,028; admitted assets, $5,418,278; capital, $100,000; sur- 
plus, $84,237; reserve for fluctuation in values of real estate, $100,- 
000. Certain extracts from the examiners’ comments are reproduced 
here because of their general interest. 





Management 

“The management of the Company is vested in a Board of 
Directors of thirteen members, and at the present time is com- 
posed as follows: W. Ralph Jones, James E. Nugent, Herbert V. 
Jones, Dr. J. W. Wear, Carl T. Prime, Geo. A. LaRue, W. L. 
Embree, Bryce B. Smith, Jos. F. Porter, Ralph H. Rice, Jr., C. B. 
Irving, Emery H. Gustine. 

“S. A. Lineoln, elected a Director at the annual stockholders’ 
meeting in February 1936 has since died, but the vacancy caused 
by his death has not been filled. 

“Directors are elected for a term of three years, four being 
elected at each annual meeting for two meetings, and five are 
elected at the third annual meeting. 

“The Officers elected at the last annual meeting of the Board 
held in February 1936 for a term of one year are as follows: 
W. Ralph Jones, President; Dr. J. W. Wear, Vice President; Wil- 
liam L. Embree, Vice President; Ralph H. Rice, Jr., Vice Presi- 
dent; Carl T. Prime, Secretary-Treasurer; H. A. Huncilman, As- 
sistant Treasurer. 

“Dr. J. W. Wear, Vice President, who also acted as Medical 
Director, has recently resigned from his office and is no longer in 
the employ of the Company, Mr. Jones also acts as the Actuary 
of the Company. 

“The elective Committees are made up as follows: 


Investment Committee 
“W. Ralph Jones, William L. Embree, Jos. F. Porter, Herbert V. 
Jones, Ralph H. Rice, Jr. 


Executive Committee 

“Jos. F. Porter, Bryce B. Smith, James E. Nugent. 

“On June 1, 1935, the Company entered into a management 
contract with W. Ralph Jones, under the terms of which he is to 
act as General Manager of the Company with authority to super- 
vise and direct all the operating details and other affairs of the 
Company. He is required to consult with the Board of Directors 
or Committees on important matters and furnish such informa- 
tion and data as they may require, and give due regard to such 
general policies as may be laid down. This contract expires De- 
cember 31, 1940, but may be terminated sooner by the Superin- 
tendent of Insurance of Missouri by giving 90 days’ written notice 
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of his intention to cancel same, setting forth his reasons for such 
action. The compensation provided is not less than $7,500.00 
annually. 

“The by-laws provide that the regular meetings of the stock- 
holders shall be held on the second Tuesday in February and the 
regular meetings of the Board of Directors to immediately follow 
the regular meeting of the stockholders. Special meetings of either 
may be held when necessary. Regular meetings of the Executive 
Committee are required to be held semi-annually in February 
and August, and special meetings may be held upon call by the 
President. Meetings of the Investment Committee are held upon 
call by the Chairman thereof. 

An examination of the Minutes indicates that meetings of stock- 
holders and Board of Directors are held as required, and the pro- 
ceedings thereof are recorded in books of approved form and 
properly attested. Recorded minutes of the Investment Committee 
indicates that it meets three or four times monthly, while the 
Executive Committee apparently has not met for more than a 
year. 


Capital Stock 

“The Iowa corporation as originally capitalized had an author- 
ized capital of 20,000 shares with par value of $10.00 per share, 
but in 1919, the par value thereof was reduced to $5.00 per share. 
The Missouri Corporation organized in 1923 also had an authorized 
capital of 20,000 shares, par $5.00 per share. The stock of the 
Iowa corporation was retired by issuing to the stockholders 
thereof, one share of stock in the Missouri corporation for each 
share of the Iowa stock held by said stockholder. 

“In December 1926 authority was granted to increase the capital 
to 50,000 shares, par value $5.00 or a total capitalization of $250,- 
000.00. 

“In September 1935, the par value of the stock was decreased 
from $5.00 to $2.00 per share, reducing the total capital to $100,- 
000.00 and the resulting reduction of $150,000.00 was added to the 
surplus of the Company. 

“Verification of outstanding stock certificates was accomplished 
by listing the certificate book stubs and checking same to the 
stock ledger. Certificate book No. 1 has been lost, but all certifi- 
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NATIONAL FIDELITY LIFE INS. CO.—Continued 
cates therein have been accounted for, either by the cancelled 
certificate in possession of the Company, letter from the person 
shown by the ledger to be the holder thereof stating that the 
certificate was in his possession, or affidavit from the former 
holder to the effect that the certificate had been previously sur- 
rendered to the Company for cancellation. 

“Voting control of the stock of the Company is held by a voting 
trust created by an agreement entered into on June 1, 1935 be- 
tween a number of the principal stockholders and a group of five 
Trustees as follows: Charles D. Williams, Herbert V. Jones, 
George A. LaRue, E. R. Morrison, Ralph H. Rice, Sr. 

“W. Ralph Jones was named as a Trustee in place of George 
A. LaRue by an amendment to this agreement dated May 25, 1936. 
At the present time, stock totaling 27,648% shares is in the name 
of this voting trust and in addition, it holds 800 shares issued to 
other persons. The City National Bank and Trust Company is 
designated as the depository for the trusteed stock. 

“No stock dividends have been paid since 1932. In that year, 
a 6% cash dividend on outstanding stock was declared and paid. 


Territory and Business in Force 
“At this time the Company is licensed in the following States: 
Missouri, Iowa, Nebraska. 
“The: business in force at the end of the years stated is as 
follows: 


No. of 
Policies Amount 
eee ee 21,452 $34,779,266.00 
GE dete detesesviice 20,799 31,870,000.00 
BE: o4ebnsrcwncvense 18,960 29,178,084.00 


“On June 30, 1936, there were 18,502 policies with $28,402,722.00 
in force divided as follows: 


BE.  Sedeuivecssecoubeccuce $5,435,759.00* 
ee eer er 9,525,412.00 
PORNO 6 ve dicccesiessee dese 2,927,591.00 
Pe ee ere ere 7,350,914.00 
TEIORNOSOS «onc ccc ccccsctes 1,153,395.00 
eee $28,402,722.00 


* Includes $275,000.00 Group Insurance. 
“The business in all the States except those shown is included 


in one figure and it was not possible to obtain a segregation 
thereof. 


Comment on Statement 
Income and Disbursements 
“No extraordinary or unusual items of income and disbursement 


are to be found in the foregoing statement, consequently no com- 
ment is necessary. 


Assets 
Book Value of Real Estate (Less $525,892.47 Incumbrances), $1,- 
633,802.54 
“Set up as follows: 


Home Office building ........... veachens $750,448.59 
BO Rea pindeehins ‘ 352,000.00 

Pe SE Mh -cheevchecevtbeweuetecSucbabehnnh $398,448.59 
8 apartments, Kansas City ............ $344,035.93 
Incumbrance ....... bedecentdesies eae 173,892.47 


oe ee eee ee eee eee eee ee eee eee eee eee 


Net Book Value 170,143.46 
7th & Pierce, Sioux City, Iowa: Net book value..... 97,937.62 
Sold under contract, one city property and four 

SNS BOGE. BOGE WHE ois cc cic cceccccceccenseccenc 
Other réal estate, 150 farms and 16 particles of city 
property: Net book value 


24,969.77 


942,303.10 


eee eee ee eee eee ee eee eee 


eee eee eeeeee 


Total Net Book Value June 30, 1936 $1,633,802.54 


“As of June 30, 1936 this real estate was deposited and held as 
follows: 


With the Missouri Insurance Department 


Cage covers $958,818.50 
With the Iowa Insurance Department .......... $60 633,272.34 
In Company’s possession ........c.sccccsccceccecees 41,711.70 

BOGE ona vbdicadcsedesssicscsvesené abi vitecsites $1,633,802.54 


“The real estate on deposit with the above Departments was 
verified by lists furnished by these Departments. In Company’s 





es, 
—$—$<—$—<—= 


possession was verified by inspection of the records and files, ang 
found to be proper, showing title in the Company’s name. 

“The following schedule shows the details of Real Estate owned 
as to location, number of parcels and kind: 


-—Book Value—— e—Incumbrances— 


Location City Farms City Farms City Farms 
Colorado ee UW Aseenscs $50,327.58 .....0.. 
Iowa 5 3 $178,830.31 Bn) iwdewce.” coccault 
Kansas 1 8 15,121.61 8 ee ne 
Missouri 16 7 1,169,508.84 46,574.33 $525,892.47 
Nebraska... a * <icheses ever 
Oklahoma 4 43 19,568.49 178,519.27 ........ 
S. Dak. we OP's Sceckcns 343,979.04 =... a eee 
Texas es BS  «: ateceews SE Oe s-wsarede’o 








26 154 $1,383,029.25 $776,665.76 $525,892.47 





No. of 

Class Parcels Book Value 
OOGINORD. on sircunescsecases< 13 $112,795.00 
pO ee ree 8 344,035.93 
Business properties ........ 2 64,571.42 
Unimproved lots .......... 2 108,178.31 
Home Office building ...... 1 750,448.59 
BI ca weult suai er ls Gcesce - 1 779,665.76 
180 $2,159,695.01 


Home Office Building 
“The Home Office Building, located at Tenth & Walnut Streets, 
in Kansas City, Missouri ,is a ten-story fire-proof reinforced brick 
office structure with terra cotta finish. It occupies a lot 47.5 x 
110.5 feet on which the Company holds a lease for the unexpired 
term of 150 years. 
“The building was purchased in March, 1929 for $630,000.00, 


Payments to be made, according to the contract entered into, are 
as follows: 


Upon signing of the contract........ $25,000.00 
eS SI iis cd nck ecicdctivcbidesé 180,000.00 
PEED on we dicwcereUSelvdeabine 13,000.00 
BD ih: SE Soe b seu pennceksetdessdes 12,000.00 
UD SUN ciencSdcnooneks dekdacens 12,000.00 
PN it EEE a wavs Vakonvabeesukans 13,000.00 
eee ere 11,000.00 
ne er Pe Ar Pe Pee res 12,000.00 
PONE By ES dopvecenidcenes sesudecas 12,000.00 
OEE Oy EE codec tbeiebiecuecseoces 10,000.00 
PE ee tee em eA 10,000.00 
PE. 05) MOE Wb asocccteebadicvin sesee 320,000.00 

MOONE Nic. PUaN Ss andetadc<s cot codes $630,000.00 


“Payments to be made beyond March 1, 1929, aggregating $425,- 
000.00, are to take up bonds issued by the Company and held by 
the Commerce Trust Company of Kansas City, Missouri. 

“All of the above payments have been made when due except 
the March 1, 1936 payment of $12,000.00. A waiver of this pay- 
ment was obtained, and as one of the conditions of this waiver, it 
was required that the Company pay six months’ interest in ad- 
vance on March 1. On June 30, the unearned part of this interest 
payment amounted to $2,346.66, which has been included as a 
non-ledger asset. On September 1, 1936, upon payment of $42- 
000.00 in cash a refinancing agreement was entered into with the 
bondholders which reads in substance ag follows: 

“*As soon as practicable, and in any event within thirty days 
from date hereof, a new deed of trust will be prepared sub- 
stantially in the form of the present deed of trust, with appro- 
priate changes and additions, securing new notes and bonds in 
the principal amount of $310,000.00 to be dated as of September 1, 
1936, payable $5,000.00 on September 1, 1927, $5,000.00 on September 
1, 1938, and $5,000.00 semi-annually on the first days of March 
and September in each year thereafter, the unpaid balance to ma- 
ture September 1, 1951, interest to be at the rate of 2% per annum 
for the first year, 3% per annum for the next four years, 4% per 
annum for the next five years and 444% per annum for the re 
maining five years, payable semi-annually on the first days of 
March and September.’ 
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«The deed of trust further provides that payments of $5,000.00 
or any multiple thereof may be made any time on thirty days’ 
prior written notice.’ 

“Jt is understood that no commission or attorney’s fees are 
payable with respect to this loan or the execution of the deed of 
trust thereunder, and if requested the Company’s counsel shall 
prepare tentative form of deed of trust and bond for submission 
to the bondholders’ counsel.’ 

“The rate of interest on the original bonds was 5%. On March 
1, 1934 this rate was reduced to 3% for one year, and on March 1, 
1935 the rate was 4% and remained the same up to the time of 
entering into the above agreement. 

“The gross book value of the Home Office Building as of June 
30, 1936 is arrived at in the following manner: 


Purchase price 

Additions a/c improvements 
Increase by adjustment 

Purchase price of overriding lease 


762,500.00 

Deduct: 
Amortization of above lease 51.41 
Decrease by adjustment 12,000.00 


Gross Book Value 6/30/36 


“The additions to the book value on account of permanent 
improvements were all made prior to the previous examination. 

“The increase by adjustment was made in the year 1932, and 
was for the purpose of bringing the gross book value (exclusive 
of the purchase price of the overriding lease) up to $740,000.00, 
the amount at which the property was appraised during the latter 
part of the year 1929 by appraisers employed by the Company. 
In the Company’s annual statements for the years 1929, 1930, and 
1931 the difference between the gross book value and the appraised 
value was carried as a non-ledger asset. 

“Shortly after the Company acquired the building it purchased 
an overriding lease on the ground which was in effect at the 
time. This lease was for the same period of time as the master 
lease and called for an annual rental of $1,200.00. As will be 
noted above, it is being amortized for the balance of the 150 year 
period, which is 121 years. 

“The decrease by adjustment was made during the first six 
months of 1936. 

“Your Examiners have been informed by the officers that it is 
their intention to further reduce the book value of the building 
by the amount of $42,000.00 which is the amount of the payment 
made September 1, 1936 on the building bonds as spoken of previ- 
ously in this write-up. 

“The ground lease provides for the payment of $16,000.00 annual 
rental, payable quarterly. The lease runs to the year 2057. 

“As of the date of this examination the building was covered 
by fire and windstorm insurance in the total amount of $392,500.00. 

“The following schedule shows the rent collected; loss on ac- 


count of vacancies; expenses and earnings for the last three and 
one-half years: 


Total Rent Loss Account Gain or 

Year Collected of Vacancies Expenses Loss 
1933.. $111,962.47* $12,244.50 $58,323.88 +-53,638.50° 
1933... $111,962.47* $12,244.50 $58,323.88 
1934... 69,673.94 14,515.00 
1935... 64,261.50 15,605.00 74,139.76 — 9,878.26 —- 0240 
1936.. 31,988.63 6,480.00 42,625.80 - 10,637.17 - .0266 
*Includes $40,000.00 cash received on cancelled lease, but not 
taken into account in arriving at the earnings for the year. 


Earnings 

3.51% 
53,638.59* +3.51% 
73,068.69 -— 3,394.75 —- .0085 


“The Company occupies all of the third floor and small parts 
of the second and fifth floors. It charges itself $9,480.00 a year 
rental. The rate for the first half of 1933 was $21,996.00 and for 
the last half $14,196.00. The 1934 rate was $18,096.00, and the 1935 
rate was $13,553.66. The substantial reduction is due largely 
to the vacating of most of the second floor. 

“As of June 30, 1936 there were vacancies in the building 
amounting to a loss in yearly rental of $11,460.00, however as of 
September 3, 1936 space had been rented which reduced this figure 
to $9,000.00, 

“There were delinquent rents as of June 30, 1936 amounting 
to $14,868.15. The Company holds unsecured notes for $11,410.67, 
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two of which in the amounts of $4,015.00 and $3,775.00 are for 
rents delinquent several years. The tenants giving these notes 
are still in the building, and, in addition to not making any 
payments on the notes that are past due they sometimes are 
back with their current rent. Of the total notes, $2,865.00 is with 
tenants who have moved from the building. 

“No credit has been allowed the Company on any of the above 
notes. The Company has a building management contract with 
a real estate firm located in the building. It is paid a stated 
monthly fee or commission. The building was included in the 
Company’s deposit with the Missouri Insurance Department on 
June 30, 1936 at -$376,000.00 The lease and all other papers in 
connection with the Home Office building were inspected. 


Apartment Buildings 

“These properties consisting of eight two story brick building 
properties located in Kansas City were acquired by trading other 
real estate which the Company had acquired through foreclosure 
of mortgage loans. The original mortgage loans aggregated $110,- 
925.02. There were various net additions totalling $30,823.95, which 
were made subsequent to the time the trade was made, and the 
properties were traded at the increased amount. There were in- 
cumbrances on these apartment buildings totalling $201,654.24 and 
bearing 6% interest, which the Company assumed. As of the date 
of this examination the unpaid balances of these incumbrances 
was $173,892.47. The interest in most cases has been reduced, in 
the past year, to four per cent. Accrued interest on the incum- 
brances as of June 30, 1936, amounting to $1,230.95, has been en- 
tered as a liability in the financial statement of this report. 

“The properties are included in the deposit with the Missouri 
Insurance Department on June 30, 1936 at $185,365.92. This amount 
is $15,222.46 in excess of the book value as of the same date. 

“There have been net losses in earnings during the past two 
and one-half years in the following amounts: 1934—$8,395.07; 
1935—$362.04; 1936—$585.85. There were also net losses in the 
years 1931, 1932 and 1933. 

“As of June 31, 1936 there were thirteen vacancies out of a total 
of seventy-six separate units. There was rent past due in the 
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NATIONAL FIDELITY LIFE INS. CO.—Continued 
amount of $730.50 and rent paid in advance of $305.77. 
“The physical condition of these buildings is excellent, and 
shows evidence of proper care. 


Lot Sioux City, Iowa, 7th & Pierce St., $97,937.62. 

“This property was purchased by the Company during the year 
1921 for $61,000.00 for the purpose of erecting a Home Office build- 
ing. A foundation, basement walls, and sidewalks built brought 
the actual cost to the above figure. 

“This property has never been a profitable investment, the ex- 
pense always exceeding the income derived therefrom. At the 
present time, however, the Company is negotiating with an oil 
concern, a proposed lease that will provide a net return of about 
$2,200.00 for the next 15 years. 

“This property is located adjacent to the business district of 
Sioux City, and was appraised in 1929 at $125,000.00. 

Real Estate Sold Under Contract, $24,969.77. 

“This item represents the sale of one city residence and four 
farms (formerly obtained under foreclosure) for $28,600.00, or a 
loss of $120.87 over actual cost. 

“Interest accrued amounting to $391.12 has been included in 
non-ledger assets. 

“All sale contracts were reviewed and found to be regular. 
Payments required under these contracts have been made accord- 
ing to the terms of same. 

Other Real Estate, $942,303.10. 

“This item consists of 16 parcels of city property and 150 
farms acquired by foreclosure. The actual cost of these proper- 
ties was $954,744.87, or $154,312.01 more than the original loan, of 
which $141,870.24 was capitalized. Operation of these farms and 
city properties show a loss of $8,930.96 for the year 1934; 1935 a 
loss of $6,352.69, and for the first half of 1936 shows a gain of 
$294.65. 

“Examination of the files and records indicates title to be in 
the name of the Company, and adequate insurance is carried on 
improvements wherever possible. None of these parcels has 
been held beyond the time limit prescribed by statute. In some 
cases appraisals were in the file, but recently the Company has 
secured appraisals on all properties as foreclosure was made. 

“The Company sold eleven parcels of property this year to 
June 30, for a gain of $543.21 over book value. 

Mortgage Leans, $769,591.95. 

“Of this total amount of loans, on deposit with the Missouri 
Insurance Department is $278,544.99, as evidenced by an itemized 
receipt issued by the Department. On deposit with the lowa In- 
surance Department is $402,530.58 as eVidenced by receipt issued 
by the Department, less $147.60 credits not yet reported to the 
Department. The difference, or $95,974.40, has been accounted for 
by checking either the documents or the receipts substantiating 
them. All papers affecting mortgage loans were inspected and the 
loans were found te be first liens, with the exception of loan 
No. 1165, amount $300.00, which is a second mortgage, and the 
total amount is deducted under Assets Not Admitted. Based upon 
appraisals at the time the loans were made, all appear to be 
within the legal limit, and the Company is protected by adequate 
fire and tornado coverage, with mortgage clause attached. 

“The following schedule shows the number of loans by state, 
principal amounts, average loan, interest past due, principal past 
due, and division into city and farm loans. 





State No. of Principal Average Interest Principal 
Farm Loans loans Amounts Loans Past due Past due 
Missouri ...... Q $10,300.00 Pe -\ asecee” oc -  cuets 
Nebraska ..... 11 28,422.40 2,583.58 $1,019.24 $8,282.40 
Oklahoma .... 57 153,139.00 2,686.64 9,733.64 37,995.00 
Minnesota a 1 6,000.00 6,000.00 1,620.00 6,000.00 
PE. -ierkes 9 24,400.00 2,711.11 2,225.70 9,300.00 
So. Dakota .... 7 20,715.00 2,959.42 1,123.35 1,500.00 
Colorado ..... 7 22,060.00 3,151.42 144.00 3,460.00 
Total Farms .. 95 $265,036.40 $2,789.85 $15,865.93 $66,537.40 

No. of Principal Average Interest Principal 

City Loans Amounts Loans Past due Past due 
California .... 1 $4,307.50 eee Naas” 
. ree 5 35,170.00 7,034.00 $191.00 $700.00 
oe 7 57,250.00 SE. -  eecck | F tueeares 
Missouri ..... 46 297,111.38 6,458.94 1,376.78 38,311.25 
Nebraska ..... 1 43,932.48 43,932.48 











We hoes - 1 12,200.00 ES 0! vinbateed_-)" o- ‘etibes 
Oklahoma ....° 11 54,584.19 GRORID ~~ voseese 30,785.99 
Total City .... 72 $504,555.55 $7,007.71 $1,567.78 $69,797.24 








Grand total .. 167 $769,591.95 $4,608.34 $17,433.71 $136,334.64 

“Of the principal amount past due, $58,072.37 has been extended 
either formally or informally during the course of this examina- 
tion. This amount added to the amount of principal past due in 
foreclosure, or $20,850.00, would total $78,922.37, leaving a past 
due principal amount of $57,412.27. 

“Nine loans totaling $38,700.00 are in process of foreclosure. It 
is the Company’s policy to cooperate with borrowers, and a num- 
ber of them have been given one, two, and in some cases, three 


extensions. Loans in the process of foreclosure as of June 30, 
1936 are as follows: 

State No.of Principal Interest Principal 
Farm Loans Loans Amounts due Past due 
See 2 $10,500.00 $1,967.25 $4,000.00 
GNOME Na ca cecsine 7 28,200.00 6,576.13 16,850.00 
ee ee 9 $38,700.00 $8,543.38 $20,850.00 


“The following schedule classifies the mortgage loans into three 
classes. Your examiners feel that after a careful study of the 
files and correspondence and in many cases interviews with Com- 
pany officials, the schedule reflects the condition of the mortgage 
loans as of June 30, 1936. 


No. of Interest Principal 








Loans State Class Principal Advances Pastdue Past due 
Farm Loans 
3 Missouri 1 ee. . | weteds ac. \Aneseeey. SM - Selemes 
7 Nebraska 1 ae ee 1,000.00 
2 Nebraska 2 2 eee: 78.92 2,782.40 
2 Nebraska 3 8,500.00 467.41 940.32 4,500.00 
29 Oklahoma 1 65,329.00 94.16 68.35 5,100.00 
15 Oklahoma 2 40,860.00 252.59 1,196.04 8,695.00 
14 Oklahoma 3 46,950.00 2,896.37 8,469.25 24,200.00 
5 Kansas 1 Sees  - | ssereee are 
1 Kansas 2 SE © wvadbens 176.20 2,800.00 
3 Kansas 3 13,000.00 287.79 2,013.50 6,500.00 
3 So. Dak. 1 TD i te Reaee weet. Sobheee 
3 So. Dak. 2 Ge. weikeee 673.35 1,500.00 
1 So. Dak. 3 3,000.00 82.28 Geas.....«. wees 
4 Colorado 1 De & crtwoe -  +emoeeu 2,960.00 
3 Colorado 2 | eee 144.00 500.00 
1 Minnesota 3 6,000.00 322.25 1,620.00 6,000.00 
95 265,036.40 $4,402.85 $15,865.93 $66,537.40 
51 Total Cl. 1 120,164.00 94.16 104.35 9,060.00 
24 Total Cl. 2 67,422.40 252.59 2,268.51 16,277.40 
20 Total Cl. 3 77,450.00 4,056.10 13,493.07 41,200.00 





95 $265,036.40 $4,402.85 $15,865.93 


| City Loans 























1 California 1 eee |. Tahevet”* eedesie Possess 
4 lowa 1 Se ee ee eee 
1 Iowa 2 i 700.00 
7 Kansas 1 eee i. aie - yj See eloeen 
41 Missouri 1 249,236.38 81.41 17,111.25 
+ Missouri 2 43,375.00 155.94 16,700.00 
1 Missouri 3 4,500.00 209.69 4,500.00 
1 Nebraska 2 DS: tudeben?- 5, aebadeit. 5 Widhaene 
1 Texas 1 TE.) ecsncm’  . —eeege. + DS akieaee 
9 Oklahoma 1 30,423.57 3 Seer yr 16,625.37 
2 Oklahoma 2 EY.) texneec “\5. > )e betas 14,160.62 
72 504,555.55 598.59 1,567.78 69,797.24 
63 Total Cl. 1 384,767.45 232.96 558.53 33,736.62 
8 Total Cl. 2 115,288.10 155.94 874.25 31,560.62 
1 Total Cl. § 4,500.00 209.69 135.00 4,500.00 
72 504,555.55 598.59 1,567.78 69,797.24 
Total Farm & City 
114 Total Cl. 1 504,931.45 327.12 662.88 42,796.62 
32 Total Cl. 2 182,710.50 408.53 3,142.76 47,838.02 
21 Total Cl. 3 81,950.00 4,265.79 13,628.07 45,700.00 
167 $769,591.95 $5,001.44 $17,433.71 $136,334.04 
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‘Class 1. Consists of loans in good standing, both as to interest 
and principal. Some loans were included where the interest or 
principal had not been paid as of the date of the examination. 
In these cases the interest was paid during the period of the 
examination, and the principal past due either formally or in- 
formally extended. 

“Class 2. Consists of loans where some interest or principal, 
or both, are past due, but from all indications of the files, these 
loans will work out favorably for the Company. 

“Class 3. Consists of loans in the process of being foreclosed, 
or loans where there is sufficient interest and principal past due, 
as well as mortgage additions (which amount consists of advances 
by the Company for taxes and insurance) to indicate that unless 
a considerable amount is paid by the borrower, the loans will be 
foreclosed. 

“In May, 1936, the Company made a proposal of an extension 
agreement on a church loan in Nebraska, which agreement has 
been accepted by the Official Board of the church. According to 
this proposal, the church applies the cash value of certain life 
insurance policies, amounting to $3,560.48, and has agreed to pay 
$6,500.00 within 120 days, or August 31, 1936. The Company waives 
all past due interest and agrees to accept a 2 per cent interest on 
a balance of the principal sum for a period of five years. The 
church agrees to pay $500.00 on December 1, 1936, and June 1, 
1937, thereafter $1,000.00 on each six months period until Decem- 
ber 1, 1940, at which time it pays $1,500.00 as well as that amount 
on June 1, 1941, These payments are to be applied on interest 
and the balance to the principal. At the end of the five year 
period, or June 1, 1941, if the church has met its payments, the 
Company will credit to the then unpaid balance of said mortgage 
obligation the sum of $5,000.00. It is the opinion of your exam- 
iners that the present worth of $5,000.00, or $4,209.87, be set up 
as a liability. 

“As of June 30, 1936, the Company has capitalized $5,001.44 as 
the result of taxes and expenses advanced for the protection of 
their mortgage loans. This account was carefully checked. 

“Interest past due of $17,433.71 and accrued of $14,098.10 was 
earefully calculated and is shown as a non-ledger asset. Interest 
past due and accrued over a year, amounted to $11,904.87. This 
amount is deducted under assets not admitted. 

Book Value of Bonds, $1,256,339.85. 

“The above book value of bonds does not agree with the sup- 
porting records by $22.68, the ledger figure shown above being 
less than the card records. The error was brought about by a 
wrong entry on a sale of bonds and the Company has corrected 
same, subsequent to the date of examination, so that in the 
future it should agree with the supporting records. The amount 
of $22.68 is shown as a non-ledger asset. 

“All bonds owned were accounted for either by counting or by 
inspection of receipts issued by the parties holding the bonds. 
On deposit with the Missouri Department is $1,050,724.22, and 
with the Iowa Department, $175,000.00. 

“All bonds are the obligation of the Government, or of a state, 
or of a political subdivision of a state, or of a railroad, public 
utility or industrial. Schedule of same is as follows, showing the 
Par, Cost, Book Value, and Market Value: 


Par Value Cost Book Value M’k’t Value 
Gov'’nment $282,850.00 $283,029.56 $282,770.21 $299,559.64 
State 66,000.00 68,472.70 68,117.98 70,795.00 
Political sub- 
div. of state 377,600.00 393,137.49 391,551.10 412,450.00 
Railroad 51,000.00 50,632.70 50,873.28 53,213.00 
Public Util. 439,500.00 452,817.21 454,953.52 460,191.25 
Ind. & Misc. 37,625.00 38,139.30 38,096.44 40,235.00 











Grand Total $1,254,575.00 $1,286,228.96 $1,286,362.53 $1,336,443.89 
—22.68 


$1,286,339.85 


“The book value of bonds is the amortized values of December 
31, 1935, plus the actual cost of bonds purchased since that date 
up to and including June 30, 1936. For the purpose of the finan- 
cial statement, bonds not in default as to principal or interest 
are admitted at their amortized value. In the case of bonds in 
default, the actual market value was used. These were obtained 
from reliable investment concerns and from financial publications. 
The difference between the admitted value as of June 30, 1936, 
and the book value is $6,377.11. This amount is deducted under 
assets not admitted. 
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“On bonds purchased in instances where a commission and 
shipping charge is paid, this amount is added to the cost of 
the bond, and figured in the amortization. The Company has 
agreed that in the future, such items will be charged to Invest- 
ment expenses. 

“Interest due of $40.00, and accrued of $14,480.36, on bonds not 
in default, was carefully calculated and is shown as a non-ledger 
asset. 

Loans on Personal Security, $10,552.32. 

“The above item is composed of loans made to the following 
persons in the amounts shown while they were employed by the 
Company: 


Ralph H. Rice, Sr........... - $9,246.37 
Os Es SOUR Phas ccudecs 476.00 
pe err 374.25 
ge ee errr errr 455.7 

WE hon 00 0hGk sone nsdasas $10,552.32 


“These loans are said to be of the nature of advance salaries 
made while the individuals were in the employ of the Company, 
and except as to Mr. Rice were made because of serious illness 
in their respective families. They are of several years’ standing, 
notes being given to the Company to cover, against which some 
reductions have been made, but when they left the employ of 
the Company more than a year ago, the amounts substantially as 
shown above were still due on these notes. 

“In 1931 and 1932 a total of $14,397.34 was advanced to Mr. Rice 
as evidenced by his notes in the file, said to be advance salary, 
the necessity for which is not known. It was noted that there- 
after he continued to draw his regular monthly salary, at times 
a month in advance less some payments against notes, until he 
left the employ of the Company in 1935. The amount shown 
above is the balance due at that time. It was further noted that 
it had been a practice of the old management to advance salaries 
to certain officers and employes, but this practice was discontinued 
by the present officers. 

“It is improbable that the Company will be able to affect any 
substantial recovery of the amounts of these advances, and being 
unsecured the entire amount is deducted as a non-admitted asset. 

Continued on next page 
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nvestment expense ..... 574. 590. 3.47 
ee oe ee Col’'t’n fees on mortgages 10,204.59 1,009.42 9,195.17 
fter providing for reserves and other liabilities including a Employes Welf 527.17 93.85 433.32 
ployes elfare ...... 27. . 94 
reserve for fluctuation in real estate values of $100,000.00, the un- Auto Account ‘ 150.04 282.56 $132.52 
assigned funds of the Company on the basis of the foregoing Rep. & Exp pot wink a. 65,227.93 91 043.27 #25 815.34 The 
financial statement amounted to $84,236.64 as of June 30, 1936. Sicaeemeeen expense ‘ : 95.45 "113.18 *17.73 Sa 
for 
Insurance in Force EI xicitininin $246,945.53 $179,859.76 $67,085.77 for th 

“The following is an exhibit showing insurance written, re- Percentage of reduction 27.2%. in 193 
vived and terminated during the first six months of 1936, and the * Increase The 
gross amount of insurance in force June 30, 1936: pany 

“Prior to 1935 the ground rent on the Home office building site trust 
Life Endowment Term Total of $16,000.00 annually was charged to Rent, but after that time, Intere 
In force it was charged to Repairs and expenses on Real Estate which will | 

Dec. 31, 35 $24,747,782.00 $1,139,240.00 — $3,291,062.00 $29,178,084 | makes up the greater part of the large differences in these ex- Gees 
Written & penditures. na 

Revived . 964,793.00 67,284.00 240,860.00 1,272,937 “Below is a statement of ledger assets on June 30, 1935, one by > 

Total . $25,712,575.00 $1,206,524.00 _$3,531,922.00 $30,451.021 ag after the new management assumed control, and June 30, insur 
Terminated —_1,623,224.00 52,191.00 372,884.00 2,048,299 ; is th 
Percent Percent 
In fo sing fe " f = i a Ledger Assets of Ledger Assets of 
June 30,36 $24,089,351.00 $1,154,333.00 $3,159,038.00 $28,402,722 June 30,'35 total June 30,’36 total Fo 
Real est. less Incum. $1,572,297.73 30.764 $1,633,802.54 31.26 the | 
Changes Mortgages ..........+5 978,364.54 19.143 774,503.39 14.821 tion 

“The following table reflects changes in the more important | Policy liens .......... 1,452,602.13 28.423 1,358,019.05 25.982 larg 
items of the financial structure of the Company since 1932 as | Bonds ..............+. 930,580.44 18.208 1,286,339.85 24.611 boar 
taken from annual statements. The June 30, 1936 figures are | Cash ...........seeee-- 155,328.84 3.040 158,880.23 3.040 meet 
taken from the foregoing financial statement. Accounts Receivable .. 665.62 013 847.22 016 TI 

Agents balances net .. 5,906.27 116 3,581.74 .068 Hon 

Admitted Capital & Insurance Personal Loans ...... 13,002.99 254 10,552.32 -202 Sea 

Year Assets Net Reserve Surplus in force AGVANCES .ccccccccccee 1,974.24 -039 nla -0- Fre 
i aaa $5,316,584.12 $4,276,828.34 $338,719.87 $34,779,266.00 Cali 
1984...... 5,320,818.43 4/377,150.72 296,363.44 31,870,000.00 Totals ....ssse00- + $5,110,722.80 100. $5,226,616.34 100. Si 
re 5,396,493.13  4,515,328.40 302,482.24 29,178,084.00 offic 
June 30, '36 5,418,277.52  4,551,406.54 284,236.64 28,402,722.00 a all 
tim 

“The following shows the percentage of actual to expected | THE NATIONAL LIFE AND ACCIDENT INS. CO., INC,, sub 
mortality, percentage of interest earned, and the average percent- NASHVILLE, TENN. T 
age of insurance expenses, for the past three years. the 

T. J. Tyne Dies tict 
Actual to Thomas J. Tyne, 68, Vice President and General Counsel of the for 
expected Insurance National Life and Accident Insurance Company died in Chicago Te 
Year Mortality Interest earned expenses November 1. 
— oo” — — Accompanied by his wife and daughter, Catherine, he was en- 
1935...... 52.48 3.05 24.23 route to Rochester, Minnesota, to enter the Mayo Institute this 
week. Upon arrival in Chicago he was stricken and was rushed to 
tot : . the Passavant Hospital where the end came at 2:50 o’clock Sun- 
Administration Economies day efterneet. 

“It will be noted from the decrease in the percentage of insur- Mr. Tyne was one of the five founders of the Nashville insur- 
ance expenses between 1934 and 1935, as shown above that sub- ance institution. In 1902, in association with C. A. Craig, W. R. 
stantial economics have been affected in such expenses in recent Wills, C. R. Clements Dr RB. B. Fort, he was instrumental in “ 
months. hh cteleay : ae tees . 

“As an illustration of this trend toward reduced administration thels aoqeiattion of the old National Sick and Accident Cm Bo 
costs, a comparison of controllable expenses for the last half of | P®"Y, which was reorganized and re-shaped into the present Na- hi 
1934 and the first half of 1935, with such expenses for the last half | “onal Life and Accident Insurance Company of Tennessee. 8 
of 1935 and first half of 1936 is shown in the following table. e@ 
These figures are computed on an accrued basis: nist tt 

w 
From July1 From July1 NATIONAL LIFE INSURANCE COMPANY, Pp 
1934to June 1935 to June MONTPELIER, VT. P 
30, 1935 30,1936 Reduction _ i 
Agents ealaries, exctuding Dividend Schedule Continued p 
commissions ........... $1,672.16 $461.74 $1,210.42 Approaching the close of a year of business in which the writ- ¢ 
Agency travel expense.... 11,048.75 3,818.58 7,230.17 | ing of new life insurance has been considerably in excess of each 1 
Branch office expense.... 7,407.73 4,428.52 2,979.21 | month of the previous year, the National Life Insurance Com- 
Sal. of officers & employes 74,117.06 52,575.73 21,541.33 | pany announces a vote of the directors which will continue the 1 
Travel exp. except agency 2,442.59 1,308.35 nrg present dividend scale on all forms of National Life Insurance 
Rent ..--0+eeseeeeeeeesers 41,482.45 2,270.00 39,212.45 except dividend additions for the year 1937. An increase of divi- 
Donations & subscriptions 1,708.08 G11 1,166.27 dends on most policies was made a year ago, and this scale is ; 
Furniture & Fixtures.... 350.57 -34.32 384.89 aioe ates ; 
Printing & Stationery... 3,795.91 3,531.76 Sa.s5- | BON RENEE BNE Peer. 
Books, Newspapers, etc... 474,22 364.97 109.25 Due to the prevailing low interest now available on trust fund 
Postage, etc. ..........2. 8,275.11 6,697.94 1,577.17 types of investments, there will necessarily be a slight reduction 
RP eee se 5,659.25 337.44 5,321.81 during the year 1937 in the surplus interest distribution on funds 
Ins. except on real estate 4,610.35 5,759.18 1,148.83 left with the company. The basis of surplus interest distribution 
Office maintenance ...... 3,579.81 2,460.65 1,119.16 on such funds will be 3.5% for the coming year instead of 3.8%. 
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NEW ENGLAND MUTUAL LIFE INSURANCE CO., 
BOSTON, MASS. 


Dividend Schedule Continued 


The New England Mutual Life Insurance Company announces 
that $9,500,000 has been voted by the Directors as the dividend 
for 1937. This amount is $500,000 greater than the distribution 
for the preceding year, and continues the dividend scale payable 
in 1936 on all policies without reduction. 

The prevailing low rates of interest have convinced the Com- 
pany of the desirability of reducing the interest payable on 
trust funds by one-quarter of one percent, from 4% to 3%%. 
Interest on dividends left on deposit and on dividend additions 
will be at the rate of 344% instead of 3%%. Dividends on addi- 
tions on policies issued prior to 1908, when the Company adopted 
the 3% reserve, are not affected. 

For the first ten months the insurance in force has increased 
by over forty-seven millions, or 44%4%, making the outstanding 
insurance on November 1, $1,376,510,000. With one exception this 
is the largest ten months increase in the history of the Company. 


Holds Four Regional Conferences 


Following the meeting of the General Agents and the agents of 
the New England Mutual, at the close of the National Conven- 
tion in Boston, which was attended by more than 200, but was 
largely confined to men from New England and the Eastern Sea- 
board, the Company held during October four other regional 
meetings with a total attendance of several hundred. 

The places and dates of the regional meetings were—The 
Homestead, Hot Springs, Virginia, October 9-10; The Cloister, 
Sea Island, Georgia, October 12-13; French Lick Springs Hotel, 
French Lick, Indiana, October 16-17; The Del Monte, Del Monte, 
California, October 23-24. 

Supplementing the regular meetings were personal visits by 
officers of the Company attending the conferences to one-half of 
all the agencies throughout the country. In this short space of 
time direct contact was thus had by the Home Office with a 
substantial portion of the entire field organization. 

The business of the Company during the four months preceding 
these conferences was the largest ever experienced in those par- 
ticular months. The Home Office announced that the insurance in 
force on October 1 had increased $41,000,000 since the first of the 
year, and that over $1,370,000,000 was outstanding on that date. 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Absolute Ownership Policy, October 26, 1936 
Company's Announcement Reproduced 


The Company is now prepared to issue an “Absolute Owner- 
ship” policy in which all rights of ownership will be vested in 
some individual, other than the insured, provided such person 
has an insurable interest in the life of the insured. The Ab- 
solute Ownership policy is similar to our Corporation form 
except that the former will be used for personal owners while 
the latter is intended for corporate owners. The new policies 
will be issued on the Ordinary Life and Limited Payment Life 
plans and on Endowment plans with a fixed period. Waiver of 
premium and double indemnity benefits may also be included. 

The Absolute Ownership form will be applicable where some 
person other than the insured (for example the insured’s wife) 
desires to pay premiums on a policy on another's life (say her 
husband’s) and to have all rights of ownership thereunder. 

Under present rulings of the Internal Revenue Bureau, if the 
insured possesses none of the legal incidents of ownership in the 
policy at the time of his death the proceeds payable to designated 
beneficiaries would not form a part of the insured’s estate for 
Federal Estate tax purposes. 

Special attention is called to the fact that no rights are re- 
served by the insured. Care should be taken that the owner shall 
be a person capable of acting in his own right and not an in- 
fant, trustee, or guardian, or other person whose right to deal 
with the policy might be limited by law. If.the wife of the in- 
sured is the owner of the policy, any statutes in your particular 
state must be complied with if they limit the right of a wife to 
transfer (including the naming of a beneficiary or contingent 











Tis an old, old story, yet 
the flight of years cannot 
mar its magic. Build again 
your dreams in the mystic 
white light of the Star of 
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serene—beautiful. 


To you and yours this 
Christmastide we wish all 
good things. 
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beneficiaries) a policy of life insurance on the life of her husband, 
especially if she has children. Such restrictions appear in the 
statutes of New Jersey, New York, Wisconsin and the Province 
of Quebec. It is also possible that the statutes of Kentucky, New 
Hampshire, North Carolina, Tennessee and Vermont might be 
construed to prevent disposal of the policy by the wife if she 
has children. Please note that it is necessary, as in the case of 
regular policies, to comply with the Community Property Law 
in California, Washington, Arizona, New Mexico, Idaho, Nevada 
and Louisiana. General Counsel Cooke will send instructions to 
the Branch Offices with regard to any limitations which prevail 
in states in which difficulties may arise. 


Designation of Another Beneficiary and Transfer of Title at 
Owner’s Death 


No change of beneficiary clause is provided because of com- 
plications arising under this form of policy. For example, if the 
owner, the wife, should die before the insured, the designation 
of a daughter as beneficiary would give to the daughter the right 
to any proceeds payable on the insured’s death but would not 
transfer to her the ownership of the policy at the wife’s death. 
Unless some other provision is made the title to the policy would 
pass to the wife’s estate on her death. Where it is desired to 
designate a beneficiary other than the owner or to transfer 
ownership to some specified person (e.g., in event of the owner’s 
death prior to that of the insured), it is recommended that this 
be done by a revocable assignment. If contingent beneficiaries 
are to be named this can be done usually by means of the Op- 
tional Methods of Settlement. It will be noted that these have 
been modified so that they may be available to an assignee under 
an irrevocable and unconditional assignment, or to any other 
assignee whose title has become fully vested, by the death of 
the original owner or the insured or otherwise. In other words, 
it should be borne in mind, that under this form of policy the 
owner should consider not only the question of providing, in 
event of her death, for the passing of the rights to the proceeds 


Continued on next page 
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NEW YORK LIFE INSURANCE CO.—Cont'd 


to some other person, but also the question of passing the title 
to the policy itself until the proceeds become payable. 


A pplication Blank 


We have prepared a special application blank which is to be 
used for this new policy as well as for Corporation policies. 
Application for the policy must be signed by the person to be 
insured, as well as the owner. In certain states, if the owner 
is a married woman, the consent of the insured is necessary when 
the poli¢y is to be assigned or surrendered. We have added a 
form on the reverse side of the application in which blanket 
consent may be given for any future action that the owner may 
wish to take in that respect. At the present time his form of 
consent must be filled out if the policy is to be issued with a 
married woman named as owner in New York, New Jersey or 
Wisconsin. 

It will be noted that the new form of application is to be used 
in applying either for (1) Corporation or Partnership insurance 
or (2) Absolute Ownership insurance. If the owner of the policy 
is to be a partnership, then the Corporation form should be 
applied for. If, on the other hand, a partner as an individual is 
taking out insurance on the life of one of the other partners 
(presumably for the purpose of buying up such partner's inter- 
est in the partnership at his death) and he is to be the owner 
of the policy, then the Absolute Ownership form and not the 
Corporation form should be applied for because an individual is 
to be the owner. 


General 


As the Absolute Ownership policy will be used in relatively 
few cases, this announcement has been sent to Top and Two Club 
members and to Agency Directors who will explain to the other 
agents the advantages of this form when the need for it arises. 

Additional copies of this announcement may be obtained upon 
request. 

Arthur Hunter, Vice-President. 


NORTH AMERICAN LIFE & CASUALTY COMPANY, 
MINNEAPOLIS, MINN. 


Report of Examination Favorable 


This company was examined as of December 31, 1935 by the 
Minnesota Insurance Department and the report of the examiners 
was favorable to the company. The examiners verified the in- 
come and disbursement accounts as filed by the company and 
published in our 1936 Life volume, but through several changes 
assets were reduced to $524,856 from $524,992, and surplus from 
$24,001 to $23,866. Since the report was regular in all respects it 
is not being reproduced in detail. 


NORTH AMERICAN LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


Report of Examination Reviewed 


This company has been examined (Convention) by the Insur- 
ance Departments of the states of Illinois, Kansas and Wisconsin 
as of March 31, 1936. The report states that the company has 
sustained a loss from operations mainly on account of high 
operating costs, low yield on investments, and also because the 
rates in effect on a large portion of the company’s business are 
not sufficiently loaded to take care of the necessary operating 
costs. These conditions, the report continues, are being corrected, 
expense reductions have been made and plans have been formu- 
lated to put into effect rate increases in the near future. The 
surplus of the company as of December 31, 1935 was $639,417, 
which has been reduced by the examiners in their March 31, 
1936 report to $476,327, a decrease of $163,090, of which amount 
$125,000 was transferred to the company’s investment contingency 
reserve, increasing this item from $300,000 to $425,000. 

The examiners, in checking the December 31, 1935 statement, 
verified the income and disbursement accounts as reported by 








the company and published in our 1936 Life volume, with the 
exception of the $750,000 carried to income through the capital 
reduction, which the examiners did not include in their 1935 state- 
ment but did include this sum in the statement for the first three 
months of this year. The total income for the first three months 
of 1936 is given as $1,186,897 (including $750,000 through decrease 
in capital stock) and total disbursements for the same period 
of $548,864. 

We reproduce herewith certain extracts from the comments of 
the examiners for their general interest. 


Examiners Comments—E xtracts 


State of Illinois 
Henry Horner, Governor 
Department of Insurance 

Springfield 


ERNEST PALMER 
Director 


The attached report of examination as of March 31, 1936 of the 
condition and affairs of the North American Life Insurance Company 
of Chicago, Illinois was recently completed by duly qualified 
examiners of this Department in conjunction with representatives 
of the Insurance Departments of Kansas and Wisconsin. 


Due consideration has been given to the comment of the examin- 
ers regarding the operation of the Company and its financial 
condition as reflected from the report and it is hereby as of this 
date approved, adopted and filed and made an official record of 
this Department. It is customary for the Director in filing and 
approving a report of this kind to call the attention of the offi- 
eers and directors to any matters therein which require correc- 
tion. 


The Company has sustained a loss from operations during the 
period covered by this examination which losses have been suffered 
mainly on account of high operating costs, low yield in invest- 
ments and also, because rates in effect on a large portion of the 
Company's business are not sufficiently loaded to take care of 
the necessary operating costs. 

These conditions are being corrected, expense reductions have 
been made and plans have been formulated to put into effect 
rate increases in the near future. In addition, the organization and 
methods of the home office are being revised by expert consultants 
to effect further reductions in expenses. 


The management has adopted aggressive policies with reference 
to its real estate and mortgage holdings, and as a result, these 
investments have shown considerable improvement in the past few 
months, which is reflected to a certain extent in the report, and 
continued close supervision by the management should result in 
very material improvements. In this connection, the management 
should continue a program of orderly liquidation of its real 
estate holdings. The contingency reserve which has been set up 
to cover any possible losses in the real estate and mortgage ac- 
counts should be increased or decreased by profits or losses until 
such time as the results of liquidation of its real estate holdings 
show that the contingency reserve so established is adequate to 
mature all such investments at the book value carried by the 
Company. 

With the improvement in general of the Company's investments 
in recent months and the program now adopted as to other phases 
of its operation, the Company should experience an improvement 
in its condition in the future. 

Department of Insurance 
irnest Palmer 
Director of Insurance 
Dated this 16th day of October, 1936. 


Examination Report 


Chicago, Illinois 
May 29, 1936 
Honorable Jess G. Reed, 
Chairman of Committee on Examinations, 
National Association of Insurance Commissioners, 
Oklahoma City, Oklahoma. 


Honorable Ernest Palmer, 
Director of Insurance of State of Illinois, 
Springfield, Illinois. 
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Honorable Charles F. Hobbs, 
Commissioner of Insurance of State of Kansas. 
Topeka, Kansas. 


Honorable H. J. Mortensen, 
Commissioner of Insurance of State of Wisconsin, 
Madison, Wisconsin. 


Sirs: 


Pursuant to your instructions, an examination has been made 
of the affairs of the North American Life Insurance Company of 
Chicago, Illinois. 


Following are the admitted assets, liabilities and surplus of 


the Company on March 31, 1936 as shown in the financial state- 
ment contained in this report: 


Pete? SAMAR ND: 0 okcci cbidsscccsvesduns Puctlowaese $12,266,095.89 
Total liabilities (including contingency reserve of 

EET knoe 020100 wt60.006suneeedsn shauna ebhos 11,289,768.63 
Ce Ce INE oni cnc cenkescnenants $500,000.00 
CE fiaek 00 ols 4-06 ec dse ceeeksienbneee 476,327.26 

976,327.26 

TOE iced deainleseeh b0c0thacxen wescasaaneene® $12,266,095.89 


Summary 


1. The Company's investments in real estate and mortgage 
loans on real estate respectively represent approximately 22% and 
30.6% of its admitted assets. The condition of these assets in- 
dicates that the Company may ultimately suffer losses in connec- 
tion therewith, and an investment contingency reserve of $425,- 
000.00 has, for purposes of this report, been set up to provide for 
possible losses in the future. 


2. The Company, during the period covered by this examina- 


tion, has endeavored to improve the condition of its bond port- 
folio by the disposition of defaulted and other securities and the 
acquisition of bonds not in default in lieu thereof. The condition 
of its bond investment, as of the date of this examination, indi- 
cates that these transactions have resulted in a betterment in the 
bond portfolio both as to income and the present aggregate 
market values of the respective securities. 


3. The Company's insurance in force steadily decreased during 
1931, 1932 and 1933, as did the writings during those years. Al- 
though, the amount of insurance in force at the end of 1934 
showed a decline over the previous year, the business written 
during that year was in excess of 1933. Business written during 
1935 substantially exceeded the 1934 figure and since policy termina- 
tions were not in excess of the production, the insurance in force 
at the end of 1935 showed an increase over the previous year. 
While the insurance in force as of March 31, 1936, shows a de- 
crease from the December 31, 1935 figure, this is largely due to 
the fact that the anniversaries of a large number of policies 
are in the latter months of the year, which results in excessive 
terminations reported during the first three months of the suc- 





ceeding year. It appears that, if the Company’s experience with 
production and terminations during the past two years continues 
during 1936, its general insurance account will show an increase 
during the current year. 


4. Claims are settled promptly in accordance with the provi- 
sions of the respective contracts and the Company appears fair 
in the treatment accorded policyholders. 


Branch Offices, Agencies and Agency Contracts 


The Company supervises its agents and agencies through branch 
offices located in different jurisdictions in which it is authorized 
to transact business. The following branch offices were in opera- 
tion as of March 31, 1936: 


Branch Office Location 
OO SED See dovecsectccccdscces Los Angeles, California 
EEE “o curaeduetescteebbetnccecachsecewed™ Champaign, Illinois 
DED Wabaesssaleuscceteubesqauwessseeteby iineneen Peoria, Illinois 
BEE <a Code desed SonesahieUawensescues Suacewerse Muncie, Indiana 
SD, 0 cds lnids Senos sdoneeengneseasdeote Sheek ane Salina, Kansas 
CN Ciipete wh domes ce sirnseeeeweetes Kansas City, Missouri 
Rs is vc 6.be0tonceedeetlesceesens St. Louis, Missouri 
Eastern Division .............. SS Pa Beet Oe . Newark, New Jersey 
WOCCN DRG : s.kccsscccs gets vsaeateaheesee Fargo, North Dakota 
DE: cdevecsheuéhatede ett aas kadeabaehen abuse neuen Canton, Ohio 
BL x6 > cadewaddds ob ldadeneewbhebsus ese eden sensnweaes Lima, Ohio 
SD 6405. canneesweee eters suk eaiiesessauteaes ‘ava Columbus, Ohio 
PD Kn catncdevss eo baebadine staves dete Milwaukee, Wisconsin 


Compensation to agents for business written is based upon the 
respective agent’s contracts, but in general a maximum first year 
of 65% graded, and a maximum renewal commission of 5% for 
nine years, contingent upon subsequent years’ production, is al- 
lowed. 

Contracts to branch office managers provide, in addition to regu- 
lar first year commissions for personal production, an overwriting 
commission on all business produced by agents under their super- 
vision. This overwriting commission ranges from 10% to 25%. 
Maximum renewal commissions of 74%% are allowed branch office 
managers. All expenses of branch offices are paid by the Com- 
pany either by direct payments or in the form of allowances to 
the branch office. 


Comments on Financial Statement 
All income and disbursement items appear to be regular and 
are self explanatory. 
Ledger Assets 
Book Value of Real Estate, $2,684,183.08. 


The Company’s investment in real estate as of March 31, 1936, 
represented 22.0% of its admitted assets and was comprised of 
416 farm and city properties. The following recapitulation indi- 
cates the status of real estate as of the above date: 


Continued on next page 





THE HOME LIFE INSURANCE COMPANY OF AMERICA 
Protects The Entire Family 


Home life agents are equipped to serve every need for life insurance. Modern 
policies are issued, on both Industrial and Ordinary plans, from birth to 65 


next birthday. 


A POLICY FOR EVERY PURSE AND PURPOSE 


Basil 8. Walsh 
President 


Independence Square, 


Joseph L. Durkin 
Secretary 





John J. Gallagher 
Treasurer 


Philadelphia, Penna. 
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Recapitulation of Real Estate Owned as of March 31, 1936 | 











Rent due Taxes due 
and and 
Cash Received Accrued Accrued 
Number of Net Items Capitalized and Book Value Net Income as of as of 

State Parcels Principal Interest Taxes & Costs Adjustments 3-31-36 1935 3-31-36 3-31 36 

Farm Properties 
DL. van wenwee sce 25 $48,101.47 $10,992.66 $3,443.68 —$2,781.40 $59,756.41 — $365.29 $478.75 $190.67 
Re eee 5 66,540.66 16,987.42 7,072.50 +-631.07 91,231.65 +3,974.57 815.00 1,009.54 
EE Sc5cu chins veins 28 76,500.00 16,270.00 12,995.03 —109.00 105,656.03 —1,472.01 568.75 51.78 
MED Kaccecebine> 119 390,741.12 85,116.47 31,730.81 —9,274.35 498,314.05 —3,011.91 5,302.88 1,232.11 
DE ncuviaveteeses< 20 347,000.00 68,714.97 22,562.13 +423.35 438,700.45 +11,166.95 2,523.97 891.09 
NOT Wacuccdessse 4 5 113,500.00 40,588.64 11,249.53 —3,280.20 162,057.97 +990.74 402.59 361.89 
POR 2660 6:5 00048 6 72,500.00 20,704.01 2,287.24 —49,783.44 45,707.81 ABOURIS. dn cbveces 274.55 
PEMMMOBOEE occ iccccce 2 26,000.00 3,426.02 2,904.70 «= seccccce 30,820.72 +661.70 180.50 7.67 
Mississippi ......... 14 144,073.33 29,117.44 26,146.20 +37.27 199,374.24 +-862.90 2,341.25 1,284.26 
North Dakota ...... + 75,000.00 15,996.74 9,137.54 — 29,085.61 71,048.67 —210.81 883.53 324.58 
GRIGMONER ice cece 32 118,984.71 28,274.19 17,615.65 —7,714.97 157,159.58 +1,012.48 398.62 455.13 
WH ec davevastene 25 91,950.00 22,103.01 6,546.50 —352.53 120,246.98 +425.46 297.02 250.34 
285 $1,570,891.29 $358,291.57 $152,181.51 —$101,289.81 $1,980,074.56 -+$15,868.04 $14,192.86 $6,413.63 

City Properties 

PN wccteedseus 3 $13,050.00 $913.50 GASOES0 (‘és wits’ $15,298.40 —$486.10 $6.25 $45.55 
EE eee 69 318,275.27 29,233.33 25,620.74 —$3,091.90 370,037.44 —11,967.87 877.50 2,145.73 
CE aWeceinnedss 16 65,683.75 4,831.57 4,061.42 —158.76 74,417.98 +3,677.01 897.50 405.64 
DEEL ic a'escadatate 30 115,300.00 9,927.41 24,099.55 —149.71 149,177.25 +-2,949.34 782.07 3,419.79 
GRIGMOMA ooceccedce 4 9,300.00 499.92 Sk rer 12,669.12 +176.18 15.00 113.13 
ee 5 11,412.50 883.11 BIORGR « “\esdecsis 14,056.13 —525.58 GR 4 <a. 
EE sleet veueceven 4 57,402.45 5,982.12 Sk en er 68,452.20 +1,170.87 1,007.00 328.71 
131 $590,423.97 $52,270.96 $64,813.96 —$3,400.37 $704,108.52 — $5,006.15 $3,645.32 $6,458.55 
TI inde excuse 416 $2,161,315.26 $410,562.53 $216,995.47 —$104,690.18 $2,684,183.08 $10,862.79 $17,838.18 $12,872.18 





It will be observed, from the foregoing recapitulation, that the 
Company’s real estate is widely scattered, which necessitates the 
employment of local managers and agents to supervise the admin- 
istration of the respective properties. It appears that this work 
is done in a generally efficient manner; however, the cost of this 
service absorbs a large portion of the income. Taxes and other 
expenses are, with few exceptions, paid to date. 

The majority of the properties are rented on either a cash or 
crop share basis, but, due largely to economic conditions which 
have recently prevailed, the incume until 1934 has not been ade- 
quate to cover taxes and costs of maintenance. A more favorable 
experience during 1934 and 1935, which may reasonably be expected 
to be continued in 1936, suggests that future operations of real 
estate should yield some net profits. It is apparent from the 
following schedule that the investment in real estate has been a 
large contributor in lowering the Company’s earned income on 
investments: 





Documentary evidence in the Company’s possession indicates 
that it has a valid and merchantable title in and to the different 
properties. Since the 416 pieces of real estate are scattered over 
16 states, it was deemed impractical to obtain appraisals of all or 
a representative number of the properties for use in this exami- 
nation. The entire investment in real estate is represented by 
properties which secured mortgage loans or bond issues made or 
purchased several years ago, and, in view of the general deprecia- 
tion in land values during recent years, it is improbable that the 
valuations, placed on the vafious parcels at the time the mort- 
gages or bonds were acquired, represent a true criterion of their 
present worth. Furthermore it will be noted, from the above 
schedule, that approximately 20% of the present book value of 
real estate is represented by capitalized items, and this fact, 
coupled with the aforementioned depreciation in land values, in- 
dicates that the Company may suffer losses in the disposition of 
the various properties. Therefore, while the entire book value of 





Analysis of Income on Real Estate 


Average real estate investment for year 
A-—Remts received GUring Year oo... ccccccccvcccccccccccvcceccsoces 
Expenses and taxes paid during year 


eee eee ee eee eee eee eee 


Net income received during year 


B—Rents due and accrued at end of year .............-eeeeeeees 
Expenses and taxes due and accrued at end of year 


eee e eens 


C—Rents due and accrued at beginning of year .................. 
Expenses and taxes due and accrued at beginning of year . 


Earned income during year (A+B—C) 
Earned income rate 


ee ee ee 


ee ee 


Interest required on investment to maintain reserve on 344% basis 











1932 1933 1934 1935 
$1,673,341.11 $1,906,330.70 $2,303,953.61 $2,577,470.44 
30,531.35 60,005.93 76,205.31 116,161.19 
39,816.79 52,235.12 69,665.08 104,510.13 
— $9,285.44 $7,860.85 $6,540.23 $11,651.06 
$17,120.09 $15,810.79 $20,631.85 $10,599.88 
14,997.17 34,054.86 31,922.08 18,688.56 
$2,122.92 —$18,244.07 —$11,290.23 —$8,088.68 
$13,964.98 $17,120.09 $15,810.79 $20,631.85 
5,479.79 14,997.17 34,054.86 31,922.08 
$8,485.19 $2,122.92 —$18,244.07 —$11,290.23 
—$15,647.71 —$12,506.14 +$13,494.07 +$14,851.61 
—.935% —.655% +.585% +.583% 
$58,566.94 $66,721.57 $80,638.38 $90,211.46 
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real estate has been allowed as an admitted asset in the financial 
statement, an investment contingency reserve, which will be fur- 
ther commented upon hereinafter in this report, has been set up 
as a liability to provide for possible losses. 

Following is a schedule of real estate sold under contract: 


as of that date.. These properties represent $247,708.09 of the total 
investment in mortgage loans. 

One hundred of the delinquent mortgages not in foreclosure, 
which comprise an investment of $466,657.57 virtually represent 
real estate owned by the Company, although the recorded titles are 





Parcel Principal Items 
Number State of Loan Capitalized 
352 pe eer $1,700.00 $470.13 
392 po Ee 450.00 31.50 
311 pe ROR tes ees 
63 pe ees 3,200.00 2,366.14 
38 Louisiana ........ 45,000.00 19,112.42 
171A&B Mississippi ...... 1,800.00 615.09 
36 Oklahoma ....... 2,800.00 1,234.27 
462 Oklahoma ....... 3,000.00 250.68 


Net Increase Cash Date of 
or Decrease Received Sales 

by Adjustment on Sales Book Value Contract 
$136.12 $357.19 $1,949.06 9/ 1/35 
93.50 65.50 509.50 9/24/34 
678.00 578.00 3,600.00 8/29/33 
—66.14 1,320.00 4,180.00 1/20/30 
929.66 48,154.47 16,887.61 1/17/29 
684.91 510.00 2,590.00 1/12/34 
365.73 400.00 4,000.00 9/22/28 
707.93 458.61 3,500.00 1/ 1/36 





Mortgage Loans on Real Estate, $3,741,003.06 

The Company’s investment in mortgage loans, which represents 
approximately 30.6% of its admitted assets, is represented by 940 
loans secured by mortgages on real estate located in 18 different 
states. The following recapitulation shows the status of the loans 
as of March 31, 1936: 


in certain mortgagors subject to the Company’s mortgages. These 
mortgage loans were originally acquired from an investment firm 
in Oklahoma City, Oklahoma, and the payments of the loans were 
guaranteed by said firm. Subsequently the loans became delin- 
quent and title to the mortgaged premises was acquired by the 
aforesaid investment firm, which in turn transferred the title to 





Status Schedule of Mortgage Loans, March 31, 1936 





























Principal 
Typeot No.of Principal Payments Expense Interest Interest 

Status Loans Loans Principal Past Due Past Due Capitalized Past Due Accrued Total 
F—In Process of Farm 50 $186,603.44 $158,578.44 $9,225.00 $15,394.29 $50,864.49 $4,474.24 $55,338.73 
Foreclosure City 171 703,170.15 570,344.11 21,086.30 57,072.59 147,685.11 12,734.94 160,420.05 
Totals 221 $889,773.59 $728,922.55 $30,311.30 $72,466.88 $198,549.60 $17,209.18 $215,758.78 
E—To be Foreclosed Farm yan... Bwadhee © > WeeeeSekce” . eeebebe, C7 eaten: «. ete 1. Ceeeienmeeell = umes se 
in Near Future City 3 $17,362.50 $4,400.00 $2,325.00 $894.49 $1,738.94 $426.97 $2,165.91 
Totals 3 $17,362.50 $4,400.00 $2,325.00 $894.49 $1,738.94 $426.97 $2,165.91 
G—Foreclosure Farm 31 $79,528.11 8: ee ee $10,786.03 $21,422.49 $2,789.93 $24,212.42 
Completed City 23 139,807.95 114,770.45 $3,881.25 17,586.00 30,315.82 2,849.87 33,165.69 
Totals 54 $219,336.06 $194,298.56 $3,881.25 $28,372.03 $51,738.31 $5,639.80 $57,378.11 
D—Past Due as to Farm 107 $460,056.30 $400,056.20 wc cece $46,391.25 $156,930.11 $8,062.87 $164,992.98 
Principal City 135 632,309.28 GE RIRSS |. ececcces 37,754.33 96,067.80 12,536.49 108,604.29 
Totals 242 $1,002,365.58 $1,092,365.58 = ........ $84,145.58 $252,997.91 $20,599.36 $273,597.27 
C—Past Due as to Farm 23 | Se pe $11,695.50 $56.60 $1,004.15 $790.62 $1,794.77 
Principal Payments City 87 ee 28,780.58 1,781.60 10,237.75 5,776.37 16,014.12 
Totals 110 oy | ae $40,476.08 $1,838.20 $11,241.90 $6,566.99 $17,808.89 
B—Past Due as to Farm 23 RE .  . eestechens ©. Semadenes $5,852.62 $32,544.80 $1,213.87 $33,758.67 
Interest Only City 14 | errr éseus sue be oe 2,852.49 533.54 3,386.03 
Totals 37 SS error eves $5,852.62 $35,397.29 $1,747.41 $37,144.70 
A—In Good Farm TE + Me Tine aupekae: ceqeewess | 3, teaeegeeer.. - keene $3,061.22 $3,061.22 
Standing City 202 Seine dined W177, Sebedeee $900.00 $900.00 12,192.80 12,192.80 
Totals 273 $805,060.78 —........ ecececes $900.00 $900.00 $15,254.02 $15,254.02 
Total Farm 305 $995,444.99 $698,162.85 $20,920.50 $78,480.79 $262,766.04 $20,392.75 $283,158.79 
City 6385  2,551,178.27  1,321,823.84 56,073.13 115,989.01 288,897.91 47,050.98 335,948.89 
940 $3,546,623.26 $2,019,986.69 $76,993.63 $194,469.80 $551,663.95 $67,443.73 $619,107.68 








Documentary evidence of title in the Company’s possession indi- 
eates that all loans are secured by first lien mortgages on real 
estate. Fire and tornado insurance, in amounts sufficient to pro- 
tect the Company’s interests, is maintained on the improved 
properties. 

Fifty-four of the foreclosures, shown in the above schedule, 
had been completed as of March 31, 1936, and title to the mort- 
gaged premises was in the name of the Company, but the trans- 
fers to the real estate account had not been entered on its books 





third parties subject to mortgages representing the Company’s 
present interests in the properties. According to information fur- 
nished by the Company, blank deeds of the-respective properties 
were also executed, by the aforesaid third party mortgagors, con- 
temporaneously with the execution of the mortgages. It is worthy 
of note that interest past due upon these loans aggregates $179,- 
777.91, which is approximately 32.6% of the total interest past due 
on mortgage loans. 





Continued on next page 
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NORTH AMERICAN LIFE INSURANCE CO.—Continued 


It will be noted from the foregoing schedule that approximately 
21.5% of the loans were in good standing, as of the date of this 
examination, the balance being delinquent either as to principal 
or interest or being in foreclosure. Although the numbers and 
amounts of mortgage loans during the past four years have de- 
creased, the amount of delinquent interest has steadily increased 
as is evidenced by the following analysis of mortgage loan earn- 
ings prepared from the Company’s annual statements of 1932 to 
1935, inclusive: 


The book values of all bonds not in default were adjusted to 
amortized values as of December 31, 1935, and the book values 
of bonds in default were reduced to market values as of the same 
date. It is understood that similar annual adjustments will be 
made hereafter. Amortized values of bonds not in default as of 
March 31, 1936, and market values of bonds in default as of the 
same date appear in the column captioned “Amortized Value” in 
the foregoing recapitulation, and the total of that column, namely 
$2,463,311.00, has been allowed as an admitted asset. The sum of 
$42,122.00, which is the excess of allowed values over book value 








Analysis of Mortgage Loan Earnings 


Average mortgage loan investment for year 


A—Mortgage loan interest received during year 


Mortgage loan interest past due end of year...................- 
Mortgage loan interest accrued end of year 


Less mortgage loan interest paid in advance end of year... 


B—Mortgage loan interest past due beginning of year 
Mortgage loan interest accrued beginning of year 


Less mortgage loan interest paid in advance 














1932 1933 1934 1935 

$5,534,937.39 $5,228,410.45 $4,788,521.36 $4,049,255.32 
$248,966.92 $197,225.81 $221,810.45 $166,657.38 
$316,260.32 $445,825.19 $495,517.38 $525,510.32 
107,127.04 101,521.15 82,485.00 68,122.61 
$423,387.36 $547,346.34 $578,002.38 $593,632.93 
521.80 114.53 56.79 314.16 
$422,865.56 $547,231.81 $577,945.59 $593,318.77 
$218,169.77 $316,260.32 $445,825.19 $495,517.38 
114,892.08 107,127.04 101,521.15 82,485.00 

$333,061.86 $423,387.36 $547,346.34 $578,002.3 
120.09 521.80 114.53 56.79 
$332,941.77 $422,865.56 $547,231.81 $577,945.59 
$338,890.71 $321,592.06 $252,524.23 $182,030.56 
6.12% 6.15% 5.27% 4.50% 
4.50% 3.77% 4.63% 4.12% 
$193,722.81 $182,094.37 $167,598.25 $141,723.04 





Interest due and accrued upon mortgages amounted to $619,- 
107.68 as of March 31, 1936. Interest past due one year or less 
on all mortgages and interest accrued on mortgages not in fore- 
closure has been allowed as an admitted asset, and the balance, 
mamely $434,536.66 has been deducted as an asset not admitted. 


Book Value of Bonds, $2,421,189.00; Book Value of Stocks, $10,- 
589.28; Total, $2,431,778.28 
The Company’s investment in bonds and stocks, which respec- 


tively represent 19.8% and .1% of its admitted assets, are classified 
as follows: 


of bonds, appears as a non-ledger asset in the financial statement, 
as does the sum of $27,444.75, which represents interest accrued on 
bonds not in default. 

Stock owned by the Company consists of 21176/7 shares of its 
own capital stock, which have been commented upon hereinbefore, 
and, since the laws of Illinois do not permit life insurance com- 
panies to invest in their own stock, no value has been allowed 
for these shares of stock. 


Approximately 78% of the book value of bonds is represented 


by railroad and public utility issues. A considerable portion of 
bonds owned by the Company in 1933 were in default and it was 








Interest 
Accrued on 











Amortized Bonds Not 
Classification Par Value Cost Book Value Value in Default 
Bonds: 
U. 8S. Government ......... igeNceceus teeadkens $208,800.00 $208,800.00 $208,800.00 $208,800.00 $1,088.00 
ocd basa cclednmenee bie 50,000.00 45,975.39 46,078.00 46,334.00 781.25 
Political Subdivisions of States .............. 4,000.00 4,320.00 4,083.00 4,083.00 120.00 
ET nla Lad tbtuvcns¢ebatenececkeatd et wees 897,000.00 883,969.74 823,673.00 829,976.50 9,637.64 
Ee ea a 1,097 ,000.00 1,080,405.76 1,072,037.00 1,074,156.00 13,864.20 
Industrial and Miscellaneous .................. 690,000.00 689,583.50 266,518.00 289,961.50 1,412.00 
J vodccuccabasadtsabcaheoscmeaas es $2,946,800.00 $2,913,054.39 $2,421,189.00 $2,463,311.00 $27,444.75 
Stocks: 
Banks, Trusts and Insurance Companies ...... $4,235.71 Contributed See co We tenes Bi, Vie ae ei. « 
Total Stocks ...... ea scbudenine on chenane yews Gene i i a eueune $10,589.28 pba sach L,. 1 ah Seen 
Grand Total Bonds aud Stocks ............. $2,951,035.71 $2,913,054.39 $2,431,778.28 GEAR SIT.00  - . . cecdens 
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therefore decided to dispose of these issues and acquire other 
bonds to replace them. Accordingly the Company, during 1933 
and 1934, disposed of numerous bonds in good standing as well 
as defaulted issues, and acquired railroad, public utility and in- 
dustrial bonds of like or approximate market values in their 
stead. These transactions have been treated as trades or exchanges 
by the Company. All bonds acquired in this manner, which were 
not entered on the Company’s books at par value, were given a 
book value equal to or approximating the book value of the 
bonds replaced, and have been amortized on that basis. 

The files and records of the Company pertaining to these ex- 
changes were carefully examined, and the following exhibit pre- 
pared therefrom, summarizes the results of the transactions: 





NORTHWESTERN MUTUAL LIFE INSURANCE CO., 
MILWAUKEE, WIS. 


Dividends Reduced 17.7% 


We reproduce here several paragraphs from the Company’s divi- 


dend announcement and in an accompanying exhibit illustrations 
of the new scale of distribution. 


“Dividend Mlustrations: It has been the common method and 


continues to be the practice of most companies to illustrate the 


effect of participation in divisible surplus earnings by assuming 
that the current dividend scale will be continued unchanged 
throughout the life of the policy. The effect of this is that buyers 
of life insurance are expected to base their decision upon cost 





Summary of 

Par Value 
Total bonds Exchanged ......ccccccccscesccccccce $1,342,250.00 
rn WOM GUTOR ..... os 20% rc4snesneboseuseens 1,228,000.00 


Excess of present market value 
quired over bonds exchanged 


of bonds ac- 


Exchanges 
Actual Cost Mkt. Value 
Amount Excluding March 
Book Value Received Interest 31, 1936 
$1,225,872.21 8 ne ro $856,248.76 
TIRE |. etedavee $787,216.35 950,700.55 
004SGRCR. oud! semen eires & eeaueied 94,451.79 





All bonds, except those on deposit with the Illinois Insurance 
Department, which have been commented upon hereinbefore, and 
except those on deposit with surety companies as collateral for 
surety bonds aggregating $24,500.00 par value, were verified by 
actual count in the vaults of the National Safe Deposit Company, 
where they are deposited for safekeeping. Exceptions noted as 
being on deposit were verified through letters from the respective 
depositories. 

Bonds in default, as of March 31, 1936, represented approximately 


72 


7.3% of the entire book value of bonds, and are itemized as follows: 





figures reflecting the dividends of the single current year extended 
into the future. This method bases illustrations on very doubtful 
foundations and commits the company to an assumption that is 
likely to result in dissatisfaction. On the other hand if the com- 
pany says in effect that it cannot guess what future dividends 
will be but shows its dividends during past years as facts of 
historical record it avoids responsibility for unrealized assumptions 
because it has based its illustrations on history and not on theory. 
It was for these reasons that in 1934 The Northwestern adopted 
the method of basing its illustrations on policy history and aban- 





Bonds in Default 
) 


Due ~ 
Boston & New York Airline. ........cccccccvcces 4’s 4/ 1/55 
Chicago, Milwaukee & St. Paul R. R. E. ...... 4% 5/ 1/89 
Chicago, Milwaukee & St. Paul R. R. C. ...... 414 5/ 1/89 
Chicago & Northwestern R. R. Gen............. 314 5/ 1/87 
Chicago & Northwestern R. R. Gen............. 4’s 11/ 1/87 
New York, New Haven & Hartford............ 4% 12/ 1/67 
Missouri Public Service Co.........ccsccccecces 5's 2/ 1/47 
SUED GOO, MNTOUEN 650 ce ccasovecvenctiosses 6's 1935/42 
eg eer ry Per peewee 6's 9/15/41 


Total 


March 31, 1936 








Interest 
Date of Received 
Par Value Book Value Default Amount 1936 

$25,000.00 $5,750.00 2/1/35 | eee ee: 
11,000.00 5,170.00 7/1/35 on a/c330.00 $165.00 
14,000.00 6,580.00 7/1/35 420.00 210.00 
20,000.00 7,600.00 11/1/35 .:.” S Caan 
5,000.00 2,000.00 11/1/35 ES? <6 latteracind 
25,000.00 7,750.00 12/1/35 IES Ln. de-scoe Shattale 
25,000.00 14,500.00 8/1/35 See —  cecmswte 
250,000.00 67,500.00 7/1/32 GDO0B.00 © nseecccce 
300,000.00 60,000.00 7/1/32 TE eewecvan 
$675,000.00 $176,850.00 $135,962.50 $375.00 





Investment Contingency Reserve, $425,000.00 


The Company's investment in real estate, as of the date of this 
examination, aggregated $2,684,183.08, of which figure approxi- 
mately 20% represented capitalized interest and costs. Mortgages, 
upon which foreclosures have been completed and titles to the 
mortgaged premises are now vested in the Company, and mort- 
gages, which aside from the recorded title, may be considered as 
real estate, represent an investment of $714,365.66. When these 
mortgages are eventually transferred to the real estate account, 
the Company may have a real estate investment approximating 
$3,400,000.00 

The Company in its 1935 statement, set aside a contingency 
reserve of $300,000.00 to absorb any depreciation which may result 
in the values of its invested assets. It appears after consideration 
of the present status of the real estate and mortgages, above 
mentioned, and the basis of the valuation of such assets, that 
the reserve may not prove adequate to off-set possible losses in 
the liquidation of these assets. Therefore, this reserve has been 
increased to $425,000.00 which approximates 12%% of the present 
investment in real estate, mortgages upon which foreclosures 
have been completed and other mortgages which may be con- 
sidered real estate. Current information as to the values of the 
respective properties should be maintained in the company’s files 
and the contingency reserve should be adjusted accordingly on 


doned the ‘extension of current scale’ practice except in the case 
of addition histories where the policy has not been in force long 
enough to show the operation of the Paid-up and Endowment 
Options. The Company says in effect to the prospective buyer: we 
do not know what dividends future economic conditions will per- 
mit the Company to allot to you but this is what the Company did 
in the past. History speaks for itself and we do not think guesses 
as to the future are of much value. 


“History of Dividend Allotments including the Depression Years: 


No intelligent person would expect that a life insurance company 
holding for its policyholders many millions of assets could come 
through the most severe depression and deflation of values this 
country has ever experienced without its earning power being 
affected. Forces at work, partly economic and partly political, 
have sharply reduced interest rates on invested assets. Neverthe- 
less The Northwestern has been able to allot to its policyholders 
the following average dividends per $1000 of participating insur- 
ance in force: 


1918....:.. $8.33 1025...... $ 9.49 1982......+ $10.76 
1919....... 8.50 1926....... 10.12 1933...... + 10.23 
1920....... 8.42 1927....... 10.17 1934..... oo ( T80 





the basis of such values. 


Continued on next page 
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The assets 
Two thousand 


seventy-six applications were received at the Home Office during 


the month. 


$2.50 for one 
$4 for two. 


Rooms from 


De 
CLEVELAND 
Wevelaie 


New High in Assets 
Assets of The Ohio National Life Insurance Company reached 


No time wasted, no discomfort, no taxi fare. 
And comfort, friendliness, welcome, at bome—in 
CINCINNATI, OHIO 
an all-high figure for the first nine months of 1936. 
Has Large October Volume 

in honor of T. W. Appleby, President of the Ohio National 
Life Insurance Company, agents of the Company produced a total 
volume of $4,167,227 of new business during the month of October. 


And at Hotel Cleveland, all the city is at your door step. 
your room and all about you in 


All five buildings of the Terminal development under the 
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ed on Arnold Day last year, and was by far the largest 


same roof; stores and office buildings to the east; government 


from train to hotel lobby in a moment, without going out- 
buildings north; wholesale district west; industrial plants 


of-doors. 


south. 
Insurance in force has risen $2,000,000.00 at the end of the 


third quarter this year over 1935, with $177,000,000.00 now on the 


company’s books. 
Exclusive of a Home Office group insurance case included in 


the October 1935 figures, the same month this year exceeded the 

The Ohio National attained an all time high figure for the first 
nine months of this year when the assets of the Company reached 
a total of forty and a half million dollars, an increase of one 
and one half million over the previous year, and insurance in 
force increased two million dollars, to one hundred and seventy- 


Outstanding were the 361 regular applications, exclusive of group 
seven million now on the Company’s books. 


insurance, received during the day, bearing birthday greetings 
and amounting to $1,160,992. This compared with $990,967 re- 


ceiv 
ganization cooperated in the drive to submit this large volume of 


October being President Appleby’s birth-month, the entire or- 
business in recognition of the event. 


previous year in volume of business submitted. 


THE OHIO NATIONAL LIFE INSURANCE COMPANY, 


of the company as of September 30th are $40,500,000.00, an in- 


crease of $1,500,000.00 over the previous nine months. 





single day’s volume in Arnold Month history. 
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anniversary for President O. J. 
a constant stream of surprises, 
ecards, flowers, and well wishers 


ational Life Insurance company, and in 
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NORTHWESTERN NATIONAL LIFE INSURANCE CO., 





dency of the company and his own sixty-third birthday. 


flowed into his office from 8:30 in the morning until 
The day marked the eleventh anniversary 


commemoration of the occasion 


telegrams, letters 


December |, 1936 
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OHIO STATE LIFE INSURANCE COMPANY, 
COLUMBUS, OHIO 
Inaugural Campaign Results 

The Pittsburgh agency of the Ohio State Life Insurance Com- 
pany was first among the agencies and Alfred M. Guay, general 
agent at Los Angeles, was first among the individual producers 
in the Inaugural campaign which the field force of the Ohio 
State Life Insurance Company sponsored in honor of the new 
president, Claris Adams, it was announced by Frank L. Barnes, 
agency vice president. The Mansfield agency was second among 
the agencies, Columbus third, Marion fourth, Chicago-Kiefer fifth 
and the Los Angeles agency sixth. 

Among the individual producers, A. E. D’Emilio, manager of 
the Pittsburgh agency was second; J. H. Culler of Ashland, at- 
tached to the Mansfield agency, was third; C. A. Contis, Pitts- 
burgh, fourth; P. J. Kieffer, Chicago, fifth, and J. L. Friedman, 
Pittsburgh, sixth. Agencies which made their quotas will be 
given plaques, and the personal producers will be awarded cash 
prizes. Mr. Barnes announced that in the course of the campaign, 
more than $4,000,000 of insurance had been written. 





THE OLD LINE LIFE INSURANCE CO. OF AMERICA, 
MILWAUKEE, WIS. 
New Business Up 

New paid Life Insurance of The Old Line Life Insurance Com- 
pany of America for the first nine months was 40% greater than 
the same period last year. In number of policies applied for the 
gain was 28%. September showing was 35% in excess of Septem- 
ber 1935. These figures are exclusive of annuities. 


New Accident and Health business gained 50% over the first 
nine months of last year. 


PILOT LIFE INSURANCE COMPANY, 
GREENSBORO, N. C. 


Favorably Examined 

This company has been examined by the Insurance Departments 
of North and South Carolina and Virginia as of June 30, 1936, the 
report being dated October ist. The examiners made minor 
changes in the financial statement of the company. As of De- 
cember 31, 1935 as shown in Best’s Reports, the company main- 
tained a reserve for depreciation and contingencies of $261,864. 
This fund was reduced by the examiners’ figure as of June 30th 
to $187,894; capital and surplus remain unchanged. 

No items of special interest were developed by the examiners. 
The company is increasing its disability reserve upon the ruling 
of the North Carolina Insurance Department, which was issued 
December 31, 1933, requiring all companies to set up adequate dis- 
ability reserves not later than December 31, 1936. In accordance 
with this ruling the company has been increasing the reserves 
on these policies each year, and as of June 30th the examiners 
set up 80% of the difference between the old method and the 
new requirement as additional disability: reserve. The reserve 
on active lives was computed at $167,940 and on disabled lives, 
$470,473. 

Total income for the six months’ period was shown as $2,052,- 
561; total disbursements, $1,332,485; gross assets, $16,386,346; as- 
sets not admitted, $513,408 (of which $170,201 is book value of 
stocks over convention and market value and $135,000 estimated 
recoverable value of deposits in suspended banks), giving total 
admitted assets of $15,872,938; capital paid-up, $1,000,000; surplus, 
$200,000; reserve for fluctuation of real estate and mortgage loans, 
$100,000; reserve for contingencies, $87,894. 





PROVIDENT LIFE & ACCIDENT INSURANCE CO., 
CHATTANOOGA, TENN. 
Increases Capital to Million Mark 
President Maclellan Outlines Expansion 

Application to increase the capital stock of the Provident Life 
and Accident Insurance Company from $800,000 to $1,000,000 has 
been made by company officials, it is announced by President 
Robert J. Maclellan, following a meeting of stockholders who ap- 
proved of this proposed increase in capitalization, in line with 
steady expansion of the company in all its departments. 

The additional stock, when authorized, will be offered to pres- 
ent stockholders of the company, who are expected to take the 
quotas to which they are entitled, making up the full total of 
the new $200,000 issue. 








Expansion and growth in all departments of the Provident, 
President Maclellan points out, making the capital increase timely, 
is reflected in the figures reported at the close of the thirg 
quarter of 1936, showing a gain of $548,121 in accident and health 
premium income for that period, as compared with a similar 
period of 1935.. This was the largest premium gain in any nine 
months’ period in company history. ‘The Provident, President 
Maclellan points out, now ranks within the first ten producers 
of accident and health business among two hundred American 
companies writing this business. Life insurance in force, the 
records show, has more than doubled since 1928, going from 
$35,087,237 to $91,220,569 by the end of September, 1936; com. 
bined premium income has increased in that period from $4,365, 
248 to $6,500,000 estimated for 1936, it is asserted. 

It was in 1928 that the capital stock of the Provident was in. 
creased from $500,000 to $800,000. The recent action of the com- 
pany now increased this figure to the million mark. 

It is significant, President Maclellan asserts, to compare other 
financial standings of the company in 1928, when the former capi- 
tal increase was authorized, with the records this year. Admitted 
assets have grown from $4,591,919 in 1928 to $7,992,133 by the end 
of September, 1936; capital, surplus and contingency reserve, from 
$1,403,199 in 1928 to $2,307,677 by the end of September, 1936. 

At the same time life insurance in force showed a gain of 
$12,569,558 for the first nine months of the year, the greatest 
gain ever registered by the company for any similar period. In 
this period also, substantial gains were made in assets, surplus 
and reserves. The company now operates in 34 states and the 
District of Columbia. 


PROVIDENT LIFE INSURANCE COMPANY, 
BISMARCK, N. D. 
Production Increase 
During the month of October each member of the Provident 
Life Insurance Company’s full-time Agency force was given a 
quota, the aggregate of which would make the month the biggest 
during 1936. 
74% of the Fieldmen wrote their quotas; 41% exceeded their 
quotas; and 13% doubled their quotas assigned. 
The final figures showed a 73% increase over the same month 
of 1935, and for the ten months period an increase of 24.7% over 
1935. 


PRUDENTIAL INSURANCE COMPANY, 
NEWARK, N. J. 


New Salary Allotment Cases 

Life insurance for wage earners of thirteen business organizations 
throughout the United States and Hawaii has been made available 
through the adoption of salary allotment insurance by employers 
with the Prudential Insurance Company of America. 

The firms acquiring this protection include the Chattahoochee 
Motor Co., Chattahoochee, Fla.; City Rapid Transit Lines, Inc., 
Casper, Wyo.; Danielson Drug Co., Minneapolis, Minn.; Defiance 
Dairy Co., Lima, 0.; Heineman Chemical Co., Crosby, Pa.; Lisbon 
Hosiery Shops, Inc., St. Louis, Mo.; William Loughlin Co., Inc. 
paint manufacturers, Brooklyn, N. Y¥.; B. J. MacMullin Co., auto 
agency, Santa Ana, Calif.; the MacDougall and Southwick Co., 
department store, Seattle, Wash.; Midwest Steel & Iron Works Co., 
Denver, Colo.; S, Ben Skinner Dairy, Jacksonville, Fla., and 
Waimea Garage & Electric Co., Waimea, Territory of Hawaii. 





PROVIDENT MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
1937 Dividend Scale 
Company's Announcement Reproduced 
To our General Agents: 

A new dividend scale for 1937 has just been adopted by the 
Board of Directors. In order that our agency force may have 
illustrative dividends on this new scale prior to the appearance 
of the new rate book about January 1, a supply of leaflets simi- 
lar to the one enclosed is being forwarded to your agency for 
distribution. 

Several interesting facts regarding this new dividend scale 
should be called to your attention. Broadly speaking, the new 
scale reflects more favorable dividends from mortality gains on 
permanent policies and a reduction in the dividends from excess 
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‘ = 
e - 
=a interest. This latter change is made necessary by the reduced 
third rate of interest earned on the type of investments owned by con- 
ealth servative companies like our own. The interplay of the increase 
nilar in mortality dividends and the reduction in interest dividends 
nine affects different forms of policy differently, as shown in the follow- 
ident ing comparison of illustrative dividends on current new issues. 200,000,000 
1Ccerg Age Ordinary Life 20 Pay Life 20 Year End’t 
rican at 1st 10th 20th ist 10th 20th ist 10th 20th More than two hundred million 
the Issue Item Year Year Year Year Year Year Year Year Year : : 
from 1937 Div. 3.95 5.14 673 4.37 6.28 8.74 5.24 8.59 12.83 dollars of insurance in force and 
com- 2 1936 Div. 3.74 4.81 6.24 4.32 6.31 9.08 5.49 9.33 14.83 : he si : 
25 in Six years O 
365, Change. 21 83 49 05 -03 -.34 -25 -74 -2.00 ee dur wr é 
-_ 1937 Div. 4.50 5.97 7.75 4.96 7.13 9.77 5.71 8.98 13.00 ae eee eee 
me, 30 1936 Div. 4.33 5.71 7.40 4.95 7.22 10.27 5.93 9.63 14.84 ten million dollars to policyhold- 
Change. a: # 01 -.09 -.50 ~.22 -.65 -1.84 =e : 
ree ers and beneficiaries. ‘That is 
ther 1937 Div. 5.25 7.04 9.92 5.72 8.14 11.46 6.29 9.44 13.28 h M 1 Lif 
me 40 1936 Div. 5.02 6.80 9.97 5.64 823 12.22 6.38 9.92 14.88 the Monumental Lite, a seventy- 
l . 
oa Change . -23 24 -.05 08 -08 -.76 -.09 -.48 -1.60 seven year old company with an 
1937 Div. 6.41 9.59 13.23 6.81 10.35 13.52 7.14 10.96 13.75 ; ; 
rom nvi 
60 1936 Div. 6.11 9.62 13.64 6.62 10.61 14.38 7.03 11.39 14.96 . ed was 5 of continued growth 
1 of Change. .30 -.03 -41 19 -.26 -86 11 -.43 -1.21 and ever increasing prestige. A 
itest 1937 Div. 9.19 13.64 18.07 9.38 13.83 16.07 9.48 13.98 15.85 secure connection for live, pro- 
In 60 1936 Div. 9.11 13.86 18.08 9.35 14.14 16.21 9.48 14.29 15.85 : t 
= Change.  .08 -.22 -01 03 -31 -14 .00 -.36 .00 Sree: aoe 
e 
You will see that on ordinary life policies at most ages at issue 
the dividends have been increased in the early policy years and MONUMENTAL LIFE 
reduced in the later years. Except at the higher ages the total 
dividends for ten and twenty years are greater than under the INSURANCE COMPANY 
1936 scale. 
lent On 20-payment life policies the mortality and interest changes CHARTERED 1858 
almost neutralize each other, there being a slight increase in the 
2 early years and a decrease in the later years. The total dividends HOME OFFICE: BALTIMORE, MD. 
ee: for ten years remain about as in 1936, and those for twenty 
nel years are slightly reduced. 
nee The effect of the reduction in interest dividends is greatest on 
t the shorter term endowments because of their larger investment 
a h element. Thus on the twenty year endowment there is a dividend 
his. reduction at practically all points. For the same reason there is a Illustrative Net Costs—$1,000 Basis—1937 Scale 
dividend reduction on dividends illustrated on current issues of Based on Premiums in 1936 Rate Book 
retirement life income contracts and a heavier reduction on older meme " 7 
contracts. mn er wee eee 
I 
A very slight dividend increase has been made on regular 5 and re ta 0 e = ” 1% a e ad 
10 year term policies. On Family Income and Double Ten Agree- Ordi Li 
ments a reduction in dividends is necessary. The reduction is sia Peta sok eee a ee, bie 
M vi remium i . g . 7 ; 5 . 
ons proportionately less on the twenty-year Family Income agreement. 1 13.55 15.44 17.85 2008 25.26 81.07 88.77 49.19 63.21 82.98 
able However, even with the changed dividends, the net cost under < 10 12.36 14.08 16.38 19.49 23.47 28.65 35.59 45.18 58.76 17.78 
vers these supplementary term agreements remains very satisfactory 20 10.77 12.48 14.60 17.22 20.59 25.25 $1.95 41.28 54.33 70.42 
and, when combined with the net cost for a permanent policy = ag - ny! pr oe oy etd ay at yseed ane as 
‘hee with such an agreement, is particularly favorable. The 1937 il- eee : ' , : . 5 ; ’ : , 
ne., lustrative dividends for these agreements are shown in the ac- 30-P. Li 
nce companying leaflet. a en 3 5 pegge Riy aes 
bon A new plan has been adopted for the dividends on single pre- “— um ne = aa poy ey ay ares 
n¢., mium policies. As shown in the accompanying leaflet, the dividends 10 16.07 17.59 19.65 22.88 2.75 30.27 36.56 
uto for the first five policy years are special for each age at issue. 20 14.11 15.68 17.55 19.88 22.75 26.86 32.98 
Co., Thereafter, they are the same by attained age for a given plan, baa a Pm ne any ao a foe a a 
Co., regardless of age at issue. i ; : ; ; Q : . 
and On optional methods of settlement the interest rate remains at 20-P Li 
4%, the same as for 1936. A rate of 3.75% has been adopted for -Payment Life 
- 7 Premium 27.30 29.59 32.40 35.79 40.01 45.43 52.68 62.65 76.21 
accumulated dividends. { 22.98 24.98 27.44 30.41 34.29 39.33 45.87 54.70 66.83 
The above dividend changes are also reflected in dividends to 10 21.02 22.87 25.27 28.25 31.87 36.39 42.883 50.52 62.38 
ry: be paid in 1937 on outstanding policies issued on the 344% re- 20 18.56 20.41 22.63 25.26 28.55 32.95 39.16 47.87 60.14 
pe lle Sik S852 Ge fe ce ce oe ae ee 
You will be interested to know that the new dividend scale a ’ z : OR SEER SEES: SE WEES 
represents an inerease in aggregate dividend outlay, compared 10-P Li 
with what would have been required had the 1936 scale been con- ee nit as Bess —- os. Si a dine ala 
remium . i . = x S y = 2 
the tinued for 1987. i 89.93 48.25 47.16 51.78 57.42 64.27 72.44 82.85 94.42 110.38 
i 10 36.73 39.80 43.57 48.08 53.41 59.76 67.57 77.34 89.99 106.86 
we Rates for Providor Policy for Women 10 Yr. Av. $8.38 41.58 45.39 49.98 55.50 62.08 70.02 79.72 91.93 108.18 
mi- The enclosed leaflet also includes the premium rates and illus- 
for trative 1987 net costs for Providor policies for women, maturing g 30-Year Endowment 
at age 55, 60 and 65, announced last week. Note that the pre- Premium 30.22 30.86 31.90 33.51 36.12 40.34 47.10 
ale miums and cash and maturity values are different from those on pA nae yn —— 2 a age 7s 
ow the corresponding policies on the lives of men. 20 20.88 21.42 22.23 28.41 25.29 28.45 33.80 
on Cordially yours, 10 Yr. Av. 24.69 25.13 25.89 27.25 29.58 83.25 39.03 
A. I 20 Yr. Av. 28.88 23.85 24.66 25.98 28.14 381.60 87.14 
eae M. A. Linton, 
President. Continued on next page 
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PROVIDENT MUTUAL LIFE INSURANCE CO.—Cont'd 


20-Y ear Endowment 
End of Se patesie ss & 








Age at Issue , 
Policy Year a oe eS Se ae ae ee a 
Premium 47.12 47.63 48.38 49.49 51.19 54.00 58.69 66.38 78.11 
1 41.88 42.21 42.67 43.45 44.90 47.45 51.55 58.22 68.63 
10 $8.53 38.83 39.40 40.35 41.75 44.00 47.73 53.94 64.18 
20 $4.29 34.74 35.38 36.37 37.91 40.52 44.94 51.76 62.26 
10 Yr. Av. 40.26 40.58 41.05 41.94 43.40 45.79 49.69 56.05 66.33 
20 Yr. Av. $8.21 38.57 39.12 40.03 41.46 43.82 47.75 54.19 64.49 
10-Year Endowment 
Premium 100.84 101.32 102.04 102.97 104.25 106.15 109.30 114.39 121.79 134.07 
1 £3.26 93.50 93.83 94.33 95.28 96.86 99.42 103.56 110.02 120.89 
10 85.98 86.35 86.86 87.58 88.65 90.31 93.19 97.92 105.60 117.71 
10 Yr. Av. 89.74 90.03 90.44 91.07 92.09 93.65 96.27 100.53 107.42 118.79 
Endowment at 75 
Premium 18.22 20.57 23.62 27.02 40.34 50.84 66.38 90.32 134.07 
1 14.24 16.36 19.07 22.64 wT. 4 $4.50 44.13 58.22 80.20 120.89 
10 13.00 14.89 17.51 a8 25.65 31.87 40.68 53.94 75.76 117.71 
20 11.35 13.25 15.62 18.64 22.66 28.45 37.40 51.76 
10 Yr. Av. 13.64 15.65 18.27 21.84 26.68 33.25 42.47 56.05 77.81 118.79 
20 Yr. Av. 12.85 14.82 17.40 20.80 25.36 31.60 40.56 54.19 76.93" 
Endowment at 70 
Premium 19.10 21.73 25.18 29.79 36.12 45.11 58.69 80.76 121.79 
r 15.09 17.47 20.55 24.71 30.59 39.02 51.55 71.80 110.02 
10 13.78 15.91 18.89 22.95 28.43 36.11 47.73 67.11 105.60 
20 12.05 14.17 16.86 20.39 25.29 32.67 44.94 
10 Yr. Av. 14.45 16.72 19.70 23.84 29.58 387.63 49.69 69.37 107.42 
20 Yr. Av. 13.63 15.84 18.76 22.71 28.14 35.86 47.75 68.30* 
Endowment at 65 
Premium 20.52 23.63 27.80 33.51 41.66 54.00 74.48 114.39 
r 16.44 19.29 23.05 28.24 35.85 47.45 66.49 103.56 
10 15.03 17.59 21.21 26.23 33.33 44.00 61.91 97.92 
20 13.17 15.68 18.96 23.41 29.93 40.52 
10 Yr. Av. 15.75 18.47 22.12 27.25 34.66 45.79 64.22 100.53 
20 Yr. Av. 14.87 17.50 21.06 25.98 33.04 43.82 63.01* 
Badowment at 60 
Premium 22.66 26.53 31.90 39.55 51.19 70.65 109.30 
' 18.49 22.06 pir 33.99 44.90 63.22 99.42 
10 16.92 20.16 24.88 31.57 41.75 58.79 93.19 
20 14.87 17.98 22.23 28.31 37.91 
10 Yr. Av. 17.72 21.14 25.89 32.80 43.40 61.07 96.27 
20 Yr. Av 16.75 20.05 24.66 31.29 41.46 59.80* 
Providor at 65—Male 
Premium 23.31 27.16 32.35 39.49 49.73 65.35 91.53 143.38 
I 19.11 22.66 27.39 33.93 43.51 58.20 82.61 130.93 
10 17.50 20.72 25.23 31.52 40.46 54.08 77.23 121.38 
20 15.39 18.48 22.59 28.26 36.69 47.50 
10 Yr. Av. 18.33 21.72 26.30 $2.75 42.06 56.20 79.92 126.90 
20 Yr. Av. 17.32 20.60 25.05 31.24 40.17 53.64 78.16" 
Providor at 60—Male 
Premium 28.39 33.88 41.50 52.45 69.18 97.40 154.08 
1 23.97 29.08 36.11 46.27 61.98 88.57 141.77 
10 21.98 26.66 33.32 42.96 57.65 82.54 129.80 
20 19.42 23.82 29.89 38.24 49.41 
10 Yr. Av. 23.00 27.91 34.72 44.65 59.91 85.62 136.79 
20 Yr. Av. 21.77 26.50 33.08 42.60 56.84 83.36* 
Providor at 55—Male 
Premium 36.07 44.32 56.24 74.52 105.40 167.72 
1 31.32 39.05 50.16 67.26 96.37 155.20 
10 28.77 35.90 46.36 62.45 89.59 140.95 
20 25.52 32.11 40.49 52.67 
10 Yr. Av. 30.08 37.53 48.29 64.93 93.14 149.25 
20 Yr. Av. 28.51 35.66 45.91 61.32 90.37* 
5 Year Term 
Premium - 10.05 10.51 {1.12 12.02 13.60 16.24 21.09 29.20 
t 7.69 8.08 844 9.19 10.69 13.31 18.04 26.00 
5 7.60 7.83 821 9.06 10.57 13.03 17.31 24.77 
5 Yr. Av. 7.64 7.96 8.32 9.12 10.64 13.18 17.68 25.41 
10 Year Term 
Premium 10.22 10.74 11.49 12.62 14.65 18.26 24.68 
1 7.87 8.35 885 9.85 11.82 15.46 21.77 
10 7.50 7.80 8.43 9.60 11.40 14.31 19.61 
10 Yr. Av. 7.73 8.06 8.61 9.71 11.65 14.98 20.79 


Family Income Agreements 
Rates and net costs to be combined with those for $1,000 
or Providor to provide $10 per month and final sum 
Rate Book for Limits) 


20 Year Plan 


Life, Endowment 
of $1,000. (See 


Premium 10.36 11.22 12.89 16.06 21.53 30.18 
1 8.56 9.31 10.39 12.73 17.25 24.93 
2 8.52 9.21 10.27 12.60 17.23 24.78 
15 Year Plan 
Premium 8.10 8.53 9.39 11.24 14.67 20.33 28.64 
' 6.68 7.20 7.89 9.30 12.12 17.01 24.92 
2 6.66 7.12 7.79 9.21 12.09 16.91 24.67 


* Average Net Cost for 15 Years. 


—— 


10 Year Plan 


End of et lve 
Policy Year 20 25 30 35 40 45 50 55 60 
Premium 5.71 5.92 6.26 7.16 9.00 12.21 17.07 24.46 

i 4.72 5.09 5.57 6.47 8.03 10.79 15.50 23.06 
2 4.70 5.05 5.52 6.41 8.02 10.74 15.35 22.82 


Supplementary 10 Year Term Agreement 
Rates and net costs to be combined with $1,000 Life or Endowment. 


(See 
Rate Book for Limits) 


Premium 7.27) 7.54 7.97 9.12 11.46 15.55 21.75 
t 6.00 6.48 7.09 8.23 10.22 13.74 19.74 
2 5.98 6.42 7.02 8.16 10.20 13.67 19.55 


* Average Net Cost for 15 Years. 


Illustrative Dividends and Net Costs—$1,000 Basis—1937 Scale 
Based on Premiums in 1936 Book 

Protector Life 

17.90 21.28 25.78 3 


Prem. 1-2 Yrs. 13.47 15.41 1.71 39.49 50.23 64.64 
Prem. Lr. Yrs. 17.87 20.03 22.81 \. 31.08 37.36 46.01 57.94 73.98 
2 Yr. Div. 5.21 5.44 563 5.99 637 690 7.93 9.42 11.57 
10 Yr. Div. 6.29 6.73 6.96 7.33 8.00 9.13 10.81 13.06 15.54 
20 Yr. Div. 7.88 829 875 9.62 10.90 12.55 14.47 17.00 20.02 
10 Vr.Av.N.C. 11.83 13.65 16.14 19.38 23.60 29.05 36.34 46.27 59.89 
20 Yr.Av.N.C. 11.26 13.04 15.53 18.62 22.57 27.70 34.72 44.46 57.90 


Protector With Family Income Agreement 
$10 per Month Income; $1,000 Final Sum 


20 Year Plan 
30.79 37.34 47.31 61.89 
35.70 42.45 52.61 67.54 
8.59 9.86 11.18 12.91 


15 Year Plan 
27.29 32.52 40.45 52.04 
32.20 37.63 45.75 57.69 
7.47 8.29 9.29 10.73 


10 Year Plan 
24.16 28.44 34.78 43.92 
29.07 33.55 40.08 49.57 
6.53 6.90 7.55 8.61 


Prem. |-2 Yrs. 
Prem. Lr. Yrs. 
2 Yr. Div. 


23.83 26.63 
28.23 31.25 
7.26 1.72 


Prem. 1-2 Yrs. 
Prem. Lr. Yrs. 
2 Yr. Div 


21.57 
25.97 
6.84 


68.13 
74.65 
12.34 


Prem. {-2 Yrs. 
Prem. Lr. Yrs. 
2 Yr. Div. 


19.18 
23.58 
6.37 


56.56 74.69 

. 63.08 82.40 

6.47 9.93 11.34 

Protector With Supplementary 10 Year 
20.74 25.87 


Term Agreement 
Prem. 1-2 Yrs. 4 


30.40 37.24 47.26 61.2 
Prem. Lr. Yrs. 25.14 2. 7 30.78 35.51 42.54 52.91 67.76 
2 Yr. Div. 6.70 6.76 6.78 7.15 7.88 9.08 10.48 
Single Premium Life 
Premium 372.36 400.19 432.67 470.42 514.01 563.81 619.63 679.94 742.56 804.87 
1 Div. 5.38 5.56 5.77 5.99 615 631 657 692 7.41 1.87 
2 Div. 5.59 5.78 6.01 625 641 6.60 693 7.31 7.84 8.32 
3 Div. 5.79 6.01 6.25 6.50 669 691 7.30 7.72 830 8&7 
4 Div. 6.00 6.23 6.51 6.77 697 7.25 7.66 817 875 9.2% 
5 Div. 6.22 6.47 6.78 7.03 7.26 7.60 804 861 9.21 9.76 
°F ull-Paid Life 
Attained Attained Attained Attained 
Age Dividend Age Dividend Age Dividend Age Dividend 
26 6.45 41 7.30 56 8.44 71 10.25 
31 6.73 46 7.57 61 9.08 76 10.79 
36 7.04 51 7.96 66 9.68 


Retirement Life Income. The 1937 dividend will be 75% of the corresponding 
amount according to the 1936 scale. 
Accumulated Dividends. An interest rate of 3% % will be used in 1937. 
Settlement Options. The rate of interest to be used for settlement options in 
1937 will be 4%, the same as for 1936. See 1936 rate book for details. 
* Including Single Premium Life for sixth and subsequent policy years. 


Providor at 65—For Women 
Basis of $1,000 Insurance—$10 Per Month Income 
Maturity Value $1,466 





Yearly Prems. Cash Values Net Cost Av. Net Cost 
includ. 

Reg- Prem. 
Age ular Walver Sth {0th {5th 20th ist (0th 20th = 10¥rs. *20Yrs. 
16 21.88 51 138 219 $22 17.81 16,33 1426 17.09 16.15 
17 22.47 53 1389 229 336 18.36 16.83 14.72 17.62 16.64 
18 23.11 24.51 56 145 239 351 18.95 17.87 15.23 18.19 17.18 
19 23.78 25.22 59 #152 249 366 19.57 17.94 15.74 18.78 17.75 
20 24.48 26.00 62 158 260 382 20.23 1853 1632 19.40 18.34 
21 25.22 26.80 65 165 272 399 20.91 19.15 16.91 20.06 18.98 
22 26.01 27.65 69 173 284 417 21.65 19.83 17.54 20.76 19.65 
23 26.83 28.57 72 181 298 486 22.40 20.51 18.20 21.49 20.35 
24 27.71 29.53 76 #4189 S11 4457 «4923.22 21.25 18.92 22.27 21.11 
25 28.65 30.55 80 198 326 478 24.08 22.04 19.67 23.09 21.91 
26 29.64 31.64 85 207 341 501 24.99 22.90 20.47 23.97 22.76 
27 30.69 32.79 89 217 358 525 25.95 23.81 21.30 24.89 23.66 
28 31.80 34.00 94 228 375 550 26.97 24.77 22.17 25.87 24.61 
29 «= 32.99 35.31 99 239 394 578 28.06 25.78 23.12 26.98 25.64 
30 4634.25 86.71 104 251 413 606 29.20 26.91 24.10 28.05 26.72 
31 35.58 38.18 110 264 434 637 30.42 28.08 25.14 29.24 27.87 
32 37.03 39.79 117 277 456 671 31.74 29.36 26.29 30.55 29.12 
33 838.57 41.49 123 292 480 706 33.15 30.72 27.52 31.94 30.46 
4 40.20 43.30 130 3807 3506 744 384.63 82.14 28.83 33.42 931.87 


uses SESS toate Sseses 


x 
8 





eg Seen 





154.90 
* Average 
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3 «41.97 45.27 188 824 533 786 86.29 9383.70 30.27 35.02 33.41 | 30 60.13 62.99 233 537 892 1817 53.87 49.80 43.04 51.87 49.23 
3% «43.86 47.38 146 842 563 830 38.06 385.38 31.81 36.75 35.06 31 63.39 66.41 249 571 949 1399 56.92 52.67 45.22 54.83 51.98 
es gq «45.89 49.65 155 861 595 879 39.94 387.15 33.47 38.59 36.83 32 66.95 70.17 266 608 1011 1488 60.24 55.80 47.59 58.07 54.98 
3 «48.08 52.10 164 381 62 932 41.98 39.07 35.28 40.59 38.75 33 70.86 74.28 284 649 1079 1585 63.89 59.25 50.20 61.63 58.26 
3g «(50.47 54.79 174 404 667 990 44.24 41.15 37.28 42.76 40.84 34 75.14 78.80 304 694 1154 1692 67.89 63.01 53.07 65.53 61.85 
53.05 57.69 185 428 707 1053 46.67 43.40 39.06 45.11 43.09 35 79.88 83.76 327 744 1236 1810 72.36 67.18 56.23 69.85 65.80 
4 (55.84 «660.82 198 455 752 1122 49.30 45.82 40.95 47.64 45.50 36 85.12 89.26 351 799 1327 77.30 71.81 74.64 70.71 
a 58.90 64.30 211 484 802 1197 52.17 48.48 43.00 50.42 48.13 37 90.97 95.43 379 861 1427 82.80 76.95 79.98 176.20 
(See g 62.25 68.09 225 515 857 1278 55.32 51.40 45.24 53.45 50.99 38 97.52 102.30 410 931 1540 88.97 82.73 85.97 82.35 
4 65.91 72.23 241 550 917 1367 58.76 54.61 47.70 56.77 54.11 39 104.91 110.05 446 1010 1666 95.96 89.17 92.72 89.31 
§ 69.97 76.85 258 589 986 1466 62.58 5818 50.43 60.44 57.54 40 113.30 118.84 486 1099 1810 103.87 96.08 100.34 97.21 
14.47 277 «6633 «(1062 66.80 62.16 64.52 61.74 41 122.89 128.89 532 1201 112.94 104.00 109.01 106.27 
qg «(79.44 299 «89681 1146 71.45 66.55 69.02 66.39 42 133.98 140.50 585 1318 123.40 113.14 119.02 116.75 
«85.04 323. 737 1240 76.68 71.49 74.10 71.63 43 146.96 154.06 648 1455 135.65 123.84 130.68 129.00 
scale @ 91.29 350 799 1346 $2.49 77.05 79.78 77.50 44 «$162.30 170.06 723 1616 150.13 136.48 144.43 143.49 
9 «98.41 881 872 1466 89.12 83.41 86.25 84.17 45 180.70 189.24 67.50 151.65 160.89 
si 106.53 417 957 96.66 90.72 93.65 91.84 * Average Net Cost for 20 Years or until Maturity if for a shorter duration. 
$2 115.89 459 1055 105.36 98.73 102.15 100.59 
3 «126.74 509 1170 115.50 107.65 111.97 110.80 
139.53 568 1304 127.43 118.16 123.50 122.83 
¥: SECURITY MUTUAL LIFE INSURANCE COMPANY, 
$154.90 640 1466 141.81 180.77 187.27 LINCOLN, NEB. 
* Average Net Cost for 20 Years or until Maturity if for a shorter duration. ‘ 


Rates and Dividends 
Providor at 60—For Women ; 
. This company has informed us that although no definite decision 
Basis of “ee tae ae Income has been reached as to dividends for the dividend year 1937, it 
: anticipates the 1936 schedule will be continued. In an accompany- 
Yearly Prems. Cash Values Net Cost Av. Net Cost ing exhibit we give illustrations of the rates of the company 
ens — effective September 1, 1936 and the dividends that apply on 
Age ular Walver 5th {0th {5th 20th [st {0th 20th 10Yrs.*20ves. , POlicies written at these rates. Decision as to the continuation 
21.27 





16 26.41 73 183 302 445 22.14 20.82 17.85 20.12 of the stale will be made by the company about December 10th. 
‘? «27.24 77 192 316 466 22.92 21.04 18.51 22.01 20.82 

8 28.13 29.59 81 200 381 487 23.75 21.80 19.21 22.81 21.59 See tables on pages 644-645 

9 29.08 30.62 85 210 347 510 2464 22.62 19.95 23.66 22,40 

® 30.07 31.69 90 220 363 535 25.58 23.47 20.76 24.55 23.25 . 

4% «631.12 32.82 95 230 380 560 26.56 24.36 21.60 25.50 24.15 STATE MUTUAL LIFE ASSURANCE COMPANY, 

2 32.25 $4.01 100 242 399 588 27.61 25.34 22.50 26.51 25.13 

2% 33.42 35.28 105 253 419 617 28.70 26.84 23.44 27.56 26.14 WORCESTER, MASS. 


4 «34.68 86.62 111 266 439 648 29.88 27.41 24.45 28.69 27.23 2 
Makes 14th Consecutive Gain 
36.03 38.07 117 279 462 681 $81.13 28.57 25.53 29.89 28.39 


37.48 39.62 124 294 486 716 32.47 29.84 26.69 $1.19 29.64 The State Mutual Life, closing its October paid business with 
— eo — ro r— = a —— om psp aaa an increase of 16.49 per cent over October 1935, has established 
5 . ‘ 26 OS 7 ; ; 29.2 02 32. , a8 A 
4241 4491 146 343 567 889 37.04 $4.11 30.62 35.60 33.90 a record of 14 consecutive months in which a gain has been made 
over the corresponding month of the preceding year. The Company 
44.30 46.94 155 362 599 886 38.78 35.80 32.13 37.30 35.54 | has also shown a gain of 11.5 per cent for the first 10 months 
46.31 49.09 164 382 633 937 40.65 987.57 383.73 89.11 937.29 


Pr] 
26 
”7 
8 
29 
30 
3 of this year 
78 % 48.50 51.44 174 404 669 992 42.67 39.50 35.50 41.10 39.19 , 
33 
4 
35 
36 
97 
38 
39 








4.87 
8.32 50.86 53.98 184 428 709 1052 44.85 41.58 37.11 43.24 41.23 Sa an 
a? 53.41 56.73 196 453 752 1116 47.20 43.81 38.81 45.56 43.43 
9.2 
oa 56.18 59.72 209 481 799 1185 49.81 46.26 40.64 48.08 45.81 UNITED STATES LIFE INSURANCE COMPANY, 
59.18 62.96 222 Sli 850 1260 52.68 48.90 42.65 50.82 48.37 NEW YORK, N. Y. 
62.46 66.50 237 545 906 1841 55.70 51.78 44.84 53.81 51.16 
66.05 70.37 254 581 968 1431 59.06 54.94 47.24 57.08 54.20 ° 
69.99 74.61 272 621 1036 1528 62.78 58.39 49.88 60.68 57.52 C. V. Starr Elected President 
nd ® 1695 0.83 902 008 1111 1688 e089 €2.92 SETS 6608 61.28 Henry Moir, President, has resigned but will continue -~ Chair- 
41 79.16 «84.54 3814 718 1194 71.438 6644 69.04 65.69 | man of the Finance Committee in general charge of the company’s 
42 84.55 90.87 339 771 1286 76 51 71.19 73.95 170.74 investment policy. C. V. Starr, of the American International 
ling oe = = = = = a a a oes Underwriters group, ete., has been elected to succeed him, and 
; “4 ’ ; #3 Pl a Clement J. Smith has become a Vice President; Paul R. Danner, 
in = = - 112.44 434 a... 1636 95.81 89.33 92.64 90.00 | formerly Assistant Secretary, becomes Secretary-Treasurer; George 
‘ 75 1080 104.10 96.67 100.64 98.30 , ; ; . 
@ i002 sen Star staan aeaae tenes tar. aF = a continues as Vice President; and George M. Selser, 
48 135.88 579 1812 194.79 114.79 120.50 119.06 ormerly Assistant Secretary, becomes a Vice President. 
49 149.92 646 1459 137.96 126.35 133.09 132.28 
50 166.76 727 1636 153.76 140.20 148.15 
* Average Net Cost for 20 Years or until Maturity if for a shorter duration. THE WESTERN ore — Cco., 
ost . 
Providor at 55—For Women : 
, . R. J. Learson Appointed Actuar 
™ Basis of $1,000 Insurance—$10 Per Month Income Pp ries 
15 Maturity Value $1,810 Following a meeting of the Board of Directors of the Western 
64 and Southern Life Insurance Company November 10th, Charles F. 
18 Yearly —_ Cash Values Net Cost Av. Net Cost Williams, President announced the appointment of Richard J. 
f Reo- rca Learson as Actuary of the Company to fill the vacancy created 
34 Age ular Waiver Sth [0th {5th 20th Ist 10th 20th 10¥rs. *20Yrs. by the death of Professor S. E. Stilwell. 
98 16 = 33.01 106 «256 «6423 «624 «28.46 §=— 26.15 923.07 27.35 = 25.90 Richard J. Learson, native of Boston aduate of Harvar 
65 17 $4.22 112 268 «444 «655 -29.60 27.20 24.04 28.44 26.94 | 52. of 1996 entered the life i pn Weve ate on the J ms 
35 18 85.50 37.08 118 282 466 688 $0.81 28.81 25.06 29.60 28.05 : ; e nesurance business e sonn 
Bt 19 36.87 38.55 124 296 490 728 82.09 29.49 26.13 90.84 29.28 | Hancock Mutual Life Insurance Company immediately after gradu- 
ation, working in the Actuarial department until January, 1931 
91 20 3883 40.07 181 311 514 760 33.48 30.76 27.81 932.16 30.49 i : 
16 21 39.87 41.71 188 $97 541 799 84.92 39.09 2855 933.55 31.83 | When he joined the Western and Southern as Assistant Actuary. 
66 22 «41.54 «443.44 «146 «42844 «23570 842 36.49 33.55 29.87 35.07 33.28 | Advancement to the position of Associate Actuary came in 1934. 
61 4 43.30 45.30 154 - - 887 88.14 ae — = 7 Mr. Learson has been Acting Actuary since the retirement of the 
64 45.19 47.29 168 382 3 986 39.92 36.7 2.80 38. 6.4 late S. E. Stilwell in May of this year. 
ro 25 «47.24 «49.44 «178 «408 «668 «(9989 «41.84 38.49 34.48 40.22 38.23 Mr. Learson is a member of the Actuarial Society of America 
st ns ee a = = = —_ = S> — a aa and the American Institute of Actuaries. His company interests 
rr] 28 54396 5692 208 477 791 1171 4849 4473 39.20 46.64 433 | have not been confined strictly to the usual work of the actuary 
87 29 «O«4ST.13 «59.88 «0219 «506 «= 839:«1241=«C#S1.08 47.14 «41.04 «49.15 4¢.e0 | but have included efforts in underwriting and sales analysis. 
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YEOMAN MUTUAL LIFE INSURANCE COMPANY, 


DES MOINES, IOWA 
New Business Gains 


A 34 per cent gain in new business for October, 1936, over 


October, 1935, is reported by Yeoman Mutual Life. 


T. H. Young, Superintendent of Agents, states that prospects 
for similar gains for the last two months of the year are very 


bright. 


A special Christmas Bonus Campaign, Nov. 1 to Dec. 15, has 


been announced, the popularity of which is already indicated by 


the early November business. 


J. J. Prather Appointed Agency Secretary 


The appointment of J. J. Prather as Agency Secretary by the 





Yeomen Mutual Life has been announced by A. H., Hoffman, 
president. 

Mr. Prather has had fourteen years life insurance ex perience 
in home office, field, brokerage and organizational work. For the 
past four years he has been connected with the Mutual Trust 
Life, first assuming agency secretarial duties and for the past 
two years working as field supervisor in Illinois and Iowa. Dur. 
ing this time he completed part of the C. L. U. work and at: 
tended the Life Insurance Sales Research Bureau School in 1934 at 
Chicago. 


Mr. Prather, in his new duties, will concentrate on organization, 





sales promotion and educational work, in which his wide experi. 
ence will be especially valuable. 
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Christi, Texas (Licensed 
American Union Life Insurance Co., St. Joseph, 


ies) 
Amicable Ls Insurance Co. 


eee eee eee ee eee ee eee eee CeCe ce ee ere eee 


Columbian Mutual Life Insurance Co., Mem- 
Tenn. (Correction Notice 
n National Life Insurance Co., Bos- 
Results Announced) wade 
Annuity “Rate Increase) 
Advance 1935 Figures) 
(Regional Conference) 
a New “Minute Man”) 
ge Size of Policy Increases—Lapse 
Paid Brops) Increases) 
Columbus Mutual Life Insurance Co., Colum- 
bus, Ohio (Correction Notice) 
Commonwealth Life Insurance Co., Louisville, 
Ky. (Batson Elected President) J 
Confederation Life Assn., Toronto, Can. (Cor- 


ORR EU Ree PU See SCS eee eee 


Connecticut General Life Ins. 


utual Life Ins. Go., Corpus 


ee ee ee eee ee eee eens 


Wayne Life Insurance Co., Indianap- 
Ss, Receiver Requested) 
Atlantic Life Insurance Co., 


Poe eee ee ee Pee ee PPC eee eee) 





Examined Favorably) 
(New Aviation Ratin 8) 

Atlas Life Insurance 
densed Financial Statement as x A. 

Bankers Life Company, 


Tulsa, ery 3. 


et fos wide Whnetnaeeeene 
Business oo ceed meting) 


f Board—F 
June ae Up) ° oar razar 


President—1935 Statement) 
Connecticut Mutual Life Insurance Co., H 
ford, Conn. (Annuity and Other Changes).. 
New Annuity Rates—Business Increase)... 
New Annuity Rates 


ORE eee eee eee eee ee eee eee ees) 


(New ioe Gains) 
Bankers Life roan al Co. 
Production Figures) . 

February anne) 





Dc. ccna dienes kes eahea’ 
Reported—#. F. White Agency 


z . L. ‘Thomson Blected ‘a 
Cocsestien, Notice —Re-elects Three Direc- 
( — improvement—Adeances , Berger & 


SON.  icvcadeveehecasd casnveseaseesere 
(Observes 90th Anniversar ‘Terminations 
25% Less—April Sales Ahead) 
(Ahead in Insurance in veennaatuedienases “55 
Years With Company) ..... 





Compan Teror da oseveues oteenes et bates 
Sal es Reco — 


Oe eee ee eee ee eee eee eee) 


sa ~ eg National ‘Life Insurance Co. 
, (Decembe 1935 ‘ures— 
Dividend Scale (on aes A Policies). 


OP te Insurance Co., Topeka, 
an. (Taken over by Victory Life) 
ma Union Life Insurance Company aee- 
pow ee Rates) . 


Cc. 
Ben Hur Life Association, Indiana 
(Reinsures The Grand Fraternity 
vidianape Harrison Life Inourance Co., 
a (Receiver Requested) 
fe Tuoysaaee Co., Pittsfield, Mass. 


es 
Policy and ate Changes 


i! 


Increase in Paid Business) 
(Insurance in Force Gains) ........ 
(Increases Insurance) 
(Plans Same Dividend Scale for 1937) ..... 
(Gains Insurance in Force) 

Conservative Life Insurance Co., 
W. Va. (Report of Examination Favorable).. 

Continental American om at =. Co., — 


nt) 
Ry 8. ‘Bell Elected Vice President) covered 
Favorably ‘Meanincdi Peaekee 
oe — Company, Chicago, iil. 
Independent Sesdeat and’ Health Dept.) :: 
New Business) ....... Cobscouctsoe sess 





eee eee ee eee eee eee eee) 


Dt ale catkwamawkaae eel 
1935—Figures—Annuity wees 


eee eee eee eee eee eee ee 


we 


a en 


+ ose, 


Boston “Mutual Litee skaieines Co., 

Benton Elected Vice Pres.).. 

utual Life Insurance Co.. 

» - nears A a Mutual Life In- 
ne 


Business Men’s Assu 
Mo. (Preliminary 


eee ee eee eee eee ee eee) 


rance Co., Kansas City, 
Production Figures 

ife Insurance Co., Oakland. 
ing on Mutual Life and 


States Life Insurance bes 
tna Business) .. 


(In Leg A ae 





Life Insurance Co., St. Louis 

be Subm ‘tted) ns 
roposals Extended) 
(Bids for Business Receiv: P 
ree and — of Reinsurance 
with Kansas City Life) 
(Suit Dismissed) 








Disab 
Celifornin Werte 
(Advance 1935 Fig 
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ental Reserve Mutual Life Ins. Co., Ceatrelting | Stock Sold—Mutualization Plan 
Caaeeeton, a (Receivership) .......+... © April .ecccces Bl oer DINED: 0 capes biabascwabecdbauvernaawse April ........ 802 
fRecelversh ) ear eed pees sendin 0650-4666s0Cb May Sevccovese O8 (Mutualization Plan Favored—Hquity Corp. 
ative Fite Insurance Co., Columbus a GONG) occsccccccscsccce Sevcvowotdeesievees May 
Ohio. (See Life Insurance Co. of America} January ..... 633 To Be Mutualized) ........ July ; 
rnbelt Life Insurance Co., Lincoln, Nebr. (Progress on Mutualization) y* Tee 
(nitle CRABMEE) . ccecicrvcccccvcccessevecsocecse September ... 336 (Mutualization Plans Progressing) September ... 339 
Opgmopolitan Life Insurance Union, Greenville, (Mutualization Plan Approved) ............ October ...... 422 
Texas (Licensed) .....ssccseeeeesceessecess . November ... 488 (Second Lien _ Reduction—Small Blocks of 
Cosmopolitan Old Line Life ‘Ins. ‘Co., Lincoin, Stock Being Retired—Company’s Announce- 492 
Neb. (Ropers of pee Peviewed)... January ..... a ment Re pogeces arn maa ap uaso cess November .. 
racts—December tatement)... sosccccce — - 
(ealt for ACCOUNTING) ......eseeeeeeeeeeecees September ... 336 nation Reviewed) ..........++++++ EG ++ee. December ... 576 
Country Life Insurance Co., Chicago, Ill. Goneral Mutual Life Insurance Co., Van Wert, 
(Dividends Reduced 736%) ....sceseccccsece arch ....- -. 778 New Expansion Program)  ehbie’e ak sealed A eae he oe 
Detroit Life Insurance Co., Detroit, Mich. (Rate Changes, Cte.) 2... cecccccccsccccccsecs ecember ... 623 
(Present Status) .......sseeeesecveeesveseese March ....... 778 Georee. heh. = ton Life Ins. Co., Charleston, 
Detroit National Life Insurance Co., Detroit, w. (Dividend Scale Continued) ........ April ..... -.- 893 
Mich. (To Take over Detroit Life) ......... FOR ccccce . 78 sotN. “Anaiverenty Campaign) 36 
Dixie Life & Accident Ins. hssiee Little Rock, New Business eeepc! voeeeuee 
Ark. (Incorporated) abiaresstesossossvises’ 3 1 coeee 168 ee - Fr stane tes setstasennie ri 
tern Life Insurance Co., “New York, N. eorge Washing on u ua e nsurance 0., 
Maite Insurance Production Increases) .» March ....... 778 Seattle, Wash. (Licensed) ...........s+2.s+0. | eres 
Headquarters Moved) Kuavéenoewens April ......-- 891 Girard Life te. Company, Philadelphia, 
Capital Increase) ........ oe DP  scecsercs:: am Pa. (Rate Book Changes for 1936) ........ . February .... 708 
Stockholders’ Meeting “S of RED cvcaccese ae (Report of Examination Favorable) ....... « March ...cece 780 
Increased Production By pecececcoscece cccce AUBe coccceces (Single Premium Life Annuities) ........... . ee stos Ee 
Ei Dorado Mutual Life Assn., Los" ‘Angeles, The Grand Fraternity, Philadelphia, Pa. (Re- 
i OEE <ccodcnteacsasescs Soweabeves Tely. cease ‘naa ae eee Eee eee ee TUly ..cceceee 178 
Empire Life & Accident Insurance Co., Indian- (Taken Over by Ben Hur Life) ....... ovenso Mb Won Vesaew 246 
apolis, Ind. (H Drake Appointed 1st Great American Life Insurance Co., San An- 
og Re ears .aeetppr sree arch ...... 778 tonio, Texas (Examined) ...........0..0.: . November ... 494 
Empire Life Insurance Co., Toronto, Canada Great Northwest Life Insurance Co., Spokane, 
(Takes over Mutual Relief Life of Kin ston) February .... 718 Wash. (Bingham Becomes Actuary—Favor- 
Empire State Life Assurance Society, James- ably Examined) oc enddecncenssenteseaunes 6) MB wa ceveses 246 
town, N. Y¥Y. (Reorganization Plans)........ © April ..ccccee 891 Great Republic Life Ins. Co., Los ‘Ange 
Empire State Mutual Life Insurance Company, Cal. (See Postal Union Life’ Insurance’ Co} July ......-. - 185 
Jamestown, N. Y. (Reincorporated on “Oid (Reinsurance not Approved) .............00. . September ... 340 
BANG” DOSES) cevocicuPocccccesecescovcvececce NE wocccceee 9% Great Southern Life Insurance Co., Houston, 
Equitable Life Assurance Society, New York, cy ee Re errss CR cvccence 893 
- (Two Group Annuity Plans) ........ January ..... 628 (Cameron Returns as Vice President) ...... y swede” ae 
(8.8% ividend Reduction Announced) ..... February .... 704 Great States Life Insurance Co.. Bloomington, 
CL. 8. Freight Company’s Group—Group Ill. (Report of Examination Reviewed) ...: February .... 708 
FRRUREED. cceccccceceteoesesctcctocessetocecese February .... 704 Great West Life Assurance Co., Winnipeg, 
(Advanced 1935 Figures) ........essesceees oe arch ....... 778 Man., Can. (New Rates, etc.)........eeeeeeee January ..... 631 
teen Annual Statement) .........seceeseeee April ..ccoces Bl Sales Increase 20%—Loadman Assistant 
Henderson Retires—Home Office Appoint- NMIIRD: Bhibakcn. «'s <s.dogntch's anv aeeeees eoceee April .....000 893 
DOES ~ ockkéccplaced ase d6esesndséddsdedecevens TAF cocvecces 169 OE ROSCA ORR PORE 2 Soptember --. 340 
(New Appointments) ..........seeeeeeseesees AEB. scevecvses 245 (Group Department Appointments) ......... October ...... 423 
(New Changed Policy Rules—Home Office Guarantee utual Life Co., ane a, Nebr. 
Appointments—10% Gain in September) ..... November ... 489 (Hughes Elected President) ...........++-- . March ....... 780 
ety SENT DOUDD 00 ciccescs ccecrunersiee December ... 575 (Home Office Convention) ...........++0.+++ October ...... 423 
uitable Life Insurance Company of Canada, Guaranty Life Insurance Co., Jacksonville, 
Waterloo, Can. (Formerly Ontario Equitable Fla. (Receives License) ...........seeeeeees May ...--.+- 40 
iin MOE onc cecedupace casssucueanase BION \.ccics . 811 Guaranty Life Insurance Co., Davenport, Iowa. 
uitable Life Insurance Co., Des Moines, (Register Life Liens Reduced) ......+....-. March ....... 780 
BR. (OMMeIsIg RECIFE) ..0.cccccsesccccscces peers 245 Guardian Life Insurance Co., New York City 
(1936 Dividend Scale on 344% Policies) ..... November .... 490 CIRGe DIVEGUMEE) cccccccccccceccbocecdvovesas January 
(Adams Now Asst. Supt. of Agencies) ...... December 575 New MeN oo asooun.csc oc onekecd-sa February 
Equitable Mutual Life Insurance Co., San An- Report of Examination Reviewed) ......... nee 4 - 
tonio, Texas (See Editorial Section) ........ ME ot cans con 95 NE onc vices ease esinctmeanssewe teh . 
Equitable Reserve Association, Neenah, Wis. New Annuity Rates) .....020.cccccccocceses April ........ 
SA EG IMME sos dnc oincanschuassesee February .... 704 Guardian Lite” Insurance Co., Dallas, Texas 893 
3 gs s Mutual Life Insurance Co., WOCREVSD EAGONOO) CSvcsesccccectcsecespesacs pril ........ 
York, N. ¥. (Conversion Completed) ........ February .... 7 Guardian Mutual Life Insurance Co., Dallas, 993 
(Henry De "Freeman now President) :....... December ... 576 Texas (Reinsured) .........ssseesecseersece April ........ 
Farmers & Traders Life Insurance Co., Syra- Gulf States Security Life Insurance Co., Dal- 
cuse, N. New Business) ............e00 * APIS Saas 245 las, Texas (Financial Statement—December 993 
(Report of Examination Favorable) ........ October ...... 417 Sl, GBS) wc ssc ccc vcccvcccccscevcsvccccovceses | eee) 4 
(Declares Stockholders’ Dividends) ......... October ...... 422 pecnanee an he ne ey ee \ 
re e suranc 0.5 cago, 4 
PSO, 1086 Statement) ese cer een’ September ... $96 , (Dividend Schedule) .-...-..'...-..--se2eseo: February .... Til 
Federal Reserve Life Insurance Co., Kansas os Pag pond mee ational Life of pril 
City, Kan. (Sale of Controlling Stock)...... March ..ccose 779 (Licensed in os ~~ ita tay te te October ...... 423 
(Receiver Appointed) .......cccescocscsooses WO vicccccnve 95 Home Friendly Insurance Go.. Baitimore, id. 
(Reinsured by Occidental Life of California) July ......... 169 mE “a7 Taaee Dies) ... ° TREE AY. 40 
Federal Union Life Insurance Co., Cincinnati, Home Life Insurance Co. Little’ Rock. Ark. 
Ohio (Court Hearing) ...........-sseeeceees October ...... 422 (See Central States Life)” ’ * November 488 
(Rehabilitation Plan Before Court) ......... November ... 490 ogy, th tea lie dei * Sudier hy 
° a - a, Life Insurance Company, New York, 
Fidelity Mutual Life Insurance Co., Philadel- Y. (Paid Business Up) ...........seeeees January ..... 632 
phia, Pa. sremgany’s Dividend Announce- ‘New Annuity Rates—Production Figures— 
Ment Reproduced) ......cceccscesceccccccces January ..... 628 Wels INN cs akc coheels 95206 Gi Swice dh aces February .... 712 
(Lapses DOWN) ..cccccccccsecscccccccceesecs January ..... 630 Two New Assistant Superintendents) .. October ...... 423 
(GOING TRONSEEOR) ~ 0. ccc ccwcscecevvesccecnecse February 705 (Dividends Continued—Persistency Rating 
(Advance 1935 Figures) .........cessecseeees arc eeeeeee 779 Chart—Inter-Agency Contest) ............... December ... 623 
(New Annuity Rates) ........s.sceeccseseees April ......06 892 Income Life Insurance Co., Louisville, Ky. 
: Le + en go eeevecccccnsccccs seccece ° seus . pf (Takes over Lincoln Life & Accident t) a ie October ...... 426 
USIMNESS INCTCASES) ..cceeeececseeeseseesese Ctober ...666 Indianapolis Life Ins. Co., Indianapolis, Ind. 
(Abwual TORVEREIOR) «2 cvccccsecevessocoere October ...... 422 (Rep aoe of Examination ‘Saeen Toe March ....... 793 
CEE MOONE, 9.3. 05.d0'0ds orcvlcwaeeconewecovoes November ... 492 Industrial Health, Accident & Life Ingurance 
(Business Increases). .o.sccccccvcvccceveevess December ... 576 Co., Philadelphia, Pa. (Title Changed) ..... FUNG vocvicess 95 
Fidelity Union Life Insurance Co. _ Dallas, Industrial Life Insurance Co., Philadelphia, 
Texas (Examination Report Favor bie); February .... 705 Pa. (See Industrial Health, Accident & Life) June ..... - 95 
Franklin Life Ins. Co., tcp gaptire il. (Drive Insular Life Assurance Co., Ltd., Manila, 
Brings Extra Millio n) ae = Nas cen - 177 (Report of Examination Favorable) ........ March ....... 800 
New Policy) ....... UBS. .seeseeee 24 Insurance Clerk’s Mutual Benefit Assn., New 
Results Of Drive) ....ccecccccsveccccvccccce | EE 576 po ae Re AT. Re RHR ae December ... 
Gate City Life Insurance Co., Greensboro, N Investors Syndicate, Minneapolis, Minn. 
(Report of Examination Favorable) ........ September 337 port Stresses Recovery QHGNET oo. aces cavers 
General American Life Ins. Co., St. Lou Half Yearly Report). .....ccciecssccscccsec 
Mo. (Missouri Grate Policy Loan SY ailabies January ..... 630 a¢ woe National ite Insurance Co., Chicago, 
(19385 Advance Figures) ..........eeseecsess . February 707 CORMORIBIBRY 6 ink cnc Se cetewicscvccseecess 
December 31, 1935 Statement—Home Office Sellereon “ie Life Insurance Co., Greens- 
ee eee ee néhoed” MEINE svoveus 779 boro, N. C. (Production Record) .......... - January ..... 632 
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New Era Life Association, Grand Rapids, Mich. 
(To Change Title) 
New World Life Insurance Company, Spokane, 
“Wash. (Report of Examination Favorable) 
New York Life Insurance Co., New York City 
7, A. Buckner Looks for Business Lmprove- 
ment in 1936) 
(Single Premium Accumulative Retirement 
annuities) 
Reports Gains in 1935) 
Van Schaick Seoeeus Vice President).... 
(Life Sales Up %) 
(Officers Re-Elected) 
(32% Inerease for June) 
$35,000,000 in Death Claims Paid) 
(Absolute Ownership Policy) 
North American Life & Casualty Co., Minne- 
apolis, Minn. (Report of Examination Favor- 
able) 


North American Life Assurance Co., Toronto, 
Canada (New Policies and Dividends) 

(New Rates and Dividends) 

North American Life Insurance Co., Chicago, 
Ill. (Examination Report) : 
(Capital Reduction pproved—Examination 
Report) 

(Report of Examination Reviewed) 

North American Reassurance Company, N 
York, N. Y. (Financial Statement December 
$1, 1935) 

(Promotions Announced) 

Northern Life Assurance Co., London, Canada 
(Sales Increase) 

(Enters Michigan) 

Northern Life Insurance Co., Seattle, Wash. 
(Report of Examination Favorable) 

Northwestern Life & Accident Insurance Co., 
Seattle, Wash. (Life Business Purchased by 
Occidental Life) 

(Occidental Purchases Life Business) ....... 

Northwestern Mutual Life Insurance Co., Mil- 
waukee, Wis. (Company Changes) 
(Statement of Income and Disbursements 
Dec. 31, 1935) 

(Production Increases — Discontinues Dual 
Income Option) 

(Albright Leads Again) ............. aneaees 
(Dividend Reduction) 

Northwestern Nat'l Life Insurance Co., Min- 
neapolis, Minn. (Financial Statement Dec. 
31, 1935) 

(New Production Figures) 

(Business Up) 

(Interest Rate Reduced—Promotions on Of- 
ficial Staff—Policy Loan Repayments) 
(Completely Revises Premium Rates, Sur- 
render Values, Settlement Options, and Divi- 
dend Scale) 

(Loan Requests U 
(Social Security 
payments Increase) 

(Arnold Anniversary) 

Northwestern Union Life Insurance Co., 
tawa, Ill. (Report of Examination) 

Occidental Life Insurance Co., Los Angeles, 
Cal. (Official Changes) 

(Takes over Federal Reserve Life—Business 
Increases) 

(Expanding Territory—New Premium Rates 
—Standard Annuities) 

Occidental Life Insurance Co., Raleigh, N. C. 
(President Honored by Agents) 

(W. H. 
30th Anniversary) 

(Report of Examination Favorable) 

Ohio National Life Insurance Company, Cin- 
cinnati, Ohio (Preliminary Figures) 

(Shook Elected Director) 

(Has Large October Volume) 

Ohio State Life Insurance Company, Colum- 
bus, Ohio (New Business Up) 

(U. 8. Brandt Dies) 

(Knapp Acting President) 

(Anniversary Convention) 

(Inaugural Campaign Results 

Old Equity Insurance Co., Ind 
(New Policy Forms Issued 

Old Line Life Insurance Co., Oklahoma City, 
Okla. (Receives License) 

Old _ Line Life Insurance Co. 

(Business Increases) ....... 

(Gains Reported) .... 

(New Business Up) 

Ontario Equitable Life & Accident Insurance 
Co., Waterloo, Can. (Changes Title to Equi- 
table Life Insurance Company of Canada).. 

Oregon Mutual Life Insurance Co., Portland, 
Ore. (Annuity Changes Effective January 1, 
1936—Company’s Announcement Reproduced) 
(Home Office Promotions) eves 
(Cannon Advanced) 

Pacific Mut. Life Ins. Co., Los Angeles, Cal. 
(Cochran Elected Chairman of Board) 
(Advance 1935 Figures-—Policy and Under- 
writing Changes—New Annuity Rates Effec- 
tive February 30, 1936—Present Officers and 
Directors) 


September 


January 


February 


Aug. 
September . 
December ... 


December ... 


ug. 
September 


February 


September 


February 


November ... 


Janu 
Trentman Promoted—To Celebrate July 


September 
February 


February 
J 


September . 
December ... 


March 


:) 811 


eee 348 


51 


636 


coe 718 


810 
911 

53 
103 
268 


. 348 


631 


632 
268 


. 349 


636 


. 719 
632 


810 
54 


54 
510 


-- 352 


54 
103 


. 719 


911 
54 


269 
637 


721 
54 
103 


183 
510 


(Retirements Announced—Dr. L. H. Lee Be- 
comes Medical Director) 

(Interest Rate Adjusted—Production Gains 
—Lapse Rate Improves) 

(Disability Income Benefit Discontinued) ... 
(Convention Examination Completed—Com- 
plete Reorganization Effected 
Latest Developments) 

Occidental Life Offer Rejected) 

New Reorganization Plan Submitted) 
(Renoct of N. A. I. C. Committee—New Offer 
by Giannini Group) 

Pan American Life Insurance Co., New Or- 
leans, La. (New Rates, etc.) 

(Ted Simmons Takes up Rate Book) 
Parainount Life Insurance Co., Dallas, Texas 

(Receiver Appointed) 

Pathfinder Life Insurance Co., Grand Island, 

Neb. (Present Management) 
ee Dee Life Insurance Company, Conway, 
8. (Licensed) 
Peninsular Life Ins. Co., 

(Report of Examination) 

(New Business Increase) 

Penn Mutual Life Insurance Company, Phila- 
delphia, Pa. (Wm. A. Law Dies 
Wm. H. Kingsley Elected President—Divi- 
end Scale) 

(Vice President Frank H. Davis Dies) 

(John A. Stevenson Elected Vice President). 
Philadelphia Life Insurance Co., Philadelphia, 

Pa. (No Action on Stockholders’ Dividends) 
Phoenix Mutual Life Insurance Co., Hartford, 

Conn. (V. E. Bird Elected to Board) 

(New Non-Par Annuity Rates) 

(Cheney Elected Secretary) 

(New Dividend Schedule) 

(Assets Reach All-Time High) 

Anniversary Conference) 

Pilot Life Insurance Company, Greensboro, 
un. <, Results) 

(New Business) 

(Favorably Examined) 

Pioneer Life Insurance Co., Los Angeles, 


Jacksonville, 


February 


rch ° 
September 
December ... 


Cal. 
(Formerly Pioneer Mutual Life Association) July 


Pioneer Mutual Life Association, Los Angeles, 
Cal. Becomes Stipulated Premium Co.— 
Title Changed) 

Planet Insurance Company, Fort Worth, Tex. 
(Impairment Reported) < 
(Receiver Appointed) 
(See Editorial Section) . 

Policyholders’ National Life Insurance Co., 
Sioux Falls, 8. D. (Favorably Examined)... 

Postal Life Insurance Co., New York, N. Y. 
(Official Changes) 
(Advance 19 Fi 


Postal N 
N. Y. (Official Changes) 
(Advance 1935 Figures) 
Postal Union Life Insurance Co., Los Angeles, 
Cal. (Examined) 
(Refinancing, etc.) 
(Great Republic Life Deal) ............++00. 
Presbyterian Ministers’ Fund, Philadelphia, 
Pa. (Dr. Alexander Mackie Elected Presi- 


dent) 

Protected Home Circle, Sharon, Pa. 
of Examination Reviewed) 

Provident Life Accident Insurance Co., 


Chattanooga, Tenn. (Report of Examination 
Favorable) 


Premium Changes, Interest 
hange) 


{Annu a err res ce euee 


) 
Annual Statement December 31, 1935) 
Production Record) 
(Production Increases) 
h Anniversary) 
(Correction Notice) 
(Increases Capital to Million Mark) 
Provident Life Insurance Co., Bismarck, N. D. 
New Business Up) 
Production Increase) 


Provident Mutual Life Ins. Co., Philadelphia, 
Pa. (New Annuity Rates) 
(Preliminary Statement 
“Double Ten” Term Rider—New Annuity 
Rates) 
(Advance 1935 Figures—New Appointments) 
(Changes in Medical Department) 
(Linton Month Big Success) 
(1937 Dividend Scale) 

Prudential Insurance Company, Newark, N. J. 
New Monthly Debit Ord. Plan) 
Dividend Scale for 1936) 
(Aviation Rules Liberalized—Home Office 
Changes) 
(Home Office Promotious—Group Life Cases) 
(New Annuity Rates) 
ee Results) 
Annual Business Conference—J. A. A 
man Promoted—Recent Group Cases) 
(Annual Business Conference) 
yy eer Business Conference) 
Anaconda Closes $40,000,000 Policy) 


Aug. 


February .... 723 
April ........ 916 


January 


February 
March . 


Aug. 
September . 


February .... 
March 
May 


January 
February .... 
February ... 
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(Group Contracts) .... 





























a 
chin ct vecesbkees - September ... 362 (New Arrangement with Carnegie Cospere- 
(Examination Commenced—Anniversary Re- tion—Data Concerning Modified te Sched 
GEN © nn be cae cdinddesnctkecedevaceian seeees November ... 518 WE): nding ested ctateuntbectunped casedhdavene’ March ...... 8% 
(New Salary Allotment Cases) ............. December ... 640 Texas State Life Insurance Co.. “Dallas, Texas : 
Public Service Life, Health & Accident Co., (Financial Statement) ........ccceccecsecees TE S6cnexs ce u 
Seattle, Wash. (Bxamined) edvebede o6Gehiass ~ November ... 518 Texas State Mutual Life Insurance Co., Dallas, 
Pyramid Life Insurance Co., Topeka, Kansas Tex. (Reinsured) ..... pi chmdean aa ecscccce April ........ 929 
ONE ND 6 56.6.60.05.008606086566405600 July ......... 186 Travelers Insurance Company, Hartford, Conn. 
Relenee Life Insurance Company, Pittsburgh, | ll Annuity Rates— $35 Preliminary 
Pa. (New Posiees C88) .....-- ecccccececccccese SARUAFY woeis OOO WOR) ccwebesécdsesaaees dines dan bedeyedils Tm 
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